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REPORT SUBMITTED BY THE BOARD OF DIRECTORS TO THE C OMBINED
GENERAL MEETING OF SHAREHOLDERS HELD ON MARCH 8, 20 16

Dear Shareholders,

In accordance with provisions of law, we have comeethis general meeting in order
to review the financial statements for financiahy2015.

OPERATIONS

This financial year was again marked by a lackseties on the part of the CRH, due
to the introduction in 2013 of new European redoiet that do not take into account the
specific nature of CRH’s refinancing operations.

The total amount of the loans granted to banks BRHGince its inception thus
remains equal to EUR 90.5 billion at the end of20%. the same level as at the end of 2014.

After taking into account the final repayment ugba loans’ contractual due dates in
a total amount of EUR 6.2 billion and contractueg¢gayments in the amount of EUR 0.2
billion, the nominal amount outstanding as of Deben81, 2015 is equal to EUR 41.2 billion
(as compared with EUR 47.6 billion as of Decembkr 214 and EUR 51.7 billion as of
December 31, 2013).

Total assets, as of December 31, 2015, amount&U® 42.6 billion (as compared
with EUR 49.1 billion as of December 31, 2014 andRES3.1 billion as of December 31,
2013).

EARNINGS, FINANCIAL POSITION AND DEBT

In accordance with the provisions of the French @emtial Code (Art. L. 225-100),
an analysis of the Company’s earnings, financialtpm and debt must be prepared.

Since January 1, 2007, in accordance with the pravs of Regulation No. 2005-01
of the French Accounting Regulations Committ€ergité de la réglementation comptgble
mortgage notes have been recognised as assetgim@dtquisition price. The difference
between the acquisition price and the face valuth@fmortgage notes is spread over time
using an actuarial method. Bonds are recognisédlakties using the same rule.

a) Earnings:

Funding transactions, i.e. lending, borrowing aggliyment, have no direct impact on
earnings. CRH does not charge any interest mangithese transactions, and lends to its
shareholders all capital raised on financial marketder the same conditions, at the same
rates and with the same maturities.

As a result, CRH’s earnings correspond to the irednom shareholders’ equity
invested on the money market, net of overhead esgwerit may be noted that in 2015 no
subordinated loan remained to be remunerated telsblaers.

Financial income amounted to EUR 3.4 million, dofsom the previous financial
year.



In the extraordinarily low interest rate environmeasulting from the quantitative
easing policy implemented by the European Cent@bkB(ECB), net income after taxes
amounted to EUR 338,599.09 as compared with EUROB&463 as of December 31, 2014.

Such net income was calculated after taking imwoant and neutralising two new
contributions that CRH was required to pay undermtéw European banking regulations:

- contribution to the cost of the ECB’s supervisinrthe amount of EUR 660,901.10,
of which EUR 58,749.54 compared with the amounEOR 140,000 provisioned for the last
two months of 2014.

- contribution to the Single Resolution Fund (SRiR) the amount of EUR
4,319,180.60.

These two new contributions were recharged to treolwvers in accordance with the
provisions of the internal rules and regulationsl dne collateralisation agreements. The
impact of the non-deductibility of the contributiém the SRF was taken into account upon
such recharge.

Although the average amount of the invested capitateased by 4%, financial
income amounted to EUR 3,370,952.54, down 20% Isecad the 24% decrease of the
average interest rate generated by the investrmeots,0.79% to 0.60%.

Because, unlike the situation prevailing during givevious year, no subordinated
loans were to be remunerated, net banking revemoeedsed by 4.7% only, to EUR
3,363,726.51.

Without taking into account the European contribisi, overhead expenses amounted
to EUR 2,500,547.10, i.e. approximately the sanellas in 2014.

It is recommended to the general meeting not twibitde the said earnings.
b) Financial position:

CRH'’s shareholders’ equity, exclusively consistingommon Equity Tier 1 Capital
(CET1), totalled EUR 565 million as of December 3Q15.

The capital adequacy ratio as of December 31, 2fHlBulated in accordance with the
provisions of the CRR Regulation, was equal to 8%6excluding transitional provisions.
Such rate was equal to 10.19% as of December 34, 20

In the absence of additional capital, the Commonitydier 1 Capital (CET1) capital
adequacy ratio was thus at the same level, i.68%..

CRH had received from the European Central BanlB)ELCletter dated December 18,
2014 asking it to maintain in the future a Commaguigy Tier 1 Capital (CETA) capital
adequacy ratio equal to 10%.

Following the Supervisory Review and Evaluationdess (SREP) conducted by the
ECB in 2015, the total minimum level of Common Bguiier 1 Capital (CET1) phased for
the CRH is set at 9.75% as of January 1, 2016. Téumiirement includes the capital



conservation buffer. CRH is not subject to any tddal requirement imposed on
systematically important financial institutions.

CRH wishes to amend its articles of incorporatiod anternal rules and regulations in
order to adapt to the new regulations and to pvestre possibility — in compliance with
banking laws and regulations and subject to theersigry authorities’ approval — to
complete capital decreases that are not the coasegquof any losses if its capital adequacy
ratio becomes too high in view of the applicablguieements.

The new or amended provisions of the articles obiiporation and internal rules and
regulations are principally as follows, as compaxgti the currently applicable provisions:

As regards the articles of incorporation:

a) New drafting of the corporate purpose (Article Rithout any substantive
change, but in order to reflect the ministerialrédecof December 23, 2013 and Article 493-3e
of the CRR providing for an exemption as regardgdaxposures risks.

b) Possibility to reduce the share capital subjeatertain conditions (Article
8).

c¢) Provisions concerning share sales and purcliasgéde 9).

d) Possibility of attending meetings through teldecencing (Article 14).

e) Slight amendments concerning the terms of appent of the chairman
and chief executive officer (Articles 17 to 19).

f) Reference to the internal rules and regulatiarthe articles of incorporation
(Article 27).

g) Where applicable, presence of a Governmeneseptative at meetings of
the board of directors.

As regards the internal rules and regulations:

a) Powers of the Risk Committee as regards funchatiers (Article 3).

b) Terms and conditions of grant of refinancingilfaes, taking into account
where applicable the market shares (Article 4).

c) Coordination of the provision related to thershalder support with the
corresponding provision of the articles of incogd@mn (Article 8).

d) Supervision of CRH’s functioning (Article 9).

Table summarising those currently valid delegatiofisauthority, granted by the
general meeting of shareholders to the Board okdbars for the purposes of capital
increases, and the utilization made of said delegsduring the financial year:

General |Purpose of the delegation Amount Term | Utilisation of the |Unutilised amount
meeting [of authority given to the authorisations
Resolution [Board of Directors as of 31/12/2015
General After cancellation of any Maximum EUR EUR 60,005,257.7
meeting of | previous delegation of nominal amount |5 year§ 240,187,500.00
March 11, authority for the purposes off of the authorised in 2014
2014 capital increases, to increasgcapital increase:
4" resolution [the share capital by the issugEUR
of ordinary shares 300,192,757.75




c) Debt:

CRH does not borrow for its own account but on Hatfabanks, which contribute the
amounts required to service the debt when thedsteand principal payments become due.
CRH therefore does not have to generate opera#isig ffow to service and amortise its debt.
As a result, an analysis of its debt is of onlyited significance.

OUTLOOK

Because CRH does not earn any spread in relatidais tuperations, the lack of new
refinancing transactions is without direct impact@RH’s earnings and financial structure.

Because of the amount of CRH'’s total assets regulipecifically from the material
amounts of long-term resources that CRH was abtaise and then lend to banks during the
financial crisis, with CRH'’s total assets doublingtween December 31, 2006 and December
31, 2012, CRH belongs to the list of significanr@&ean institutions placed since November
2014 under the ECB'’s direct supervision.

The new European rules designed primarily for lasgaks were aimed at avoiding
the re-occurrence of the effects of the 2008 firemnrisis. Paradoxically, since January 1,
2014, these rules are obstructing CRH’s operati@aithough CRH never faced any
difficulties during this period and contributed fwotecting the refinancing of banking
operations.

Therefore, a possible resumption of CRH’s operatiovill primarily depend on
changes in the applicable regulatory provisions ftecessary to emphasise that:

1. For economic purposes, CRH’s debt is servedhdypbrrowing banks, as CRH does
not borrow for itself and does not charge any spreaelation to refinancing operations.

2. CRH decided to retain its status as a Europeaditanstitution and not to make an
election for the new finance company status reskfeeinstitutions that do not wish to bear
all of the new regulatory constraints applicabl&toopean credit institutions.

COMPENSATION OF CORPORATE OFFICERS AND DIRECTORS AND
STATUTORY AUDITORS

As required by law, the compensation paid to cafmoofficers and directors is shown
in Note 14 to the financial statements on page 127.

The fees paid to the statutory auditors are showpage 64 and in Note 12 to the
financial statements on page 125.

LIST OF CORPORATE OFFICES

The list of corporate offices or positions heldidgrthe financial year by each of the
corporate officers and directors is shown in Chapieages 99 to 103.

SUPPLIERS’ PAYMENT TERMS
CRH complies with rules applicable in this area. #&sDecember 31, 2015, trade

payables amounted to EUR 40,011.17. Amounts dweeditors are typically settled within
one month.

10



RECOMMENDATIONS MADE BY THE BOARD OF DIRECTORS
TO THE COMBINED GENERAL MEETING

Dear Shareholders,
Matters to be reviewed by the ordinary sharehgldeeeting:

- We recommend that you approve the financialkestants for 2015 as presented to
you.

- We recommend that you approve the agreementred\by the special report of the
statutory auditors.

- We recommend that the income for financial ye@i= be allocated as indicated
below:

. Net income for the year available for allocation €338,599.0

To be allocated as follows:

. Legal reserve € 17,000.0(
the total amount of the legal reserve being thaseimsed to
€ 3,253,000.00

. Balance to the other reserves account € 321,599.0¢

We recall that no dividend was paid during the thete financial years.
Matters to be reviewed by the extraordinary shaldeghs’ meeting:

- We recommend that you approve the amendmenketarticles of incorporation and
the internal rules and regulations that are madessary by the new European regulations.

TEXT OF THE RESOLUTIONS
ORDINARY DECISIONS

FIRST RESOLUTION
(Approval of the Company’s financial statementsti@r financial year ended December 31,

2015)

The general meeting, following the presentation tbé Board of Directors’
management report on the management of the Comgaanygg the financial year ended
December 31, 2015, and after having heard the tstgtwauditors’ report on the annual
financial statements, approves the Company’s fishrstatements as presented for said
financial year comprising the income statementamet sheet and notes to the financial
statements, as submitted to it, as well as thesaetons recorded in these financial statements
and summarised in these reports.

The general meeting also notes the terms of therrepthe Chairman of the Board of
Directors on internal control and corporate goveoeawhich was presented to it, as well as
the terms of the statutory auditors’ report, whiséts out their observations on said
Chairman’s report and the terms of the report & #tatutory auditors appointed as an

11



independent third party, on the labour, environrakeand social information contained in the
management report.

The general meeting notes that the Company didduoing the period under review,
incur any expenses or charges that are not detkidtib tax purposes, in accordance with
Article 39-4 of the French Tax Cod€dde Général des Impgis

SECOND RESOLUTION
(Review and approval of agreements governed bylaiti. 225-38 of the French
Commercial Code)

The general meeting, having heard the special rtegahe statutory auditors on the
agreements governed by Articles L. 225e63&eq.of the French Commercial Code, notes the
findings of the said report and resolves to apptbeeagreements described therein.

THIRD RESOLUTION
(Board of Directors’ proposed allocation of the niecome for the financial year ended
December 31, 2015)

The general meeting approves the allocation ohttdncome for financial ye@015
as shown in the following table:

. Net income for the financial year available fhoeation € 338,599.0¢
To be allocated as follows:

. Legal reserve €17,000.0C
the total amount of the legal reserve being thasessed to

€ 3,253,000.00

. Balance to the other reserves account €321,599.0¢

We recall that no dividend was paid in respecheflast three financial years.
EXTRAORDINARY DECISIONS

FOURTH RESOLUTION
(Amendments to the articles of incorporation)

The general meeting decides to amend as folloev€tmpany’s articles of
incorporation:

FORMER DRAFTING NEW DRAFTING

TITLE | TITLE |

Art. 1. FORM Art. 1. LEGAL FORM

The company is organised in the legal form o
société anonymeThe company shall be governed
applicable legal and statutory provisions and lBsé
articles of incorporation.

Bhe company is organised in the legal form o
bgociété anonymeThe company shall be governed
applicable legal and statutory provisions and lBs#h
articles of incorporation and the internal rulesd é

N

regulations attached hereto.

12



FORMER DRAFTING

NEW DRAFTING

Art. 2. PURPOSE
The company'’s purpose is as follows:

- refinancing, for the sole benefit of the shareleos or
institutions that have agreed to become sharet®
in accordance with the terms set forth in Articte
and 8 below, the promissory notes issued or endg
by such shareholders or institutions in order
collateralise claims referred to in Article L. 343-
of the French Monetary and Financial Co
corresponding to housing loans,

-issuing, as a consideration therefor, bonds
investment securities whose characteristics
similar to those of the collateralised notes, and

more generally, any and all such transactiq
whether pertaining to movable or immovak
property, as are related to the above purpose
any similar or analogous purposes or are likely
further the attainment thereof.

The company shall not hold any share interest
pursue any activity not corresponding to its cogpe®
purpose. In particular, the company shall not irenuy
debt unrelated to the said purpose, save in the cfl
subordinated debt intended to strengthen

shareholders’ equity or in case of default of aués
of promissory notes.

Art. 2. PURPOSE
The company'’s purpose is as follows:

- refinancing, for the benefit of the shareholders
daredit institutions that have agreed to beca
5 shareholders in accordance with the terms set for
rs@rticles 6 to 9 below, promissory notes issued
tendorsed by such shareholders or institutions derm

to collateralise claims referred to in Article 11342

argecurities whose characteristics are similar teehaf
the collateralised notes, and

nsmore generally, carrying out any transactio

lewhether pertaining to movable or immoval

Dr pwoperty, as are related to the above purpose anyq

tsimilar or analogous purposes or are likely toHert
the attainment thereof.

Pursuant to the provisions of Article 13 of Act Ni&-
695 of July 11, 1985, the Company provides, un
restricted conditions, refinancing facilities inlaton
to certain home-purchase loans granted to indiv&d
by credit institutions, without charging any spreasd
regards these transactions.

Because the financial securities issued by C
perfectly match the promissory notes refinancedt,b
CRH acts as a pass-through entity serving cr
institutions. The company’s purpose consists
promoting the housing finance sector, without segh
to achieve any profit, and on a non-competitivedas

Bhe company shall not hold any share interest
pursue any activity not corresponding to its cogpe®
purpose. In particular, the company shall not ireny
sdebt unrelated to the said purpose.

its

However, the company may incur debt having
character of shareholders’ equity within the megn
of prudential regulations. Also, in case of defaflia
borrower institution, the company may, subjecthe
board of directors’ consent, incur any debt neagssal
view of the circumstances.

Art. 6. SHARE CAPITAL

The share capital is in the amount of FlI
HUNDRED THIRTY-NINE MILLION NINE
HUNDRED NINETY-FOUR THOUSAND SEVEN
HUNDRED THIRTY-SEVEN EURO ang
SEVENTY-FIVE CENTS.

TITLE Il - SHARE CAPITAL — SHARES
Art. 6. SHARE CAPITAL

Hhe share capital is in the amount of FI
HUNDRED THIRTY-NINE MILLION NINE
HUNDRED NINETY-FOUR THOUSAND SEVEN
HUNDRED THIRTY-SEVEN EURO and
SEVENTY-FIVE CENTS.

me
h

or
r

depf the French Monetary and Financial Code,
corresponding to housing loans,
antbsuing, as a consideration therefor, financial

ns,
nle

der

RH

edit

or

the
in

—

The share capital is subdivided into THIRTY-FIV

Ehe share capital is subdivided into THIRTY-FI\

E
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FORMER DRAFTING

NEW DRAFTING

MILLION FOUR HUNDRED NINE THOUSAND
FOUR HUNDRED NINETY-ONE SHARES OF EUF
15.25 each.

The number of shares held by each shareholder
be proportionate to the capital requirem
corresponding to the amount outstanding of its 0
refinanced by the company as compared with
capital requirements corresponding to the total @

outstanding of the loans refinanced by the compbany.

order to calculate the above proportion, the nunabe
director shares shall be deducted from the totaiber
of shares. The number of shares shall be readju
where applicable each year before the end of ting

month of the financial year. Any fractional shasésl

be allocated according to the largest remain
method.

MILLION FOUR HUNDRED NINE THOUSAND
RFOUR HUNDRED NINETY-ONE SHARES OF EUH
15.25 each.

sidlé number of shares held by each shareholder
ofle  proportionate  to  the capital requiremg
acorresponding to the refinancing facilities granted
ttee company to the said shareholder.

D

r

sted
h

der

shall
Nt

Art. 7. SHARE CAPITAL INCREASE

The share capital may be increased, by any meah
in compliance with any procedures provided for
law, by a decision made by the extraordinary gdn
meeting of shareholders.

The extraordinary general meeting may delegatbdd
board of directors any authority in order to deti@en
the terms of any share capital increase decidethéy

general meeting and may also delegate to the bafard

directors the authority to decide on any cap
increase.

5 an

by
era

ital

Art. 8. SHARE CAPITAL DECREASE

When the amount of the company’s capital is in 8%¢
of regulatory requirements, the board of direct
reviews the possibility of redistributing to shavkters
any excess capital and decides where applicable
terms of suchredistribution.

Any share capital decrease may be authoriseg
decided by the extraordinary general meeting, uf
the conditions provided for by law and subjecthe
approval of prudential authorities.

The extraordinary general meeting may delegatbdd
board of directors any authority in order to deteen
the terms of any share capital decrease deciddbeb

general meeting and may also delegate to the hafard

directors the authority to decide on any cap
decrease.

e
ors

the

1 or

nder
t

y

ital

Art. 7. FORM AND TRANSFER OF THE
SHARES — PROMISE OF TRANSFER

Shares are imperatively in the registered form.r&h
are registered in an account in accordance with
terms and conditions provided by law.

Shares are freely transferable and conveyable.eS
transfers are made vis-a-vis third parties by whp

Art. 9. FORM AND TRANSFER OF THE
SHARES — PROMISE OF TRANSFER

aShares are imperatively in the registered form.r&h
tre registered in an account in accordance with
terms and conditions provided by applicable lawd
regulations.

hahares are freely transferable and conveyable.eS
b transfers are made vis-a-vis third parties by wag

transfer order signed by the transferor or its agen

the
an

har

transfer order signed by the transferor or its agen

14



FORMER DRAFTING

NEW DRAFTING

So that each shareholder can hold a number of s
proportionate to the regulatory capital requirerse
related to the amount outstanding of its
refinanced by the company, as set forth in Arti6lé¢
above, each shareholder agrees to transfer to
shareholder (or to the person which has agree
become a shareholder) appointed by the compan
agrees to acquire from the shareholder(s) appolne
the company, the number of shares necessary im
to comply with the said proportion.

Such transfers and acquisitions shall be compl
each year prior to the end of the third month @
financial year.

Such transfers and acquisitions shall be made siga
price equal to the net book value of the sh
calculated on the basis of the latest balance s
prepared at the end of the financial year prece
such transfers or acquisitions.

In order to complete such transfers in the abosesa from approval of the company’'s annual finang

each shareholder grants any and all powers to
company which shall transfer the shares from
transferor's account to the transferee’'s acco
without any formality.

loamslated to the amount outstanding of the refinagg

nde that each shareholder can hold a number of st
nproportionate to the regulatory capital requirerae

> facilities granted to it by the company, ed
shareholder agrees to acquire or sell the neces
dntomber of shares from or to the present or fut
ysbareholders (or shareholder) designated by
dcompany.

piiflein order to comply with the said proportion
regards one or more shareholders, one or more
transfers are required, each shareholder shalsfaa
btmd acquire, at the company’s request, the numbe
tishares required in order to comply with the s

according to the largest remainder method.
n

ard/hen any change in the proportion of shares tq
heeld by each shareholder results from changesarn
Jiagpount outstanding of the loans refinanced by
company, such acquisitions or transfers shall
completed at least once per year, within thirty

gtatements by the general meeting and wheneve
theard of directors so decides.

unt,

When the change results in whole or in part from
increase in the weighting of the amounts outstan
in the calculation of the regulatory capit
requirements, in particular in case of deterioratid
the financial rating of the promissory notes issbgd
one or more shareholders or any change in the

related to the prudential ratios applicable to

company, the acquisitions or transfers are comgpl
within forty-five days from the date of such change

The acquisitions or transfers are completed on
basis of a unit share price equal to the amounitieg
from the division:

- of the net book value of the company determined
the basis of its shareholders’ equity (withg
including the FRBG) shown in the most recg
financial statements of the company: (i) eitherofs
December 31, of the preceding vyear, in
company’s registration statement; or (ii) as ofel
30, of the preceding year, in the financial stateisg
drawn up by the board of directors and subject
limited review by the statutory auditors. Such
book value takes into account possible allocatimm
contributions made between the reference date
the date of the acquisition or transfer.

as of the reference date referred to in the af
paragraph.

The total price for each transfer is paid at ttiesgon
the date of registration of the transfer, with t

proportion. Any fractional shares shall be allodate

- by the number of shares comprising the sharetalapi
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In the event of any cancellation of shares autbdrizy
the extraordinary general meeting of shareholder
order to reduce the share capital, the board ettbrs
may decide to procure the acquisition of sharethef
company by the company itself.

payment of any such transfer duties as may be due|

5

Art. 8. RIGHTS AND
ATTACHING TO THE SHARES

OBLIGATIONS

Each share gives a right to the ownership of cated
assets, to the sharing of profits and to the ligtiid)
dividends, on the basis of a fraction proportioniate
the number of existing shares.

Whenever it is necessary to own several share
order to exercise any right, any individual shapes
any shares whose number is lower than the requ
number shall not give any right to their owner aisis
the company, and the shareholders concerned 8hé
such event, be responsible for grouping the neogs
number of shares.

Title to a share entails automatically its owne
acceptance of the company’s articles of incorpora
and the decisions made by the general meeting.

Art.  10. RIGHTS AND OBLIGATIONS
ATTACHING TO THE SHARES

rFor the purposes of determining the ownership ef
corporate assets, the sharing of profits and

 liquidating dividends, each share shall give anaéc
right to a fraction corresponding to the proportimi
the share capital that it represents.

sWinenever it is necessary to own several share
order to exercise any right, any individual shaoes
i@d/ shares whose number is lower than the requ
number shall not give any right to their owner aisis

1lthe company, and the shareholders concerned 8ha
ssuch event, be responsible for grouping the necgs
number of shares.

r'Sitte to a share entails automatically its owne
tiacceptance of the company’s articles of incorpong
and the decisions made by the general meeting.
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Art. 9. PAYMENT ON THE SHARES

Any amounts remaining to be paid in cash in reta
to the shares shall be called by the board of @ireén
accordance with the terms determined by it.

Art. 11. PAYMENT ON THE SHARES

idAny amounts remaining to be paid in cash in retat
to the shares shall be called by the board of direén
accordance with the terms determined by it.

io

Art. 10. OBLIGATIONS INCUMBENT ON THE
SHAREHOLDERS

Each shareholder must pay to the company,
advances, any amounts necessary in order to prg
the company with the shareholders’ equity deterchi
by the ordinary general meeting in compliance W
banking regulations.

Such advances shall be made by each shareholde
pro rata basis of the regulatory capital requireisé
related to the amount outstanding of the mortg
notes that the company has refinanced or endors
favour of such shareholder, for terms equivalerthto
term of the said notes.

Such advances, thus adjusted according to chang

Art. 12. OBLIGATIONS INCUMBENT ON THE
SHAREHOLDERS

Bach shareholder must pay to the company
\adkeounts necessary in order to provide the comg
neiith the shareholders’ equity determined by
ittrdinary general meeting in compliance with bank
regulations. Such contributions correspond:

- either to the subscription or purchase of shafdhe
company, as discussed in Articles 6 to 9; or

-to the grant of loans to the company or to
acquisition of debt instruments issued by
company and having the character of equity wit
the meaning of prudential regulations. Such loamts
instruments are hereinafter referred to as additi
equity.

r 8uch contributions are allocated for each shareing

srand for each of the above categories, on a pro

abasis of the regulatory capital requirements rdlate

edhe amount outstanding of the mortgage notes Heg|
company has refinanced or endorsed in favour dfi
shareholder.

e¥vhen it is decided to call additional equity frohet

the regulatory capital requirements related to

tisbareholders, subject to the powers expresslyvede
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amounts refinanced or endorsed, as regards

shareholder, shall not be repaid unless and umil
other creditors have been reimbursed in full inecafs
voluntary or court-ordered liquidation of the compa

In addition, each shareholder must provide
company, as cash advances, with the amo
necessary for its functioning, within the limitsda
subject to the conditions determined by the bodr
directors, within the limit of 5% of total amoun
outstanding.

Such advances shall be allocated among shareha
on a pro rata basis of the refinanced amounts.

Any shareholder failing to pay the required amou
on the scheduled dates shall automatically andowttl
any prior notice, owe the company an indemnity un

the terms set forth by the ordinary general meetirthe terms set forth by the ordinary general meeting

eforthgeneral meetings of shareholders and within
{imit of the corporate purpose, the board of divet
determines the characteristics, amount and term
such calls.

The board of directors may also decide to convest
additional shareholders’ equity into capital, whestn
whole or in part. Such decision is implemented
accordance with the articles of incorporati
prudential regulations and provisions of law. Wh

approved by prudential authorities.

thie addition, each shareholder must provide

uotsmpany, as cash advances, with the amo
nnecessary for its functioning within the limits a
i subject to the conditions determined by the bodrg

amounts outstanding.

Idarsh advances shall be allocated among sharehg
on a pro rata basis of the refinanced amounts.

négy shareholder failing to pay the required amou
hon the scheduled dates shall, automatically anklowtit
dany prior notice, owe the company an indemnity un

TITLE Il - CORPORATE BODIES

Art. 11. BOARD OF DIRECTORS

The company is administered by a board of direc
comprised of no less than three members and no
than twelve members.

Each director must hold at least one share durigag
entire term of office.

The directors’ term of office is six years. Howewie
first directors are appointed for three years. Goes
may be re-elected at all times.

As a departure from the above provisions, the nun
of directors who are over seventy years of age nuey
exceed one third of the number of directors conmis
the board of directors. The board of directors si(
whether the above limit is exceeded during its inge
deciding to give notice of the ordinary gene
meeting. The board then appoints, from among th
of its members who are over seventy years of dge)
member(s) who shall remain in office.

If any office becomes vacant because of de
crossing of the age limit or resignation of onavmre
directors, the board of directors may, between
general meetings, appoint directors provisionally.

TITLE Il — ADMINISTRATION AND AUDIT OF
THE COMPANY

Art. 13. BOARD OF DIRECTORS

toree company is administered by a board of direc
mooenprised of no less than three members and no
than twelve members.

Birectors are not required to hold at least oneesbba
the company.

The directors’ term of office is six years. Direrd
may be re-elected at all times.

l¥es a departure from the above provisions, the nun
of directors who are over seventy years of age nudy

tthe board of directors. The board of directors f¢

t whether the above Ilimit is exceeded during

raheeting deciding to give notice of the ordinary grah
aseeting. The board then appoints, from among th

, bf its members who are over seventy years of dge
member(s) who shall remain in office.

ath, any office becomes vacant because of de
crossing of the age limit or resignation of onarmre
ivdirectors, the board of directors may, between
general meetings, appoint directors provisionally.

applicable, such decision is implemented after dpe

tsdirectors, within the limit of 5% of total nominal

5 exceed one third of the number of directors conmuyis
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Art. 12. NOTICE OF MEETINGS OF THE
BOARD OF DIRECTORS - DELIBERATIONS
OF THE BOARD OF DIRECTORS

Directors are given notice of the meetings of tbard
of directors by all means and even orally.

Deliberations are made subject to the quorum
majority requirements mandated by law; in case
equality of votes, the chairman has a casting vote.

Minutes are prepared and copies or excerpts off
deliberations of the board of directors are issard
certified in accordance with provisions of law.

Art. 14, NOTICE OF MEETINGS OF THE
BOARD OF DIRECTORS - DELIBERATIONS
OF THE BOARD OF DIRECTORS

The board of directors meets whenever the interds
the company so require, upon being convened b
chairman. Directors are given notice of the meeatiofy
the board of directors by all means and even arally

If the board of directors has not met for more than
months, at least one third of its members may hsk
chairman to give notice of a meeting in relationat
specific agenda.

The chief executive officer may also ask the chair
to give notice of a meeting of the board of direstm
relation to a specific agenda.

abeliberations are made subject to the quorum
ofajority requirements mandated by law; in case
equality of votes, the chairman has a casting vote.

tenutes are prepared and copies or excerpts of
deliberations of the board of directors are issaed
certified in accordance with provisions of law.

Except when the board of directors meets in orde
draw up the annual financial statements, review
annual management report or appoint or remove
chairman or the chief executive officer, or deteren
their remuneration, directors are also deemed pte
for the calculation of the quorum and majority wh
they participate in the meeting by videoconfereacg
telecommunication.

These means must allow for the directq
identification and must guarantee their act
participation. Such means must transmit at least
voice of the participants and must comply wji
technical requirements allowing for the continuausl
simultaneous transmission of the deliberations.

The minutes must record any technical incident
perturbed the proceedings of the meeting, whe|
such incident affects a means of telecommunicatio
videoconference.
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Art. 13. POWERS OF THE BOARD OF
DIRECTORS

The board of directors determines the policieshef
company and oversees their implementation. Sul
to the powers expressly reserved for shareho
meetings and within the limit of the corporate msp,
the board of directors reviews any matter relatethé
sound management of the company and ad
deliberations pertaining to the matters concerrihrey
company.

The board of directors carries out any such chaoks

Art. 15. POWERS OF THE BOARD OF
DIRECTORS

tThe board of directors determines the policieshef
jeompany and oversees their implementation. Suk
Ider the powers expressly reserved for sharehqg
meetings and within the limit of the corporate msg,
the board of directors reviews any matter relatethé
optsind management of the company and ad
deliberations pertaining to the matters concerrihrey
company.

The board of directors carries out any such chaokk

—

ject
Ider

opts

inspections as it deems necessary.

inspections as it deems necessary.
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The board of directors receives from the chairmaf Bhe board of directors receives from the chairmar

chief executive officer of the company any and
documents and information necessary for
performance of its mandate.

athief executive officer of the company any and
tlocuments and information necessary for
performance of its mandate.

10
all
the

Art. 14. OBSERVERS

The general meeting may appoint one or m
observers selected from among those shareholders
are not directors. The general meeting determimeis
remuneration.

The term of office of the observers is six yeanscts

Art. 16. OBSERVERS

ofdhe general meeting may appoint one or m
whservers selected from among those shareholders

[ are not directors. The general meeting determimeis
remuneration.

The term of office of the observers is six yeanscts

ore
wh

term of office expires at the end of the ordinangrm of office expires at the end of the ordinary

general meeting reviewing the financial statemémts
the last financial year during the year in whicleith
term of office expires.

Observers may be re-elected without any limitati
they may be removed at any time by a decision @f
general meeting.

In case of death or resignation of one or m
observers, the board of directors may co-opt
successor, with such provisional appointment be
subject to ratification by the next general meeting

Observers are responsible for the strict enforceémg
the articles of incorporation. They attend meetings
the board of directors without any voting right.eyh
review the lists of assets and liabilities and @naual
financial statements and submit in this respecirt
observations to the general meeting whenever tbey
fit.

general meeting reviewing the financial statemémts
the last financial year during the year in whicleith
term of office expires.

po@bservers may be re-elected without any limitati
tthey may be removed at any time by a decision ef
general meeting.

ole case of death or resignation of one or m
thbservers, the board of directors may co-opt
pisgccessor, with such provisional appointment be
subject to ratification by the next general meeting

n Observers are responsible for the strict enforcemk
the articles of incorporation. They attend meetings
the board of directors without any voting right.eyh
review the lists of assets and liabilities and @énaual

hénancial statements and submit in this respecirt
ebservations to the general meeting whenever taey
fit.
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Art. 15. CHAIRMAN OF THE BOARD

The board of directors elects a chairman from am
those of its members who are natural persons, f
period determined by it, which may not exceed
term of the chairman’s office as a director. T
chairman organises and leads the work of the bo&l
directors, and reports thereon to the general mge
The chairman ensures the proper functioning of
bodies of the company and ensures in particular
the directors are in a position to discharge ttaties.

The remuneration of the chairman is determinedyfrg
by the board of directors.

The chairman may be re-elected at any time subge
the provisions of the sub-paragraph below.

The chairman’s term of office must expire at thieda
at the end of the ordinary general meeting follay
the date on which he reaches the age of sixty-eight

However, the board of directors may, during
meeting following the said general meeting, ext
such limit in one or more times under the condgi
provided for by applicable laws and regulations.

Art. 17. CHAIRMAN OF THE BOARD

ombe board of directors elects a chairman from am
othase of its members who are natural persons, f
tperiod determined by it, which may not exceed

herm of the chairman’'s office as a director. T
dchairman organises and leads the work of the bo&l
tidirectors, and reports thereon to the general mge
thide chairman ensures the proper functioning of
thadies of the company and ensures in particular
the directors are in a position to discharge ttaties.

=& he remuneration of the chairman is determinedyfré
by the board of directors, upon a recommendal
made by the remuneration committee.

cfThe chairman may be re-elected at any time sulgje
the provisions of the sub-paragraph below.

The chairman’s term of office must expire at thieda
rat the end of the ordinary general meeting follay
the date on which he reaches the age of sixty-eight

hdowever, the board of directors may, in one or m
cicnes, effect an appointment or renewal beyond
brabove age limit, under the conditions provided bgr
applicable laws and regulations.
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If the chairman dies or is temporarily unable tg #we
board of directors may appoint a director in orte
act as chairman.

In case of temporary inability to act, such appoet
is made for a limited time and is renewable. Irecas
death, such appointment is valid until the electidn
the new chairman.

The board of directors also appoints a secretaty
determines his term of office. The secretary neetd
be selected from among the directors; if the sacye
is not a director, he shall not have any votindntrigr
advisory capacity within the board.

The chairman and the secretary form the bureaheo
board of directors.

If the chairman dies or is temporarily unable tg #we
board of directors may appoint a director in orte
act as chairman.

In case of temporary inability to act, such appuoient
is made for a limited time and is renewable. Inecafs
death, such appointment is valid until the electidn
the new chairman.

arhe board of directors also appoints a secretady
metermines his term of office. The secretary neetd
tbe selected from among the directors; if the sacye
is not a director, he shall not have any votindtrigr
advisory capacity within the board.

f The chairman and the secretary form the bureabeo
board of directors.

an

—
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Art. 16. SENIOR MANAGEMENT

According to an election made by the board
directors, the senior management of the compan
carried out, under the board of directo
responsibility, either by the chairman of the boafd
directors, or by another natural person appointgg
the board of directors and having the title of €h
executive officer.

Notice of such election is given to the sharehadard
third parties in accordance with applicable reguhat
provisions.

The terms of exercise of the senior managen
function and the period during which the said terf
shall remain applicable are determined for thet f
time during the first meeting of the board of dices
following the adoption of these articles
incorporation.

The board of directors may decide that the
decision is made for a limited period.

q

In the event that the board of directors decidas ttne
senior management function is entrusted to

chairman of the board of directors, the provisiofis
these articles of incorporation pertaining to tléet
executive officer shall apply to the chairman oé

board of directors who shall in such case havaitiee
of chairman and chief executive officer.

Art. 17. CHIEF EXECUTIVE OFFICER

The chief executive officer has the broadest power
act in all circumstances in the name of the comp
The chief executive officer exercises the said pay
within the limit of the corporate purpose and sobje
the powers expressly reserved by law for gen
meetings and for the board of directors.

The chief executive officer represents the compan

Art. 18. SENIOR MANAGEMENT

dthe senior management of the company is carried
ybis a natural person, other than the chairman of
rddoard of directors, who is appointed by the boaid
directors and has the title of chief executive a&fi
Bhe chief executive officer may be a director.

ie

The chief executive officer has the broadest powe
act in all circumstances in the name of the comp;
The chief executive officer exercises the said psv
within the limit of the corporate purpose and subje
the powers expressly reserved by law for gen
meetings and for the board of directors.

nent

nfthe chief executive officer represents the compan
irks relationships with third parties. The comparsy|
bound even by those actions of the chief execu
pbfficer that do not pertain to the corporate pugq
unless the company proves that the third p
aidncerned knew that the said action exceeded
corporate purpose or could not be unaware of thees
in view of the circumstances, provided that the en
publication of the articles of incorporation shadit be
tdeemed to amount to such evidence.

The board of directors may limit the powers of t
hchief executive officer, but such limitation
unenforceable against third parties.

The chief executive officer may delegate part of
powers, whether temporarily or permanently, to
many agents as he shall see fit, with or withoet
spower to subdelegate.

any

elhe chief executive officer's remuneration
determined freely by the board of directors, upo
eracommendation of the remuneration committee.

The chief executive officer is asked to attend mgst
yof the board of directors, even if he is not a clive

its relationships with third parties. The comparsy|
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bound even by those actions of the chief execu
officer that do not pertain to the corporate pugq
unless the company proves that the third p
concerned knew that the said action exceeded
corporate purpose or could not be unaware of thees
in view of the circumstances, provided that the en
publication of the articles of incorporation shadit be
deemed to amount to such evidence.

The board of directors may limit the powers of {
chief executive officer, but such limitation
unenforceable against third parties.

The chief executive officer may delegate part of
powers, whether temporarily or permanently, to
many agents as he shall see fit, with or withoet
power to subdelegate.

The chief executive officer's remuneration
determined freely by the board of directors.

The chief executive officer is asked to attend tngst
of the board of directors, even if he is not aclive

The chief executive officer may be removed at
time by the board. Any removal decided without ea
may give rise to the payment of damages, unless
chief executive officer holds the office of chainmaf
the board of directors.

When the chief executive officer is a director,rhay

not be appointed for a period exceeding his term of

office as a director.

The chief executive officer’s term of office exgrat
the latest at the end of the general meeting hel
order to review the financial statements of thaficial
year during which the chief executive officer reas
the age of sixty-five. However, the board of dicest
may, in one or more times, extend such limit urtter
conditions set forth by applicable laws and regoie.

tivbe chief executive officer may be removed at ¢
gime by the board. Any removal decided without ea
anmyay give rise to the payment of damages.

the

a

er

When the chief executive officer is a director,rhay

office as a director.
he
isThe chief executive officer’s term of office exgrat
the latest at the end of the general meeting hel
order to review the financial statements of thalficial
hyear during which the chief executive officer rees
dse age of sixty-five. However, the board of dicest
timay, in one or more times, extend such limit urtter
conditions set forth by applicable laws and regoies.
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Art. 18. DEPUTY CHIEF EXECUTIVE
OFFICERS

Upon a recommendation made by the chief execd
officer, the board of directors may appoint, witlire
limits set forth by law, one or more natural pess
responsible for supporting the chief executive agffj
and bearing the title of deputy chief executiveosff.

In agreement with the chief executive officer, t
board of directors determines the scope and tertineg
powers granted to the deputy chief executive offic
However, the deputy chief executive officers haxs;

a-vis third parties, the same powers as the G
executive officer.

Art.  19.
OFFICERS

DEPUTY CHIEF EXECUTIVE

tivpon a recommendation made by the chief execy

officer, the board of directors may appoint, witlire
phimits set forth by law, one or more natural pess
responsible for supporting the chief executive agffj
and bearing the title of deputy chief executiveosff.

him agreement with the chief executive officer, {

f board of directors determines the scope and tertineo

epowers granted to the deputy chief executive offic
However, the deputy chief executive officers hais,

héetis third parties, the same powers as the g
executive officer.

any

not be appointed for a period exceeding his term of

d i

tive

DN

[

hief

When the chief executive officer ceases dischargilighen the chief executive officer ceases discharging

his duties or is unable to discharge his duties,

this duties or is unable to discharge his duties,

deputy chief executive officers remain in officalass

th

deputy chief executive officers remain in officejess
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otherwise decided by the board until the appointn
of the new chief executive officer.

The remuneration of the deputy chief execut
officers is determined freely by the board of diogs,
upon a recommendation from the chief execu
officer.

Even where the deputy chief executive officersraoe
members of the board of directors, they are aske
attend meetings of the board of directors.

Deputy chief executive officers may be removed at
any time by the board of directors upon a
recommendation from the chief executive officeryA
removal decided without cause may give rise to the
payment of damages.

When a deputy chief executive officer is also
director, his term of office as a deputy chief axae
officer may not exceed that of his office as acive

The deputy chief executive officers’ terms of odfi
expire at the latest at the end of the general inge¢
held in order to review the financial statementghef
financial year during which they reach the ageixtys
five. However, the board of directors may, in one
more times, during its meeting following such geahe
meeting, extend such limit under the conditions
forth by applicable laws and regulations.

estherwise decided by the board until the appointm
of the new chief executive officer.

officers is determined freely by the board of diogs,
ivgon a recommendation from the remunerat
committee.

Even where the deputy chief executive officersrave
dnmembers of the board of directors, they are aske
attend meetings of the board of directors.

Deputy chief executive officers may be removed
any time by the board of directors upon
nrecommendation from the chief executive officeryA
removal decided without cause may give rise to
payment of damages.

When a deputy chief executive officer is also
director, his term of office as a deputy chief axae
officer may not exceed that of his office as acive

cThe deputy chief executive officers’ terms of offi

held in order to review the financial statementghaf
financial year during which they reach the ageixtlys
dive. However, the board of directors may, in one
srmore times, extend such limit under the conditiset
sietrth by applicable laws and regulations.

Art. 19. STATUTORY AUDITORS

The company is audited by one or more statu
auditors in accordance with the terms and condit
set forth by law.

One or more alternate statutory auditors, who ar
replace the standing statutory auditor(s) in cabe
death, inability to act or refusal to act, are apfeal by
the ordinary general meeting.

Art. 20. GOVERNMENT'S REPRESENTATIVE

The State may appoint a representative in orde|
attend the meetings of the board of directors.

The Government’s representative is not a diredibe
Government’s representative ensures that the coyn
complies with its corporate purpose.

The Government’s representative has no voting ri
In case of disagreement with any decision that
deems contrary to the company’s corporate purpm
reference to his position is noted in the minutethe
relevant meeting.

Art. 21. STATUTORY AUDITORS

ofyne company is audited by one or more statu
oauditors in accordance with the terms and conditi
set forth by law.

e@ne or more alternate statutory auditors, who ar

» replace the standing statutory auditor(s) in cabe
death, inability to act or refusal to act, are apfeal by
the ordinary general meeting.

ivEhe remuneration of the deputy chief execut]

stexpire at the latest at the end of the general ingpe
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Art. 20. GENERAL MEETINGS

TITLE IV — SHAREHOLDRER MEETINGS

Art. 22. GENERAL MEETINGS

Notice of the general meetings is given in accocdg

nNotice of the general meetings is given in accocds
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with provisions of law.

Meetings are held at the registered office or at
other place specified in the notice.

The right to participate in general meetings
conditional on the registration of the shares ip
accounts maintained by the company, at least fayes
before the date of the general meeting.

General meetings are chaired by the chairman of
board of directors or, in his absence, by a dire
especially appointed to that end by the board,
default, the general meeting itself appoints
chairman.

The two members of the general meeting who
present and hold the largest number of votes
appointed as scrutineers, if they accept s
appointment.

with provisions of law.

aMeetings are held at the registered office or at
other place specified in the notice.

iBhe right to participate in general meetings
titonditional on the registration of the shares ie
] accounts maintained by the company, at least fayes
before the date of the general meeting.

Beneral meetings are chaired by the chairman of
ctooard of directors or, in his absence, by a dire
déspecially appointed to that end by the board,
iefault, the general meeting itself appoints

chairman.

arbe two members of the general meeting who
gmesent and hold the largest number of votes
uappointed as scrutineers, if they accept s
appointment.

The bureau appoints the secretary, who is not reduiThe bureau appoints the secretary, who is not redt

to be a shareholder.

An attendance sheet is maintained in accordande
provisions of law.

The copies or excerpts of the minutes of gen
meetings are duly certified in accordance W
provisions of law.

to be a shareholder.

wlin attendance sheet is maintained in accordande
provisions of law.

crethe copies or excerpts of the minutes of gen
itneetings are duly certified in accordance W
provisions of law.
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Art. 21. ATTENDANCE OF AND
REPRESENTATION AT GENERAL MEETINGS

Art. 23. ATTENDANCE OF AND
REPRESENTATION AT GENERAL MEETINGS

Any shareholder is entitled to participate in gaherAny shareholder is entitled to participate in gehe

meetings.

Subject to the application of the legal provisidns
general meetings assimilated with constitutive gain
meetings, each member of the general meeting leal
following number of votes:

- any shareholder owning a number of shares ran
between one share and 10% of the number of sk
representing the share capital shall have onefoot
each fraction of 0.01% of its fraction of the sh
capital.

any shareholder owning a number of shares ran

meetings.

Subject to the application of the legal provisidos
egeneral meetings assimilated with constitutive gain
srteetings, each member of the general meeting leal
following number of votes:

giany shareholder owning a number of shares ran
arbstween one share and 10% of the number of sh
representing the share capital shall have one foot
arecach fraction of 0.01% of its fraction of the sh
capital.

a)

gany shareholder owning a number of shares ran

er

e
s th

ging
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nre

ging

between 10% and 20% of the number of sharesetween 10% and 20% of the number of shares

representing the share capital shall have a nuwib
votes equal to 1,000 plus one vote for each frac
of 0.10% owned by it in excess of 10% of the sh
capital.

any shareholder owning a number of shares inssx
of 20% of the number of shares representing
share capital shall have a number of votes equ

er representing the share capital shall have a nuwib

tiovotes equal to 1,000 plus one vote for each fraaifo

ar€.10% owned by it in excess of 10% of the sh
capital.

ceany shareholder owning a number of shares ingsx
thef 20% of the number of shares representing

1,100 plus one vote for each fraction of 1% owmned,100 plus one vote for each fraction of 1% owngg

by it in excess of 20% of the share capital.

it in excess of 20% of the share capital.

er

are

ce
the

al ghare capital shall have a number of votes equal to

b
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- where applicable, the number of votes so detexth
shall be rounded up to the immediately higher wh
number.

Any shareholder may be represented at gern
meetings by another shareholder.

Those natural persons representing legal per
which are shareholders shall participate in theega
meetings, whether or not they are person
shareholders.

n where applicable, the number of votes so detexth
oleshall be rounded up to the immediately higher wh
number.

epaly shareholder may be represented at ger
meetings by another shareholder.

sdse  natural persons who are perman
representatives of legal persons on the boarg
altirectors shall participate in general meetingsetivar
or not they are personally shareholders.

Art. 22. POWERS OF GENERAL MEETINGS

Ordinary and extraordinary general meetings degic
in accordance with the applicable quorum and migjd
rules exercise the powers devolved to them
provisions of law.

Art. 24. POWERS OF GENERAL MEETINGS

lidrdinary and extraordinary general meetings degic
rin accordance with the applicable quorum and migjg
byles exercise the powers devolved to them
provisions of law.

TITLE Il — FINANCIAL YEAR — PROFITS
Art. 23. FINANCIAL YEAR

The financial year commences on January 1, and
on December 31.

As an exception, the first financial year sh
commence on the company’s incorporation date
shall end on December 31, 1985.

TITLE V — FINANCIAL YEAR — PROFITS
Art. 25. FINANCIAL YEAR

eftle financial year commences on January 1, and
on December 31.

alAs an exception, the first financial year of t
acoimpany commenced on 23 September 1985
ended on December 31, 1985.

Art. 24. PROFITS AND LOSSES — DIVIDEND
PAYMENTS

Earnings available for distribution, as defined|aw,

are earmarked by the general meeting which dec¢ad
post them to one or more reserve accounts, of wihi
determines the allocation or use, to carry thenr ove
to distribute them. In case of distribution, thengmeal

Art. 26. PROFITS AND LOSSES — DIVIDEND
PAYMENTS

Earnings available for distribution, as definedlaw,

bgire earmarked by the general meeting which dedad
cipost them to one or more reserve accounts, of wihi
determines the allocation or use, to carry thenr ove
to distribute them. In case of distribution, thengel
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meeting may grant the right to make an electioneeting may grant the right to make an election

between the payment of a dividend in cash or imesh
under the conditions set forth by law.

In addition, the general meeting may decide
distribute amounts deducted from available reser
by specifying expressly the reserve items from Wwh
the deductions are made.

However, dividends are deducted on a priority b
from the net income available for distribution tiet
financial year.

Save in case of a capital decrease, no amount mayShve in case of a capital decrease, no amount mgé

distributed to shareholders when the sharehold
equity is or would become, following such decres
lower than the amount of the share capital plus
reserves that may not be distributed pursuant
provisions of law.

Losses, if any, are carried over in order to beliagp
against profits of subsequent years until theyfaltg
covered.

abetween the payment of a dividend in cash or imesh
under the conditions set forth by law.

to addition, the general meeting may decide
velgstribute amounts deducted from available reser|
iby specifying expressly the reserve items from Wh
the deductions are made.

adtowever, dividends are deducted on a priority bi
from the net income available for distribution et
financial year.

edsstributed to shareholders when the sharehold
1sequity is or would become, following such decreg
aloyver than the amount of the minimum share cag
randated by legal or regulatory provisions.

Losses, if any, are carried over in order to beliagp
against profits of subsequent years until theyfalig
covered.
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TITLE VI — INTERNAL RULES AND
REGULATIONS
Art. 27. INTERNAL RULES AND

REGULATIONS

Internal rules and regulations, approved by therd

pa

of directors, set forth the provisions governing th
operations of the company and certain commitmeints o
its shareholders. The internal rules and regulation
supplement and clarify the articles of incorponatip
The internal rules and regulations are signed ley|th
shareholders and any institutions that are to becom
shareholders.

TITLE IV - DISSOLUTION - LIQUIDATION TITLE VII - DISSOLUTION - LIQUIDATION

Art. 25. Art. 28. LIQUIDATION OF THE COMPANY

At the end of the term of the company or upon|it the end of the term of the company or upon|its

dissolution, the general meeting determines |tdésolution, the general meeting determines |the

liquidation mode and appoints one or more liquidatdiquidation mode and appoints one or more liquidato

whose powers it determines and who discharge theimose powers it determines and who discharge their

duties in accordance with provisions of law.

duties in accordance with provisions of law.

FIFTH RESOLUTION
(Amendment to the internal rules and regu

lations)

The general meeting decides to amend as followsdngpany’s internal rules and

regulations:

FORMER DRAFTING
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These internal rules and regulations supplement
explain the articles of incorporation and clarifyet
provisions governing the operations of CRH 4
certain commitments assumed by the shareholg
These internal rules and regulations apply to
present or future collateralisation and are deeare
amendment to any earlier agreements.

These internal rules and regulations may wh
applicable be amended if necessary in order to
brought into conformance with any new Europg
regulations.

OPERATIONS OF CRH

APPROVAL OF BORROWERS

RISK COMMITTEE

BOND ISSUES

COLLATERALISATION
COLLATERALISATION GUARANTEE
BORROWER'S DEFAULT

COMMITMENTS ASSUMED BY
SHAREHOLDERS

SUPERVISION OF THE CRH’S FUNCTIONI
EXPRESS APPROVAL OF THE INTERNAL
RULES AND REGULATIONS BY THE
SHAREHOLDERS

ONoUA~WONE

i

arftese internal rules and regulations supplement
explain the articles of incorporation and clarifyet
imiovisions governing the operations of CRH 4
lerasrtain commitments assumed by the shareholg
afMyese internal rules and regulations apply to
fpresent or future collateralisation and are deeare
amendment to any earlier agreements.

0

efehese internal rules and regulations may be amer
be order to be adapted to changes in pruden
raegulations.

ti

OPERATIONS OF CRH

APPROVAL OF BORROWERS

RISK COMMITTEE’'S POVEERS IN RELATIO
TO REFINANCING

BOND ISSUES

COLLATERALISATION
COLLATERALISATION GUARANTEE
BORROWER'S DEFAULT
COMMITMENTS ASSUMED BY
SHAREHOLDERS

SUPERVISION OF THE CRH'S FUNCTION]I
EXPRESS APPROVAL OF THE INTERNAL
RULES AND REGULATIONS BY THE
SHAREHOLDERS

wp e
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1. OPERATIONS OF CRH 1. OPERATIONS OF CRH
11 In accordance with its articles o¢fl.1 In accordance with its articles of
incorporation, CRH'’s operations consist solelyhie  incorporation, CRH’s operations consist solely he |
refinancing of the home-purchase loans granted tafinancing of the home-purchase loans granted by
those credit institutions that are its shareholaderby | those credit institutions that are its shareholdard
institutions that agree to become its shareholders. | by any institution that has agreed to become| its
shareholder and is approved by it.
1.2 CRH issues bonds (or other investmerit?2 CRH issues financial securities (hereinafter
securities hereinafter referred to as “bonds”) hgvireferred to as “bonds”) having characteristics tobah
characteristics identical to the characteristicsthd | to the characteristics of the notes collateralifgedhe
loans granted for the purposes of the said refimgng purposes of the said refinancing. CRH thus acta as
CRH thus acts as a pass-through entity acting pass-through entity.
behalf of its shareholders.
1.3 The commitments incurred by borrowef.3 The commitments incurred by borrower
credit institutions with CRH and the commitmentsredit institutions with CRH and the commitmgnt
assumed by CRH upon the issuance of loans on #ssumed by CRH upon the issuance of loans on the
financial market are therefore fully matched. financial market are therefore fully matched.
1.4 CRH'’s refinancing operations are governet.4 CRH'’s refinancing operations are goverrjed
by the provisions of Articles L. 313-42 to L. 319-df | by the provisions of Articles L. 313-42 to L. 319-df
the French Monetary and Financial Code. the French Monetary and Financial Code.
15 In accordance with its articles of
incorporation, CRH agrees not to hold any inteoest
to engage in any operation not corresponding tq its
corporate purpose. CRH agrees in particular not to
incur any debt not corresponding to the said caiegr
purpose, save in the case of subordinated debtdaime
at strengthening its shareholders’ equity or inecafs
default of an issuer of promissory notes.
2. BORROWERS'APPROVAL 2. BORROWERS'APPROVAL
2.2 After seeking where applicable the risR.2 After obtaining the opinion of the risk committee,
committee’s opinion, CRH’s board of directqr&€RH’s board of directors decides to approve fthe
decides to grant the approval and determines| th@rower and determines the financial terms of [the
conditions, if any, subject to which it grants jtsefinancing facilities.
approval, as well as the financial terms associated
with the refinancing facilities.
In accordance with banking regulations, the maximurn accordance with banking regulations, the
amount of the risk related to a borrower may at anpaximum amount of the risk related to a borrower
time be re-examined by the board of directors. may at any time be re-examined by the board of
directors.
3. RISK COMMITTEE 3. RISK COMMITTEE’'S POWERS IN
RELATION TO REFINANCING
3.1 The board of directors or senior management
may create a risk committee. The board of directors
appoints the members of the risk committee from
among the shareholders or the shareholders’
representatives and determines the committee’s
operating rules.
3.2 The risk committee acts in an advisarfhe risk committee issues opinions concerning| in
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capacity. At the board of directors’ or sen
management’s request, the risk committee isg
opinions concerning in particular the terms apjtliedg
to:

- the borrowers’ approval and refinancing,

- the eligibility of the receivables,

- the guarantee of the promissory notes,

- the hedging of CRH’s direct and indirect risks.

bues

oparticular the terms applicable to:

- the borrowers’ approval and refinancing,

- the eligibility of the receivables,

- the guarantee of the promissory notes,

-the hedging of CRH’s direct and indirect rig
related to the refinancing facilities,

- the determination of the respective market shafg
each of the approved institutions, serving wh
applicable for the grant of the refinancing faat

4. BOND ISSUES

4.2 CRH may operate on French and fore
financial markets through the issuance of no
bonds, marketable debt securities or
securities of any nature.

CRH may entrust one or more credit institutionshw
the placement of the loans issued by it or n
personally carry out such placement. CRH determ
the placement’s characteristics according to
market’s situation.

4.3 Immediately upon receipt of the proceeds
the loan, CRH pays to each borrower the full amg
of its fraction, after deducting the equity endovatn
to be borne by it and any expenses and fees rdiat|
the transaction. Such equity endowment consist
subordinated loans granted by the borrower to C
Such loans are repaid by CRH in accordance with
terms set forth in paragraph 8.1. of these intemulak
and regulations.

investment

4. BOND ISSUES

oh.2 CRH may operate on French and fore
tefancial markets by issuing bonds.

itCRH may entrust one or more credit institutionshw
hdlye placement of the loans issued by it or n
nesrsonally carry out such placement. CRH determ
tiiee placement’s characteristics according to
market’s situation.

.3 The amount raised by CRH in connecti

untth any loan is allocated among the borroy

einstitutions as follows:

ed

5 anlf the amount actually raised by CRH is equaht®

RH.total amount of the refinancing requests expreg

theand accepted by CRH, then such requests shg
fully served.

b) If the amount actually raised by CRH is lowedrt
the total amount of the refinancing reque
expressed and accepted, then a theore
allocation of the amount actually raised by CRH
calculated for each institution on a pro rata basi
the market shares of the institutions concerned.

Any applications covering amounts lower than
equal to the amount of the theoretical allocatibn
the institutions shall be fully served.

Unallocated amounts shall be used for th
institutions that have not been served in full it
the limit of their application, on a pro rata basfs
their market share on the French home-purch
loan market.

Such market shares are determined by the ¢

risk committee and consulting each instituti
concerned on the basis of the latest figures sgn
the institutions to ACPR and to CRH. Su
determination is made after the general meetin
shareholders deciding on the annual finan
statements of CRH. Such determination may
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institution.

4.4 Immediately upon receipt of the proceeds
the loan, CRH pays to each borrower its rats
fraction, after deducting the expenses and feede
to the transaction and the amount of any requ
additional shareholders’ equity referred to in Aldi
12 of the articles of incorporation.

5. COLLATERALISATION

51 Issuance of mortgage notes

In accordance with the provisions of Articles L.331

42 to L. 313-49 of the French Monetary and Findn
Code and the collateralisation agreement, borroy
are required to issue in favour of CRH mortgages
representing their participation in the borrowiggich
notes shall be prepared in accordance with
provisions of the French Commercial Code

applicable standards in accordance with a temg
defined by CRH. Borrowers irrevocably agree to |
any interest, fees, incidental amounts and all gure
and future tax expenses related to s
collateralisation on a pro rata basis of th
participation and agree to comply with t
commitments stated on the recto and verso of 4
notes.

[e

The said notes shall be acquired by CRH u
disbursement of the funds.

The notes bear interest at the same rates and a®
the relevant loan’s bonds and are repayable utde
same terms.

5. COLLATERALISATION

51 Issuance of mortgage notes
In accordance with the provisions of Articles L.331
cid2 to L. 313-49 of the French Monetary and Findnc
v&ede and the collateralisation agreement, borrow
ptare required to issue in favour of CRH mortgages
representing their participation in the borrowiggich
thetes shall be prepared in accordance with
aqmtovisions of the French Commercial Code

latgplicable standards in accordance with a temq
nalefined by CRH. Borrowers irrevocably agree to |
sany interest, fees, incidental amounts and allgure
ueimd  future tax expenses related to s
edollateralisation on a pro rata basis of th
h@articipation and agree to comply with
suhmmitments stated on the recto and verso of ¢
notes.

d
I
bl

H

pdie said notes are acquired by CRH uf
disbursement of the funds.

teBhe notes are denominated in the same currency
r bear interest at the same rates and dates adekant
loan’s bonds and are repayable under the same.te

5.3
repayment maturities.

Also, in connection with a procedure aimed

perfecting the safety of the repayment maturitiég
the bonds already issued to date or to be isshed

borrowers expressly accept the provisions below:

Five business days prior to the repayment matufit
any bond loan issued by CRH, each borrowe

required to grant CRH an advance in an amount e

to that of the principal of the note to be repaitlis
the amount of the note related to the associ
interest.

The corresponding funds are invested on the mg
market until the repayment maturity through reve

repurchase agreements covering Treasury notes.

Such advance is repaid on the maturity date, w
applicable by way of set-off with the amounts dye
the borrower in respect of the repayment of

principal of the note to be repaid, plus the amaafn

Procedure for perfecting the safety of the.3

Procedure for perfecting the safety of the
repayment maturities.

#;Mlso, in connection with a procedure aimed
perfecting the safety of the repayment maturitiég
, the bond loans already issued to date or to bedss
the borrowers expressly accept the provisions belg

y Five business days prior to the repayment datenpf
wnd loan issued by CRH, each borrower is requ
gtabrant CRH an advance in an amount equal tooth
the principal of the note to be repaid, plus the@ant
atefkhe note related to the associated interest.

nelye corresponding funds are invested on the mg
reearket until the repayment maturity through reve
repurchase agreements covering Treasury notes.
said funds may also be deposited with the Ce
Bank.

h&ech advance is repaid on the maturity date, w
applicable by way of set-off with the amounts dye
thbke borrower in respect of the repayment of
t principal of the note to be repaid, plus the amafn

h

t
t

the note related to the associated interest.

the note related to the associated interest.
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The proceeds from the investment of such advanc
the money market are then paid to the borrowers.

eTdre proceeds from the investment of such advanc
the money market are then paid to the borrow
Where applicable any negative interest is bornéhby
borrowers.

In case of foreign currency transactions, such ack
may be called in euro.

5.4  Collateralisation by an endorsing agent

One or more borrowers may, under an age
agreement, ask an institution duly approved by C
to subscribe in their name and on their behalfngles
mortgage note representing loans that they inten
collateralise.

5.4  Collateralisation by an endorsing agent
nGne or more borrowers may, under an age
RBEreement, ask an institution duly approved by C
to subscribe in their name and on their behalfngles
dntortgage note representing loans that they inten
collateralise.

e on
ers.

ncy
RH,

d t

The agent endorses the note representing the kapitee agent endorses the note representing the kapita

and the notes representing the interest tha
subscribes on behalf of its principals. The aggntes
to replace the said principals in case of defanl
assumes in such event all commitments made
them. In addition, the agent communicates to CR
copy of the agency agreement executed by it.

Each principal agrees to comply with t
commitments related to the collateralisation proceq
on a pro rata basis of its share in the subscnitmtel.

t aitd the notes representing the interest tha
subscribes on behalf of its principals. The aggntes
ato replace the said principals in case of defantl
dmsumes in such event all commitments made
Htleem. In addition, the agent communicates to CR
copy of the agency agreement executed by it.

h&ach principal agrees to comply with t
| commitments related to the collateralisation prarceq
on a pro rata basis of its share in the subscnitmtel.

[t

a

by
H a

h
|

e

The principals may agree that they are jointly anfkhe principals may agree that they are jointly and

severally liable for compliance with all of the &3
commitments.

The agent is not required to hold the receivab
However, the agent guarantees that the inspec
planned by CRH may be carried out at its premikg
CRH so requests.

The agent is also responsible for obtaining from
principals any and all documents enabling it toks
from notaries and courts, if necessary, the issiafi(
the enforcement copies corresponding to

receivables. The agency agreement that was exe
with the agent must provide for the option to tfans
such right to CRH.

Also, such agency agreement must specify that
principal has been informed of these internal raied
regulations, accepts the terms thereof and ageeg
comply with the same.

The agent signs these internal rules and regukabon

its own behalf and in its capacity as the prina@palits capacity as the agent and also in its own name.

representative.

iiseverally liable for compliance with all of the &4
commitments.

Iekhe agent is not required to hold the receivab
ibttmvever, the agent guarantees that the inspec
2pilanned by CRH may be carried out at its premikg
CRH so requests.

iThe agent is also responsible for obtaining from
eprincipals any and all documents enabling it toks
from notaries and courts, if necessary, the issiafi(
thlee enforcement copies corresponding to
cutazbivables. The agency agreement that was exe
5 with the agent must provide for the option to tfang
such right to CRH.

thiso, such agency agreement must specify that
principal has been informed of these internal raied
gefgulations, accepts the terms thereof and ageeg
comply with the same.

The agent signs these internal rules and regukaiio
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6. COLLATERALISATION GUARANTEE

6.1 Pledge of a securities portfolio

The service of the interest and the repayment ef
mortgage notes must be guaranteed, at the latest
the issuance of the notes, by a pledge of receggahl
accordance with the provisions of Articles L. 313

6. COLLATERALISATION GUARANTEE

6.1 Pledge of a securities portfolio

thhe service of the interest and the repayment ef
umortgage notes must be guaranteed, at the latest
the issuance of the notes, by a pledge of receggahl
daccordance with the provisions of Articles L. 3134
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to L. 313-49 of the French Monetary and Finan
Code (the “availability”).

The creation of the pledge results from the prejmars
by the borrower, for each note, of a nominativedis
receivables according to a template prepared by,G
in conformance with the aforementioned provisiong

The characteristics of the receivables so m
available and where applicable any specific tef
governing the guarantee of the collateralised I@ang
determined by the board of directors of CRH
compliance with applicable provisions and
detailed in a document entitled “loans’ eligibili
criteria for the operations of CRH". Any subsequ
changes to the said document are accepted in a&l
by the borrowers.

The receivables portfolio so made available mus
any time have an average life equal to the resi
duration of the guaranteed capital note and arages
interest rate that is no less than the rate afpécto
the said note. Its amount must at all times be letgu
at least 125% of the nominal amount of the guaegh
note. However, in cases where certain rules are
complied with, and in particular any rate or te
consistency rules, CRH may ask that such minim
amount be increased.

The borrower agrees to be personally responsitrlé
the timely payment of any amounts due by debtor
relation to the said receivables.

It is expressly agreed that any amount to be m
available to CRH by the borrower shall be earmar
for the guarantee of any note subscribed or tg
subsequently subscribed by the borrower in favdu
CRH.

areompliance with applicable provisions and

Code (the “availability”).

The creation of the pledge results from the prejmars
by the borrower, for each note, of a nominativedis
RElceivables according to a template prepared by,G

adilbe characteristics of the receivables so m
'msailable and where applicable any specific te
governing the guarantee of the collateralised I@ang
idetermined by the board of directors of CRH

tyWetailed in a document entitled “loans’ eligibili
petiteria for the operations of CRH”. Any subsequ
arfmnges to the said document are accepted in aal
by the borrowers.

t Hite receivables portfolio so made available mus
daaly time have an average life equal to the resi
rduration of the guaranteed capital note and arages
interest rate that is no less than the rate afpécto
athe said note. Its amount must at all times be letgu
teat least 125% of the nominal amount of the guasgh
note. However, in cases where certain rules are
rrmomplied with, and in particular any rate or te
wonsistency rules, CRH may ask that such minin
amount be increased.

2 Tde borrower agrees to be personally responsibylg
sthe timely payment of any amounts due by debton
relation to the said receivables.

ades expressly agreed that any amount to be m

kedailable to CRH by the borrower shall be earmar
toe the guarantee of any note subscribed or tg
r subsequently subscribed by the borrower in favdu
CRH.

6.2 Constraints related to the pledge

In  accordance with the provisions of t
aforementioned law, the borrower may not transfe
any form whatsoever, in particular through 4
transfer of title or by way of any guarantee,
receivables so made available. In particular,
borrower may not assign the receivables tg
securitisation fund or to a real estate lending gany.

The borrower recovers the right to dispose fredly
the pledged receivables solely where the same
repaid, payable, non-performing, disputed or daudb
The borrower is then required to replace s
receivables by eligible receivables in the sg
amount.

Is deemed non-performing or disputed, any receév
in respect of which any amount is overdue, if s
arrears arise because of legal or political obstg

6.2 Constraints related to the pledge

hén accordance with the provisions of
,aforementioned law, the borrower may not transfe
ngny form whatsoever, in particular through g
heeansfer of title or by way of any guarantee,
theceivables so made available. In particular,
berrower may not assign the receivables to a Fr¢
or foreign securitisation fund.

dhe borrower recovers the right to dispose fredly
tre pledged receivables solely where the same
frepaid, payable, non-performing, disputed or daub
udthe borrower is then required to replace s
mmeceivables by eligible receivables in the s4q
amount.

alds deemed non-performing or disputed, any receé
uéh respect of which any amount is overdue, if s
chrrears arise because of legal or political obstg

beyond the debtor's control, or because of

ameyond the debtor's control, or because of

30

cigd L. 313-49 of the French Monetary and Financi

.in conformance with the aforementioned provisions.
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challenge.

Is deemed doubtful, any receivable in respect o€kl
any amount is overdue for any reason not refere
above.

The borrower agrees to withdraw from the receival
made available any and all receivables invalidg
upon any inspection and more generally to excl
any receivable not meeting the criteria of eligipil
for CRH'’s operations.

The borrower retains a list of the receivables smiér
available and sends each month a copy thereg
CRH.

challenge.

n Is deemed doubtful, any receivable in respect ot
dany amount is overdue for any reason not refeme
above.

nl€he borrower agrees to withdraw from the receival
itethde available any and all receivables invalidg
udeon any inspection and more generally to excl
any receivable not meeting the criteria of eligipil
for CRH’s operations.

The borrower retains a list of the receivables smiér
fatilable and sends each month a copy thereg
CRH.

6.3 Inspections carried out at borrowe

premises

CRH inspects the receivables pledged in orde
guarantee the notes, at the premises of borrg
institutions or institutions liable to borrow.

CRH inspects in particular the following:

- physical existence of the receivables,

- full title of the borrower institution to
receivables,

- in accordance with provisions of law, lack of g
commitment, in particular in connection with a
pledges or transfers.

th

To that end, CRH may seek from the insped
institutions the issuance of any necessary ceatde
from their statutory auditors.

When invalid receivables are identified, and
particular receivables referred to in paragraph 6f2
these internal rules and regulations, the borrg
institution must pledge in favour of CRH an addigb
portfolio of valid receivables in order to competes
for the identified insufficiency.

6.3 Inspections carried out at borrowe

premises

\gelarantee the notes, at the premises of borrg
institutions or institutions liable to borrow.

CRH inspects in particular the following:

- physical existence of the receivables,
e - full title of the borrower institution to
receivables,
nyin accordance with provisions of law, lack of &
ny commitment, in particular in connection with al
pledges or transfers,
- conformance with the eligibility criteria.

th

tdb that end, CRH may seek from the inspeg
institutions the issuance of any necessary ceatde
from their statutory auditors.

iwhen invalid receivables are identified, and
particular receivables referred to in paragraph 6f2
wibiese internal rules and regulations, the borro
institution must pledge in favour of CRH an addiab
aportfolio of valid receivables in order to competes
for the identified insufficiency.

7. BORROWER'’S DEFAULT

7.3 Transfer of title

Immediately upon noting any default, and afteringll
the cash advances and referring the matter toiske
committee, CRH reviews in particular the following

a) the advisability and, where applicable, the seoh
the transfer to CRH of title to the pledged recblea
pursuant to the provisions of Articles L. 313-42L.to
313-49 of the French Monetary and Financial Cq
after the borrower has been given notice of
default,

b) the advisability of entrusting the defaulti

7. BORROWER'S DEFAULT

7.3 Transfer of title

Immediately upon noting any default, and afteringll
the cash advances and referring the matter toiske
committee, CRH reviews in particular the following

a) the advisability and, where applicable, the teoh
the transfer to CRH of title to the pledged recblea
pursuant to the provisions of Articles L. 313-42L.to
d&8]13-49 of the French Monetary and Financial Cg
tladter the borrower has been given notice of
default,

ndp) the advisability of entrusting the defaulti

institution with the management of the receival

r @RH inspects the receivables pledged in order

A
d t

Dle
ited
ude

to
wer

D

ny
ny

ted

n

wer

de,
the

g

lésstitution with the management of the receivah

les

31



FORMER DRAFTING

NEW DRAFTING

portfolio in accordance with the agreement attacedportfolio in accordance with the agreement attaced

a schedule hereto, where applicable under |theschedule hereto and under terms approved by

responsibility of the receiver appointed by thErudential Authorities.

Prudential Supervision and Resolution Authority.

CRH then carries out or procures a detailed audit ©RH then carries out or procures a detailed audit o

the said portfolio in order to check its overpgllhe said portfolio in order to check its overall

characteristics and specifically to determine theharacteristics and specifically to determine fhe
amounts and dates of the flows to be anticipated. | amounts and dates of the flows to be anticipated.

8. COMMITMENTS ASSUMED BY | 8. COMMITMENTS ASSUMED BY

SHAREHOLDERS SHAREHOLDERS

8.1 Capital endowment 8.1 Capital endowment

In accordance with the articles of incorporatioacte| Each shareholder is required to pay to CRH |the

shareholder is required to pay to CRH the amoummounts necessary to endow it with the capital

necessary to endow it with the capital resourcessources required by banking regulations | in
required by banking regulations. accordance with the terms set forth in the artides
incorporation.

Such payments are made by each shareholder on|a pro

rata basis of the capital requirement related ® th

amount outstanding of mortgage notes refinanced or

guaranteed by CRH and for durations equivalent to

the duration of the said notes.

After being thus adjusted to reflect changes| in

amounts outstanding, such payments are |not

reimbursed unless and until all of the other credi

have been fully repaid in connection with any

voluntary or court-ordered liquidation of CRH.

8.2 Allocation of the share capital 8.2 Allocation of the share capital

In accordance with the articles of incorporatioacte| Each shareholder agrees to transfer or acquirg the

shareholder agrees to transfer or acquire the siguirequisite number of shares so as to ensure otal

number of shares so as to ensure total proportignaproportionality between the allocation of the cabjt

between the allocation of the capital and the alion | and the allocation of the regulatory capital

of the regulatory capital requirements related e |trequirements related to the amounts outstanding, in

amounts outstanding. accordance with the terms set forth by the artioles
incorporation.

Such transfers and acquisitions shall be completed

prior to the end of the first quarter of each celam

year against a price equal to the net book valubef

share calculated as of December 31, of the pregedin

financial year.

8.3 Cash advances 8.3 Cash advances

In accordance with the articles of incorporatioacte| In accordance with the articles of incorporatioacke

CRH shareholder is required to provide CRH, asGRH shareholder is required to provide CRH, as a

cash advance, with the funds necessary to| dash advance, with the funds necessary to| its

functioning, within the limit of 5% of the total aunt | functioning, within the limit of 5% of the total arant
outstanding of the refinanced sums. outstanding of the refinanced sums.

a) By virtue of an express delegation granted ley|th) By virtue of an express delegation granted kgy|th
board of directors, CRH’s senior management gallsboard of directors, CRH’s senior management calls
such cash advances on its own initiative and by|anysuch cash advances on its own initiative and by [any
means, whenever necessary, in a sufficient amount.means, whenever necessary, in a sufficient amount.

b) In the event of a shareholder default in retatio

b) In the event of a shareholder default in retatio
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the service of its debt vis-a-vis CRH, the c4

advances made by the other shareholders

allow for the timely payment by CRH of 4

amounts due on its behalf,
bondholders and to the Treasury.

in particular

If necessary, such advances are maintained
settlement of the accounts between such defau
shareholder and CRH.

¢) Advances are apportioned among shareholders

pro rata basis of their amounts refinanced as

December 31, of the preceding financial year.

d) The board of directors determines, in due tithe,
remuneration of the advances in view
circumstances and market conditions.

e) So that CRH may receive such advances on

demand, each shareholder sends to CRH a sp¢

and constantly updated data sheet indicating
names, addresses, telephone and fax numbe
two employees authorised to receive from CR

senior management calls for the payment of ¢

advances.

f) Any shareholder failing to pay the necess
amounts on the scheduled dates owes the com
automatically and without any prior notice

indemnity determined by the ordinary gene

meeting.
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Il
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9. SUPERVISION OF CRH’s FUNCTIONING

In accordance with banking regulations, an intef
control structure is set up within CRH under {

responsibility of senior management.

Also, the functioning of CRH is audited by tl

inspection units of the various sharehol

institutions.

9. SUPERVISION OF CRH’s FUNCTIONING

responsibility of senior management.

jénspection units of the various shareholder instihs
or, upon a decision made by the board of directmys
an audit firm registered on the list of statutg
auditors.

nil accordance with banking regulations, an inte
heontrol structure is set up within CRH under {

néAlso, the functioning of CRH is audited by tk

nal
he

ne
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JOINT D

SIXTH RESOLUTION
(Formalities and powers of attorney)

ECISION

The general meeting grants any and all powerstofreey to the bearer of any copy or
excerpt of these minutes in order to complete analyadl statutory and regulatory formalities.

(These resolutions were adopted unanimously by thshareholders present or
represented during the General Meeting of Shareholkets March 8, 2016).
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CAISSE DE REFINANCEMENT DE L’HABITAT

Five-year financial summary

D

2011 2012 2013 2014 2015
Share capital at year end:
. Share capital (in EUR) 299 702 043J25299 702 043.2% 299 807 237.7% 539 994 737.7% 539 994 737.7
. Number of ordinary shares in issue 19652p93 19 652 593 19 659 491 35 409 491 35 409 49
. Number of non-voting preferred shargs
in issue 0 0 0 0 0
. Maximum number of shares to be issugd
through conversion of bonds or exercige
of subscription rights () 0 0 0 0
Business and earnings
(in EUR thousands):
. Total revenues (not including VAT) 1785 8|L7 2 085 466 2108 053] 1927 447 1 788 034
..Income before tax, employee profit-
sharing, depreciation, amortisation and
provisions 3067
1672 2931 1130 1047
. Corporate income tax 510 981 449 326 2824
. Employee profit-sharing benefits due in
respect of the financial year 0 0 0 0 0
. Income after tax, employee profit-sharing,
depreciation, amortisation and provisions
979 1764 632 545 339
. Distributed dividend 988 1769 0 0 0
Earnings per share (in EUR):
. Income after tax and employee profit-
sharing, but before depreciation,
amortisation and provisions 0.01
0.06 0.10 0.03 0.02
. Income after tax, employee profit-sharing,
depreciation, amortisation and provisions
0.05 0.09 0.03 0.02 0.01
. Net dividend per share 0.05 0.09 0.00 0.00 0.00
Staff:
. Average number of employees during the
financial year (1) 10 10 10 9.4 9.75
. Payroll expenses of the financial year
(in EUR thousands) 768 798 816 817 797
. Benefits (social security, welfare funds,
etc.)
(in EUR thousands) 361 376 389 301 390

(1) Including compensated corporate officers.
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REPORT SUBMITTED BY THE CHAIRMAN OF THE BOARD OF DI RECTORS
ON INTERNAL CONTROL AND CORPORATE GOVERNANCE

Dear Shareholders,

In accordance with legal requirements and in myaceyp as Chairman of the Board of
Directors of CRH — Caisse de Refinancement de litdhld am pleased to present to you this
report as approved by the Board of Directors duimgneeting held on February 2, 2016.

This report concerns information related to Boar@mbership, conditions for
preparing and organising the work of the Board afe@ors, internal control and risk
management procedures within the Company, corpogaieernance, and the terms of
shareholder participation at Company Shareholdelsétings in respect of financial year
2015.

1. INTERNAL CONTROL AND RISK MANAGEMENT PROCEDURES

The aim of the internal controls implemented by @wmnpany is to meet the internal
control and compliance obligations for credit ihgions defined by the ministerial decree of
November 3, 2014.

In accordance with the said regulatory provisioasyeport on internal control,
compliance, and risk measurement and monitoring imeisubmitted to the board of directors
at least once a year.

1.1. INTERNAL CONTROL PARTICIPANTS

The system of internal control has been adaptetiaet the particular needs of the
Company, the main characteristics of which are degree of specialisation and the
transparency and security of its operations. Igaoisational structure is also influenced by
the limited number of employees. For that reaslo®,Ghairman and Chief Executive Officer
and the General Secretary have responsibility foonitoring the consistency and
effectiveness of the internal control system.

Also, in 2009, the board of directors decided td sp an audit committee.
Furthermore, in October 2015, the board of directcided to reactivate the risk committee
and to create an appointments committee.

The Chairman and Chief Executive Officer reportgutarly to the Board of Directors
on internal control and risk monitoring activiti@sd results.

Internal control is enhanced by audit assignmeatsied out by the inspection and
audit departments of CRH’s credit institution stmaiders, as specified in Article 9 of the
internal rules and regulations.

The new drafting of Article 9 of the internal rulatso makes it possible to entrust
such task to an audit firm selected from the lsttatutory auditors.
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Finally, CRH is placed under the direct supervisainthe European Central Bank
(ECB) and has therefore been subject during than@iml year to various audit and
assessment procedures.

1.2. ORGANISATION OF INTERNAL CONTROL WITH REGARD T O THE PREPARATION OF
FINANCIAL AND ACCOUNTING INFORMATION

The Company’s Senior Management is responsibléh®preparation and integrity of
the financial statements presented to you. Thesmdial statements have been prepared and
are presented in accordance with generally accegmenlinting principles and the regulations
applicable to French credit institutions. The fio@h information presented elsewhere in the
annual report is in accordance with the finandialesnents.

The Company maintains a system of internal corprolviding it with reasonable
assurance as to the reliability of its financidbmmation, the protection of its assets and the
compliance of its operations, commitments and nakmprocedures with all applicable
regulations.

In practical terms, the internal control systenb&sed on regularly updated written
procedures and an organisational structure thatlgtseparates duties and responsibilities.

The Company’s senior management considers thag tieancial statements present
accurately the financial position of the Comparhe tesults of its operations and its cash
flows.

1.3. RISK MANAGEMENT PROCEDURES

As a preliminary remark, it is recalled that, irdagbn to senior management’s control
functions, the provisions of Article L. 313-49 dfet French Monetary and Financial Code
provide for a specific legal control of CRH’s opigpas by the banking authority.

In accordance with applicable regulations, a ridpping has been established and is
periodically reviewed. The main risks are describedChapter 3 of this registration
document, to which it is useful to refer. It shoble noted that CRH does not claim that the
said description is exhaustive.

Identification of operational risks is regularlyugint by Senior Management, and the
business continuity plan must, in principle, engheesustainability of operational procedures
during and after any interruption of activities. gy of reminder, this risk was substantially
reduced in 2009 by the implementation of the Ewacldirect payment procedure via the
Banque de France in respect of the amounts requareervice the debt.

Also, in 2013, CRH strengthened the safety of Ttsystem by changing the relevant
service provider.

As CRH'’s only objective is to lend all the proceedsts borrowings, credit risk is the
most important structural risk. This risk concewdy credit institutions, which are now
under the direct supervision of the ECB and is oedeéby a specific pledge of refinanced
loans in accordance with the requirements of AgticL. 313-42 through L. 313-49 of the
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French Monetary and Financial Code. This pledgepanticular is the subject of the
aforementioned specific legal review.

CRH also regularly audits borrowing banks’ portisliusing a team of auditors
dedicated to this task.

The procedures in place within this team have,raipal objectives, the monitoring
of the condition of CRH’s receivables and an eviidwma of their coverage level, using
controls conducted on a sample basis and the estionnof monthly electronic statements of
duplicate lists of pledged receivables.

A significant risk that was addressed by CRH walevant authorities more than five
years ago is that regulatory changes designed &orndeposit and investment banks are
therefore poorly adapted to the specific natureC&H’s business. Thus, the new CRR
regulation now implemented is severely hinderingHZRoperations* and CRH has not
granted any loans since June 2013. Neverthelsdgsiétrnal rules and regulations stipulate the
following:

- A comprehensive report on CRH’s loans is regulalibmitted to the Board of
Directors.

- Limits on loans granted by CRH are set by semanagement in accordance with
the credit policy and rules established by the Boar

- These Ilimits take into account in particular thestitution’s rating and the
characteristics of outstanding home-purchase leagible for refinancing.

The basic structure of the CRH mechanism is suel tiie profitability of credit
transactions is, by its nature, always zero, bex&RH borrows on behalf of French credit
institutions and provides them with the resouregsed without charging any margin.

CRH has typically a limited exposure to market siskhis issue is addressed in
sections 3.1.2 to 3.1.5. of this registration doeaom

In addition, the provisions of Article 8.3 of CRHIisternal rules and regulations allow
CRH, if necessary and under certain conditions,dtaw on lines of credit from its
shareholders.

Finally, the board of directors has set at EUR Q0,the materiality threshold for the
purposes of fraud alert defined in Article 17 teC&RBF Regulation No. 97-02.

These procedures are liable to be revised owinthéoimplementation of the new
European Capital Requirements Regulation which rhaserous repercussions on CRH'’s
operations.

* The regulatory risk is addressed in paragrapivy 21.
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2. MEMBERSHIP AND CONDITIONS FOR PREPARING AND ORGA NISING THE
WORK OF THE BOARD OF DIRECTORS (see provisions of Ttle Ill of the
Company’s articles of incorporation)

The CRH shares are not publicly rated, and in awe with the articles of
incorporation are allocated annually among borrewen pro rata basis of the loans
outstanding.

The Board represents the shareholders and theretwrprises most of the main
players on the French residential mortgage market.

2.1. COMPOSITION OF THE BOARD OF DIRECTORS (see Chapter 9 of this document)

- Mr. Olivier HASSLER Chairman
- Mr. Henry RAYMOND Director and Chief
Executive Officer

- Banque Fédérative du Crédit Mutue Director
represented by Mr. Jean-Francois TAURAND

- BNP Paribas Director
represented by Ms. Valérie BRUNERIE

- BPCE Director
represented by Mr. Roland CHARBONNEL

- Caisse Centrale du Crédit Mutue Director
represented by Ms. Sophie OLIVIER

- Crédit Agricole SA Director
represented by Ms. Nadine FEDON

- Crédit Lyonnais Director
represented by Mr. Christian LARRICQ-FOURCADE

- GE Money Bank (1 Director, resigned on
represented by Mr. Francois KLIBER 7 December 2015

- Société Générale Director

represented by Mr. Vincent ROBILLARD

These directors are appointed for a term of sixs/ésee pages 99 and 100).

2.2.CONDITIONS FOR PREPARING AND ORGANISING THE WORK OF THE
BOARD OF DIRECTORS

The Board is a collegial body that deliberates lbmatters concerning the life of the
Company and, in particular, on strategic issues.

There do not exist any internal rules and regutatispecific to the operations of the

Board.

(1) By a letter dated 7 December 2015, GE Money Baskgned from its corporate
office as a director concurrently with the full egment of the refinancing facilities granted to
it by CRH.
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2.3. WORK OF THE BOARD OF DIRECTORS

The Board of Directors met six times in 2015. Mdran half of the directors usually
attended or were represented.

The main business of the Board during the yeauded:

- discussing and approving the results and the @omfinancial statements for fiscal
year 2015, examining quarterly financial statememis discussing and approving the semi-
annual financial statements;

- reviewing the annual report on the conditionexdrcise of internal controls and of
various
discussions related to internal controls;

- the periodic examination of internal control ammnpliance activities and results;

- examining the findings of the audit committee;

- setting the compensation of the Chairman anti@fChief Executive Officer;

- reviewing the issues related to the implementatd the new European Capital
Requirements Regulation and to the fact that CRkhatuded on the list of significant
European credit institutions;

- reviewing the findings of the SREP evaluatiorriear out by relevant authorities and
the subsequent request made by the European CBatmnk| i.e. to maintain a level of CET1
capital equal to 9.75%;

- reviewing the ICAAP and ILAAP documents;

- reviewing the recovery plan;

- examining the outcome of audits by the audit iassg@ection department of portfolios
of receivables pledged to CRH.

2.4. COMPENSATION COMMITTEE (see Section 9.1.5. othis document, page 101)

The Board has set up a compensation committeectimposed of three directors who
are senior executives but not corporate officereafipanies holding shares of CRH. The
Compensation Committee’s role consists in makingomemendations to the Board
concerning the compensation of the Chairman anddngpensation of the Chief Executive
Officer. This committee meets once a year.

2.5. RISK COMMITTEE

The Risk Committee was reactivated by the BoarB®ioéctors during its meeting of
July 10, 2015.
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2.6. AUDIT COMMITTEE (see Article 9.1.3. of this dacument, page 101)

The audit committee, which consists of three memietected from the Company’s
directors, met on February 2015 12, and July 95201

During the said meetings, the audit committee oty transacted the following
business:

- reviewing CRH'’s operations, results and finanpiasitionas of December 31, 2015
and the financial statements for the half-year dntiee 2015 30;

- hearing the reports submitted by CRH’s managemedtstatutory auditors;

- reviewing the results of the audit of the poitislof receivables pledged in favour of
CRH;

- reviewing the annual report on the terms and itimmd governing the performance
of internal controls;

- reviewing the financial information;

- reviewing the issues related to the implementatd the new European Capital
Requirements Regulation and to the fact that CRkhatuded on the list of significant
European credit institutions.

2.7. APPOINTMENTS COMMITTEE

The newly created appointments committee identdies$ recommends to the board of
directors the possible candidates that it deemguade in order to hold management duties as
well as directorships or any other position engilthe exercise of equivalent supervisory
responsibilities, in order to propose their cantdidato the general meeting.

3. CORPORATE GOVERNANCE

Most principles of corporate governance are nowhensd in the French Commercial
Code or in the General Regulations of the Frenclrgees regulatorAutorité des Marchés
Financiersor AMF), to which the Company is subject.

In practice, the Company takes into account theomegendations of the
AFEP/MEDEF (the French Association of Private Besses/French Business
Confederation) Code of October 2008 related to @@ae governance, which is available on

MEDEF's website (www.medef.com).

However, it is specified that these principles estbmmendations are applicable only
to the extent that they can be implemented ineveglt manner.

1. CRH is a market institution whose capital stbelongs to French banks.
2. The shares comprising CRH'’s capital are nog¢disin any stock exchange.

3. The associated voting rights are diluted in otdenaintain CRH’s independence.
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4. CRH does not charge an interest margin on tciioss.

5. The compensation of the Chairman and of the f{GExecutive Officer cannot be
contingent on CRH’s results due to the special attaristics of CRH’s structure. Their
compensation consists solely in their salary anéstablished by the Board of Directors on
the recommendation of the compensation committée. dorresponding amount is clearly
specified in this document. Neither the Chairmanthe Chief Executive Officer is eligible
for either a “golden parachute,” or an additionamplementary retirement plan, or stock
options.

6. The other directors do not receive from CRH eompensation whatsoever and are
senior executives of the shareholder institutions.
4. TERMS OF PARTICIPATION OF THE SHAREHOLDERS AT CO MBINED
SHAREHOLDERS’ MEETINGS (Article 23 of the articles of incorporation)

The said terms are summarised in Article 23 of dhtecles of incorporation (see

Appendix 5 to this document).

Olivier HASSLER
Chairman of the Board of Directors
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REPORT ON LABOUR, SOCIAL AND ENVIRONMENTAL TRANSPAR ENCY

Article 225 of Act No. 2010-788 of July 12, 2010ncerning the national commitment
for the environment enhanced the content of therimétion to be included in the
management report by promulgating obligations @hgparency on labour, social and
environmental matters.

Despite the limited resources available to it amel $pecific nature of its business, in
an effort to meet the demands of certain investoRH had already compiled, in financial
year 2011, its first report on Social and EnvirontaéTransparency.

First, we wish to reiterate certain key principles:

As a responsible employer, CRH adheres to theviaiig principles:

- respect for human rights,

- freedom of association and the right to colleztdargaining,

- support for employees over the long term,

- promotion of equal opportunities.

As CRH'’s operations are solely of a financial natuthey have only a limited direct
impact on the environment. In order to ensure resjoe the environment, CRH seeks, to the
greatest extent possible, to limit:

- use of paper,

- polluting forms of transportation,

- consumption of heat and electricity.

CRH seeks to comply with applicable rules and heagenbeen fined or been subject to
any adverse ruling as regards any labour or enwiesrial matter.

Methodological memorandum on CSR reporting

CRH'’s approach to CSR reporting is based on Aditle225-102-1, R. 225-104 and
R. 225-105-2 of the French Commercial Code.

1. Reporting period

Information gathered covers the period from Jandaitp December 31, of each year,
regardless of the type of data gathered. This mn&tion is reported annually.

2. Scope

The CSR reporting scope is intended to be repraseatof the Group’s activities. It is
determined according to the following principldse reporting scope covers CRH only.

The reporting scope for financial year 2015 coadr€RH operations.

44



3. Selection of indicators

Indicators are chosen with regards to the labawirenmental and social impacts of
the activities of the Company Group and the rigsoaiated with issues related to its business
activities.

4. Consolidation and internal control

Data are gathered centrally from monitoring carr@d within the administration
department. Data are checked and validated by ¢mributors in charge of gathering
information and then by the General Secretariat@emor Management.

5. External controls

Pursuant to the regulatory requirements imposeArhgle 225 of the Grenelle 2 Act
and its implementing decree of April 24, 2012, CR&$ asked one of its independent auditors
to provide, from financial year 2013 onwards, aorépincluding a statement on the
preparation of the information to be included ire tmanagement report and a reasoned
opinion on the accuracy of the published informatio

Indicators of Act No. 2010-788
concerning the national 2015 Data
commitment for the environment

1° Labour information:

a) Employment:
Total headcount and breakdown dh 2015, the total salaried headcount remained
employees per gender and region. stable and was equal to 8 employees, all being
executives under permanent contracts.
There were three female employees.
The 40-49 and 50-59 age brackesscounted for
40% and 30% of total headcount, respectively,
while the 30-39 and 60+ brackets accounted for
10% and 20%, respectively.
All positions are located at the head office ini®ar
(France).

Hiring and dismissal No new staff members werechueder either
temporary or permanent contracts, nor were there
any redundancies or voluntary departures.

Compensation Aggregate gross compensation amoutdedE
796,710.77 in financial year 2015, as compared
with € 816,613.15 in financial year 2014. The CRH
compensation policy and any changes thereto aim at
reaching a fair balance between the various
individual compensation levels according to merit
and responsibilities. The Company does not pay any

1Age brackets include the two corporate officers.
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Indicators of Act No. 2010-788

concerning the national 2015 Data

commitment for the environment

variable compensation.

b) Work organisation:
working time organisation.

The number of hours vearlper annum by a full-
time employee was 1,603.60 hours, unchanged
compared with 2014. All employees work full time
with personalised working hours.

Absenteeism.

In 2015, the absenteeism' ratereased to 1.51%,
compared with 1.29% in 2014. 92% of absences are
attributable to sickness.

c) Staff relations:
Organisation of staff dialogue.

Having regard te limited headcount, there is no
organised staff dialogue within the Company.

Review of collective agreements.

The agreement@nmgements for the reduction in
working hours signed on February 7, 2002 is still i
force. Employees are covered by the collective
agreement for financial companies.

Staff welfare.

Having regard to the limited headuouhere is no
works council.
The Company pays in full all contributions for
additional health coverage, as well as collective
coverage for death and dependency.
The Company uses a staff canteen for which it pays
EUR 6 per meal taken by each of its employees.

For employees seeking a long-service award and
having completed 20 years of service in the
Company, the Company pays a bonus of one
month’s basic salary (excluding seniority bonus and
thirteenth month) for the month of the relevant
promotion (January or July).

In 2015, no request for a long-service award was
made within CRH.

d) Health and safety: health and safe#s indicated above, the Company is mindful of the

conditions.

welfare of its employees and has taken out
additional health coverage as well as collective
coverage for death and dependency. The Company
uses a multi-employer occupational health service.
CRH has prepared a single assessment document

1The absenteeism rate is defined as the ratio batwember of other cases of absence x 7.6) / ((barmof worked days x
7.6 x Number of salaried days)). 1 day = 7.6 holine other cases of absence do not correspond tadBJF (working time

reduction days) or to paid holidays.
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for occupational risks.

Agreements signed with trade uniorBecause of the Company’s limited headcount, there
and staff representative bodies aB no collective bargaining agreement on workplace
workplace health and safety. health and safety.

Frequency and seriousness @h 2015, there were no industrial accidents in the

industrial accidents and recognition adCompany.

occupational ilinesses. Also, no employee suffered from any occupational
illness.

Compliance with the provisions of th&he Company complies with the laws and
ILO’s fundamental conventions. regulations applicable to France as a signatory to
the ILO’s eight key conventions.

e) Training: As a Company with fewer than ten employees,
Total number of training hours. CRH participates in the financing of employees’
professional training by paying Agefos PME a
contribution of 0.55% of its total payroll.
CRH’s employees did not make use of any training
entitlement in 2015.

Specific professional training The Company has not instituted any specific
programs for employees. professional training programs for employees.

f) Diversity and equal opportunities:

Policy implemented and measurdsor positions of the same level of responsibility,

taken to: there is very little difference between the average
- promote equality between men ancbmpensation of men and women. The Company
women; reiterates its keenness to comply with the legdl an

- encourage the employment anakgulatory provisions encouraging professional and
integration of disabled pay equality between men and women for similar
individuals; jobs in terms of hiring as well as career

- fight against discrimination anddevelopment.

promote diversity. The Company guarantees equal treatment for

individuals with similar qualifications and lengtt
service, with regard to promotion opportunities,
career progression and access to professional
training.

On request, any member of staff can meet with the
Company’s management in order to review any
problems that could arise in assessing this equalit
of treatment. A substantiated response is provided
within no more than one month. Having fewer than
20 employees, CRH is not subject to the
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requirement to employ and integrate persons with
disabilities.

The Company refrains from all forms of
discrimination and promotes diversity whenever it
can.

2° Environmental information:
a) General policy in environmental
matters:

Company’s policy for taking intoln accordance with the arrangements introduced by
account environmental issues andyticle 225 of the Grenelle 2 Act and set out ie th
where applicable, assessment amaginisterial decree of 13 May 2013, CRH had its

certification approaches tdabour, social and environmental data audited by an
environmental matters independent third-party body in respect of year
2015.

In addition, Management encourages its employees
to adopt environmentally-aware behaviour within
the Company.

Training and informing employees orror reasons probably attributable to the limited

matters pertaining to environmentalumber of employees, employees have readily

protection complied with environmental issues, without the
Company’s having to implement initiatives to
heighten awareness of such matters.

Resources earmarked for thBlot relevant in view of the Company’s operations.
prevention of environmental risks and
pollution.

Amount of provisions and guaranteelNot relevant in terms of direct impact, given the
for risks on environmental matters. nature of the Company’s business.

b) Pollution and waste management:

Prevention of waste production As a financial sector company, the main raw

recycling and elimination of waste  material consumed is paper. Two initiatives have
been implemented to limit the volume used:
-widespread use of both sides of the paper,
-production of major publications in paperless form
Employees have implemented an ongoing initiative
for selective sorting to facilitate the recycling o
water bottles, magazines, newspapers and small
boxes.
Toner cartridges are returned to the supplier.
Obsolete office equipment is taken to the waste
disposal site.

Preventing, reducing and redressin@iven the nature of its business, the Company does
emissions into the air, water and soilot emit any greenhouse gases other thap €0@
seriously affecting the environment. creates no polluting impact in the water or sas. |
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premises are not air-conditioned.

The Company has not carried out a carbon
assessment. The

Company promotes the use of public transport both
for home/work, travel and business trips for its

employees.

Taking into account noise pollutiorNot relevant in terms of direct impact given the
and, where applicable, any other formature of the Company’s business.
of pollution specific to an activity.

c) Sustainable use of resources

Water consumption. Due to the absence of separ e wmeters, we are
unable to ascertain the Company’'s water usage.
However, given the nature of its business and its
small workforce, water consumption is limited.

Consumption of raw materials. Paper is the mainmeaterial used in the
Company.
The majority of the paper used has been awarded
the European Union’s Ecolabel. Approximately
85,000 sheets were used in 2015, i.e. approximately
6% less than the 2014 consumption.

Energy consumption. Due to the absence of sepa@ier meters, we
are unable to ascertain the Company’'s energy
usage. However, given the nature of its business
and its small workforce, energy consumption is
limited.

Use of soil. Not relevant in terms of direct impagiven the
nature of the Company’s business.

d) Contribution to the adaptation and
the suppression of
global warming:

Greenhouse gas emissions. Not relevant in termdirett impact, given the
nature of the Company’s business.

Taking into account the impact ofNot relevant in terms of direct impact, given the
climate change. nature of the Company’s business.

e) Protection of biodiversity

The Company does not own, rent or manage any
sites in or near any protected areas or zonesrrich
biodiversity outside these protected areas.
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3° Social information:

a) Territorial, economic and sociaNot relevant in terms of direct impact, given the
impact of the business. nature of the Company’s business.

b) Relationships with stakeholders. The Companyigclas of incorporation provide
for dilution of the voting rights attached to the
shares in order to preserve its independence vis-a-
vis shareholders.

Furthermore, there are no conflicts of intereshwit
other stakeholders.

The Company was not involved in any sponsorship
activities in 2015.

c) Sub-contracting and Reliance on sub-contracting is restricted to a few
suppliers and social andprinting, envelope-filling, archiving, cleaning and
environmental responsibility  inmaintenance tasks entrusted to companies
relations with such parties exercising their business in France. Non-

compliance with social regulations is covered by a
breach of contract clause.

d) Fair practices: No corruption incident was ever identified within

- prevention of corruption; - measurethe Company.

promoting the health and safety ofhe Company is keen to protect its reputation from

consumers. any trading of favours by its employees when
auditing its guarantees at borrowing institutions,
and has adopted good practice principles for an-sit
controls. More generally, as a credit institutitme
Company has implemented all legislative and
regulatory provisions concerning the fight against
money laundering and the financing of terrorism,
notably concerning staff training.
The Company has appointed two TRACFIN
correspondents.
The Company’s business has no direct impact on
the health and safety of consumers.

e) Actions promoting human The Company advocates respect for human rights.
rights.
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REPORT OF THE STATUTORY AUDITORS
ON THE ANNUAL FINANCIAL STATEMENTS

For the financial year closed on December 312015

To the Shareholders,

In pursuance of the engagement entrusted to u®bly @eneral Meeting, we hereby
submit to you our report for the financial yearsdd on December 31, 2015 concerning:

o the audit of the annual financial statements aé&ade Refinancement de I'Habitat
SA as attached to this report;

« the basis for our opinion;
« the specific verifications and information mandils law.

These annual financial statements have been draviny the Board of Directors. Our
role consists in expressing an opinion on the $§ai@hcial statements on the basis of our
audit.

1 OPINION ON THE ANNUAL FINANCIAL STATEMENTS

We have performed our audit in accordance withgssibnal standards applicable in
France. Those standards require that we plan afiorpethe audit so as to obtain reasonable
assurance that the annual financial statementéregefrom any material misstatement. An
audit involves the verification, using sampling ather methods of testing, of evidence
supporting the amounts and disclosures in the drimaacial statements. It also involves an
assessment of the accounting principles used gnifisant estimates made by management,
as well as an evaluation of the overall presentaticthe financial statements. We believe that
the information that we have gathered provides fcgnt and appropriate basis for the
opinion expressed below.

In our opinion, the annual financial statementssen¢ a true and fair view of the
Company’s financial position and its assets anilitees at the end of the last financial year
and of the results of its operations at the entth@said financial year.

2 BASIS FOR OUR OPINION

In compliance with the provisions of Article L. 883of the French Commercial Code
regarding the basis of our opinion, we hereby mfgou that our assessments focused on the
appropriateness of the accounting principles agmied on the reasonableness of significant
estimates used for the preparation of the finanstatements, in particular as regards
securities transactions (see Note 2-C of the rtotdse financial statements).

The assessments we made of these items form pahediramework of our audit

approach to the annual financial statements as @ewand therefore contributed to the
opinion expressed in the first part of this report.
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3 SPECIFIC VERIFICATIONS AND INFORMATION

We also performed the specific verifications regdirby law, in accordance with
professional standards applicable in France. We lmv comments to make regarding the
accuracy and consistency with the annual finarstetements of the information provided in
the management report of the Board of Directors andhe documents issued to the
shareholders with respect to the Company’s findngiasition and annual financial
statements.

As regards the information provided in accordandth wihe provisions of Article
L. 225-102-1 of the French Commercial Code on timagensation paid and benefits awarded
to the corporate officers as well as commitmensaued in their favour, we have verified
that it is consistent with the financial statememtshe data used to prepare the said financial
statements and, where relevant, with the informmatbtained by your Company from the
companies controlling your Company or controlleditoyOn the basis of this work, we are
able to affirm the accuracy and reliability of sunformation.

Paris La Défense and Paris, Februarlf 2016

The Statutory Auditors

KPMG SA AUDITEURS & CONSEILS ASSOCIES SA
Represented by Represented by
Ms. Marie-Christine JOLYS Mr. Laurent CAZEBONNE
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SPECIAL REPORT OF THE STATUTORY AUDITORS
ON RELATED-PARTY AGREEMENTS AND COMMITMENTS

Shareholders’ Meeting convened in order to approvéhe financial statements for the
financial year closed on December 312015

To the Shareholders,

In our capacity as statutory auditors of your comypave hereby submit to you our
report on regulated agreements and commitments.

Our role consists in informing you, on the basigha# information provided to us, of
the key features, terms and conditions of the agee¢s and commitments of which we have
been apprised or of which we have become awaragltne performance of our work. It is
not our responsibility to express an opinion on tieefulness and advisability of such
agreements and commitments or to ascertain whatheother agreements or commitments
exist. It is your duty, pursuant to the provisioats Article R. 225-31 of the French
Commercial Code, to assess the merits of such mgms and commitments with a view to
their approval.

In addition, it is our responsibility, where relewato provide you with the information
mandated by Article R. 225-31 of the French ComméiCode related to the performance,
during the year under review, of the agreementscamimitments already approved by the
general meeting.

We have performed the due diligence proceduresntbateemed necessary to comply
with the professional standards of the French Matiolnstitute of Statutory Auditors
(Compagnie Nationale des Commissaires aux Comptaglation to this assignment. Those
procedures involved verifying the consistency dbimation provided to us with source
documentation.

1 Agreements and commitments submitted for approvaio the general meeting

We hereby inform you that we have not been adviekdany agreements or
commitments authorised during the year under revgee submitted to the general meeting
for approval under the provisions of Article L. 238 of the French Commercial Code.

2 Agreements and commitments already approved by ghgeneral meeting

In accordance with Article R. 225-30 of the Frerf@bmmercial Code, we have been
informed of the following agreements and commitreenhich have already been approved
by general meetings in previous financial years whath remained in force during the year
under review.

e Corporate officer liability insurance contract

During its meeting held on December 4, 2007, tharBmf Directors authorised the
execution of a corporate officer liability insur@acontract. The said contract covers liability
for damages that a corporate officer of your Congpaauld be required to pay as a result of
a claim against him for misconduct or negligendege aximum cover under this contract is
EUR 3,000,000.
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Under the said policy, Caisse de Refinancement’ldabitat paid the amount of
€ 4,948.60 including VAT in respect of the annuat premium due for financial year 2015.

Paris La Défense and Paris, Februarlf' 216

The Statutory Auditors

KPMG SA AUDITEURS & CONSEILS ASSOCIES SA
Represented by Represented by
Ms. Marie-Christine JOLYS Mr. Laurent CAZEBONNE
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REPORT OF THE STATUTORY AUDITORS
PREPARED PURSUANT TO ARTICLE L. 225-235 OF THE FRENCH
COMMERCIAL CODE ON THE REPORT SUBMITTED BY THE CHAI RMAN OF
THE BOARD OF DIRECTORS OF CAISSE DE REFINANCEMENT D E L'HABITAT

Financial year closed on December 312015

To the Shareholders,

In our capacity as statutory auditors of CaisseRa@éinancement de I'Habitat and
pursuant to the provisions of Article L. 225-235tlbé French Commercial Code, we hereby
submit our report on the report prepared by theil@tzmn of your Company for the financial
year closed on December 31, 2015, in accordandethat requirements of Article L. 225-37
of the French Commercial Code.

The Chairman is responsible for preparing and stiimgia report for the Board of
Directors’ approval on the internal control andkrmmanagement procedures in place within
the Company, supplying the additional informati@quired by Article L. 225-37 of the
French Commercial Code concerning in particular @ampany’s corporate governance
procedures.

Our responsibility consists in:

e providing you with comments on the information @ned in the Chairman’s report
on internal control and risk management procedigiased to the preparation and processing
of accounting and financial information; and

e certifying that the report includes all of the #@ntshal information required under
Article L. 225-37 of the French Commercial Coddhailigh it is not our responsibility to
verify the accuracy of such additional information.

We have conducted our work in accordance with ggifmal standards generally
accepted in France.

1. Information related to the internal control and risk management procedures
pertaining to the preparation and processing of fimncial and accounting information

The relevant professional standards require thgtlare and perform our work so as to
be able to assess whether the information conagriire internal control and risk
management procedures related to the preparatobpracessing of accounting and financial
information contained in the Chairman’s report regented fairly. Such work consists in
particular of:

« familiarising ourselves with the internal contraidarisk management procedures
related to the preparation and processing of adoapand financial information supporting
the information presented in the Chairman’s repenivell as the existing documentation;

« familiarising ourselves with the work supporting threparation of such information
and the existing documentation;
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 determining whether any major deficiencies in titerinal control procedures related
to the preparation and processing of accountingfiaadcial information, that we discovered
when carrying out our audit work, have been appatgly disclosed in the Chairman’s report.

On the basis of our work, we have no comments t&eman the information
concerning the Company’s internal control and ms&nagement procedures related to the
preparation and processing of accounting and fiaaimformation, as contained in the report
of the Chairman of the Board of Directors, prepaireciccordance with the provisions of
Article L. 225-37 of the French Commercial Code.

2. Additional information

We certify that the report of the Chairman of theaBl of Directors includes the
additional information required under Article L.2237 of the French Commercial Code.

Paris La Défense and Paris, Februarlf' 2016

The Statutory Auditors

KPMG SA AUDITEURS & CONSEILS ASSOCIES SA
Represented by Represented by
Ms. Marie-Christine JOLYS Mr. Laurent CAZEBONNE
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REPORT OF THE STATUTORY AUDITOR,
APPOINTED AS INDEPENDENT THIRD-PARTY BODY, ON THE L ABOUR,
ENVIRONMENTAL AND SOCIAL INFORMATION CONTAINED
IN THE MANAGEMENT REPORT

To the Shareholders,

In our capacity as statutory auditor (designatethdspendent third-party expert and
accredited by COFRAC) of Caisse de Refinancemeltitaditat, under number 3-1100, we
hereby submit our report on the labour, environmlegndd social information for the financial
year closed on December 31, 2015, as disclosedeirmanagement report (hereinafter the
“CSR Information”) in pursuance of the requiremeotsArticle L. 225-102-1 of the French
Commercial Code.

Responsibility of the Company

The Board of Directors is responsible for prepaanganagement report including the
CSR Information as required by Article R. 225-106f1he French Commercial Code, drawn
up in accordance with the guidelines used by then@my (hereinafter the “Guidelines”), a
summary of which appears in the management report.

Independence and quality control

Our independence is defined by regulations, oufegsional code of ethics and
Article L. 822-11 of the French Commercial Codeatidition, we have established a system
of quality control including documented policiesdaorocedures to ensure compliance with
rules of conduct, professional standards and agipkclegal and regulatory requirements.

Statutory auditor’s responsibility
On the basis of our work, our role consists in:

- certifying that the required CSR Informationin€luded in the management report
or, in the negative, that an appropriate explanatf given in accordance with the third
paragraph of Article R. 225-105 of the French Comuia¢ Code (attestation of presentation
of CSR Information);

- expressing a limited assurance as to whetheC®R information, as a whole, has
been provided fairly, in all material respectsaatordance with the Guidelines (substantiated
opinion on the fairness of the CSR Information).

Our work has been carried out by a team of two eygas between October 2015 and
February 2016, for a period of approximately onekve

We have conducted the work described below in @ecare with professional standards
applicable in France, and with the ministerial éecof May 13, 2013 setting forth the terms
under which independent third-party bodies shatlgoen their engagement.
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1. Certificate related to the presence of the CSRhformation
Nature and scope of the works

We have examined, based on interviews with the $1eathe departments concerned,
the presentation of guidelines for sustainable kbgwveent based on the labour and
environmental consequences of the Company’s desvand its social commitments and,
where appropriate, activities or programs arisingrefrom. We have compared the CSR
Information provided in the management report agjime list set out in Article R. 225-105-1
of the French Commercial Code.

Where certain information was not provided, we haeefied that an appropriate
explanation was given in accordance with parag@uah Article R. 225-105 of the French
Commercial Code.

Conclusion

On the basis of the aforementioned work, we heredyify that the required CSR
Information has been provided in the managemerrtep

2. Substantiated opinion on the fairness of the CSRformation
Nature and scope of the work

We conducted two interviews with the persons resyid® for preparing the CSR
Information in the departments in charge of infotimagathering processes and, where
relevant, responsible for internal control and nsknagement procedures, in order to:

- assess the suitability of the Guidelines in teahegelevance, completeness, reliability,
neutrality and clarity, taking into consideratiavhere applicable, best industry practice;

- verify that the Company has established a psodes collecting, compiling,
processing and checking the Information to enshat it is complete and consistent, and
review internal control and risk management procesiuelated to the preparation of CSR
Information.

We determined the nature and scope of our tests@mtdols in light of the features and
importance of CSR Information, having regard to tharacteristics of the Company, the
labour and environmental issues associated withadtsvities, its policies in the area of
sustainable development and best industry practice.

As regards the CSR Information that we considepdubtthe most important

1 Labour information: headcount at end of the perifeinale headcount, breakdown of
workforce per age bracket, number of recruitmedismissals and voluntary departures,
amount of compensation, annual number of hours &yriebsenteeism rate, percentage of
payroll spent on training. Environmental informatigpaper consumption.
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- we consulted the documentary sources and corgluaterviews in order to validate
qualitative information (organisation, policiesitiatives), we applied analytical procedures to
the quantitative information, verified the relevasdlculations, on the basis of sampling
techniques, and ascertained its consistency andpatoility with the other information
contained in the management report;

- we conducted interviews to verify that the praged were correctly applied and to
identify any omissions, and we performed detaitsist using sampling techniques, consisting
of verifying the calculations made and reconcilthg data with the supporting documents.
The sample selected represented 100% of the woekfand 85% of the quantitative
environmental information.

We have assessed the consistency of the other @8Rmhktion based on our
knowledge of the Company.

Finally, we have assessed the appropriateness ef ettplanations provided, if
applicable, for any information fully or partialbmitted.

We believe that the sampling techniques and sasipés that we have selected, based
on our professional judgment, allow us to formulate opinion with a limited level of
assurance; a greater level of assurance would rieauered a more extensive audit. Owing to
the use of sampling techniques and other limitatiotherent in the functioning of any
information and internal control system, the posigyfbthat a material misstatement in the
CSR Information may not be detected cannot be cetalyl eliminated.

Conclusion

Based on our work, we did not identify any matemasstatements that would cause
us to believe that the CSR Information, taken asale, is not fairly presented, in accordance
with the Guidelines.

Paris, February 222016

AUDITEURS & CONSEILS ASSOCIES SA
Represented by

Sandrine Gimat Laurent Cazebonne

Partner Partner
CSR Inspector
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CHAPTER 1

PERSONS RESPONSIBLE

1.1. PERSON RESPONSIBLE FOR INFORMATION CONTAINED IN THE
REGISTRATION DOCUMENT

Mr. Henry RAYMOND, Director - Chief Executive Offer of CRH.

1.2. STATEMENT ISSUED BY THE PERSON RESPONSIBLE

| certify, after having taken all reasonable stEpensure that this is the case, that the
information contained in this registration documento the best of my knowledge, accurate
and that there have been no omissions which wdtddtats legal effect.

| certify that, to the best of my knowledge, theafncial statements have been prepared
in accordance with applicable accounting standam$ give a true and fair view of the
financial position, assets and liabilities and metome of the Company and that the
management report included on page 7 gives an atecorerview of the business, income
and financial position of the Company, as well aslescription of the main risks and
uncertainties that it faces.

| have obtained a post-audit report from the steyuauditors in which they indicate
that they have examined the information on thenfoia position and the financial statements
as presented in this document and that they hakthe entire registration document.

Paris, March 24, 2016

Henry RAYMOND
Director — Chief Executive Officer
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CHAPTER 2

STATUTORY AUDITORS

2.1. STATUTORY AUDITORS

2.1.1. Standing statutory auditors

1)

2)

AUDITEURS & CONSEILS ASSOCIES SA
NEXIA Internationa
Member of the Paris Regional Institute of Statutauglitors

Address: 31 rue Henri Rochefort 75017 PARIS

Represented by: Mr. Laurent CAZEBONNE

Dates of appointment: Initially appointed on Apth, 1991, renewed on March
4, 1997, March 4, 2003, March 3, 2009 and Maté¢h
2015.

Duration of the current term of This six-year term shall expire in 2021 followirtbe

office: ordinary general meeting called to approve thenion
statements for the financial year closed@@cember 3:
2020.

KPMG SA

Member of the Versailles Regional Institute oftGtary Auditors

Address: Tour Egho - 2 avenue Gambetta
92066 PARIS LA DEFENSE CEDEX

Represented by: Ms. Marie-Christine JOLYS

Dates of appointment: Initially appointed on Apth, 1991, renewed on Mar
4, 1997, March 4, 2003, March 3, 2009 and Mat@h
2015.

Duration of the current term of This sixyear term shall expire in 2021 following

office: ordinary general meeting called to approve thenioie
statements for the financial year closed@@cember 3:
2020.

2.1.2. Alternate statutory auditors

1)

PIMPANEAU & ASSOCIES SA
Alternate statutory auditor for AUDITEURS & CONSEILASSOCIES SA
Member of the Paris Regional Institute of Statutauglitors

Address: 31 rue Henri Rochefort 75017 PARIS

Represented by: Mr. Olivier JURAMIE

Dates of appointment: Appointed on March 17, 2015.

Duration of the current term of This sixyear term shall expire in 2021 following

office: ordinary general meeting called to approve theniin
statements for the financial year closed@@cember 3:
2020.
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2) KPMG AUDIT FS |
Alternate statutory auditor for KPMG SA
Member of the Versailles Regional Institute of Btaty Auditors

Address: Tour Egho - 2 avenue Gambetta
92066 PARIS LA DEFENSE CEDEX

Date of appointment: Appointed on 17 March 2015

Represented by: Ms. Isabelle GOALEC

Duration of the current term of This sixyear term shall expire in 2021 following

office: ordinary general meeting called to approve theniins
statements for the financial year closed@@cember 3:
2020.

2.1.3. Fees paid to the statutory auditors and menelps of their organisations in respect
of the financial years closed on December 31, 20&a6d December 31, 2014

In € thousands

Auditeurs & Conseils Associés KPMG Audit — a depemt of KPMG SA

Amount * % Amount * %

31/12/15| 31/12/14 31/12/15| 31/12/14] 31/12/15 31/12/14| 31/12/15| 31/12/14

Audit

- Statutory audit,
certification, review of
individual and
consolidated financial

statements

31 30 80 88 29 30 70 75
- Certification of the report
on labour, social and
environmental
transparency

8 0 20 0 0 8 0 20

- Audit-related services 0 4 0 12 13 2 30 5
Other services N/A N/A N/A N/A N/A N/A N/A N/A
Total 39 34 100 100 42 40 100 100

* Amounts include all taxes, charges and out-ofkeb@xpenses.

2.2. NOT-REAPPOINTED STATUTORY AUDITORS

Not applicable.
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CHAPTER 3
RISK FACTORS
(AMF Interpretation No. 2 on the preparation of registration documents)

CRH believes that the risk factors discussed belowould potentially affect its
ability to meet its obligations on issued bonds. Mt of these factors are linked to events
that may or may not occur. CRH makes no claim thathe risk factors listed below are
exhaustive. CRH is not in a position to express anpinion as to the probability of
occurrence of these events. Potential investors shlid also read the other detailed
information in the related prospectus and reach the own conclusions prior to making
an investment decision.

3.1. RISK FACTORS ASSOCIATED WITH THE ISSUER:
As CRH'’s sole purpose consists in refinancing hpmehase loans granted by credit

institutions, to the best knowledge of the issweedit risk and regulatory risk are the most
significant risks.

CREDIT RISK

3.1.1. Credit risk

An institution’s credit risk results from the untanty as to the ability or intention of
its counterparties to fulfil their obligations torda it. It is the main subject of the stress
testing applied to CRH.

CRH's risk exposure relates to only a limited numloé credit institutions, the
majority of which are now under the direct supdonsof the ECB. These exposures
correspond mainly to loans guaranteed in conneatidim refinancing operations and, on an
ancillary basis, shareholders’ equity investmergrapons.

The loans corresponding to refinancing operatioersepresented by mortgage notes,
are guaranteed for at least 125% of their nomimaunt by a specific pledge of receivables
governed by the provisions of Articles L. 313-42110313-49 of the French Monetary and
Financial Code, and relate solely to home-purchzaes in France.

In the event of default of an institution, thesatstory provisions enable CRH to
automatically become the owner of the loan ponfoppledged by that institution,
notwithstanding any provisions to the contrary.

In connection with the coming into force of Regidat(EU) No. 575/2013 on January
1, 2014, CRH appointed one of the recognised vialndbodies in order to carry out an
external credit assessment of the mortgage notesofADecember 31, 2015, the nominal
value of the notes so rated totalled more than 8Dftte amounts outstanding, with all ratings
corresponding to credit quality step 1.
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a) Breakdown of commitments

In € thousands

31/12/14 31/12/15

Credit risk exposure Balance sheet| Doubtful rate| Balance sheqt DorL;E)éful
Mortgage notes 48 514 3714 0% 42 042 325 0%
Negotiable debt instruments 60 1p3 0% 104 Q77 0%
Demand deposits, term deposits 506 312 0% 457 848 0%
Other receivables (recharges, etc.) 0 0% 1631 0%
Total exposure to credit institutions 49 080 809 0% 42 605 881 0%
Exposure to the central bank 1 0% 1 0%
Exposure to the public sector 42 0% 405 0%
Other exposure 60 0% 1 906 0%
Total exposure to the credit risk 49 080 911 0% 42 608 193 0%
Equity holdings, other long-term
securities, fixed assets, prepayments 167 141
and accrued income
Total assets 49 081 079 42 608 334

CRH did not assume any off-balance sheet commitment
In € thousands

Geographic breakdown of exposures S1/12/14 S1/12/15
grap P Balance sheet In % | Balance sheef In %
France 49 080 912 100 42 608 193 100

A breakdown of outstanding loans between the mairolwing institutions is
provided in Article 5.2.2 of Chapter 5, page 87.

A breakdown of mortgage notes, negotiable debtrunstnts and term deposits by
residual maturity is provided in Chapter 11, Not® 4he financial statements, on page 119.

b) Transaction selection process

Each borrower must be subject to prior approvalthi®y Board of Directors. Such
authorisation may, where applicable, be subjespgzific terms and conditions.

Rules concerning the granting of loans have beawnlup by the Board of Directors:

* Lending decisions must take into account the ustin’s rating (determined by the
level of its equity, its profitability, shareholdjnstructure and credit rating) and the
characteristics of the loan portfolio due to benafced.

» The amount of the loan is limited to a level sucht the institution should be able to
cover the loan granted without difficulty until ifghal maturity, assuming no further new
lending and an average annual early repayment rate.

* To avoid an excessive concentration of CRH’s commaiits with a single institution,

and despite the effective pledging of a cover pth@,proportion of CRH'’s total lending that
may be made to any one institution is capped at dD8ital amount outstanding.
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* The following are also regularly monitored:

- CRH’s new loans as a percentage of the borrownsgitution’s annual new
borrowing,

- CRH’s loans as a percentage of the total as$dite dorrowing institution and of the
amount of its shareholders’ equity,

- CRH’s loans to the borrowing institution as ageertage of the amounts reported by
the latter to the ACPR,

- the ratio of liabilities covered (including CRHIsans) to the total assets of the
borrowing institutions.

» The actual decision as to whether or not to lendrntonstitution is taken by CRH’s
Senior Management.

c) Credit risk mitigation mechanism

The aim of pledging home-purchase loans in Franpeto at least 125% of the
nominal amount of the mortgage notes if the loanwiged as collateral are fixed-rate loans
and 150% if the loans provided as collateral aréatte-rate loans, is to enable CRH to fully
protect itself against credit risk.

These loans must themselves be secured by adsistential mortgage or by a charge
over real estate, offering an equivalent guararde@, guarantee given by a credit institution
or insurance company with capital stock in excdss X million which is not included in the
consolidation scope of the institution to which @RRH loan is granted.

The criteria for selecting loans provided as celal are governed by the provisions
applicable to SCFsSpciétés de Crédit Fonciefrench mortgage loan companies complying
with specific regulations), unless more stringemvgsions have been defined by CRH. Thus,
for each loan, restrictions have been introducedceming the loan’s residual maturity,
which must be less than 25 years, and its unit atethich may not exceed EUR 1 million.

The provisions of Article L. 313-49 of the Frenchohetary and Financial Code
provide for a specific check by the ACPR. At thensatime, CRH'’s Inspection Department
carries out its own verifications. If ineligible dos are detected, then the amount of the
pledged loans portfolio must be increased accolyling

In € billion
Mortgage notes Amount of cover pool Over-dimensioning rate
Year (balance sheet
value) Gross Net * Gross Net *
2014 47.8 68.6 63.0 44% 32%
2015 41.4 59.3 54.8 43% 32%

* Estimated amount of cover pool excluding inellginotes.
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d) Use of credit derivatives
CRH does not use any credit derivatives.

e) Investment of shareholders’ equity

CRH’s shareholders’ equity was originally invested demand deposits with an
interest rate close to the daily money market tdt®vever, an active investment management
approach is now adopted, albeit a very conservaiive as shown in the analysis tables

below (which exclude accrued interest):

In € thousands

31/12/14 31/12/15
Breakdown per type of investment Balance sheet % Balance %
sheet
Demand deposits 57 652 10,20 8217 1,46
Term deposits 447 722 79,19 448 681 80,00
Negotiable debt instruments 60 0PO0 10,61 104 000| 18,54
TOTAL 565 374 100,00 560 898 100'8
Breakdown 31/12/14 31/12/15
per . .
counterparty Number | Highest | Lowest| Average| Number| Highest Lowest| Average
_ Credit 5 25.13% | 2.05%| 24.04% 5 25509  2.079%  24.06%
institutions
Breakdown per external rating as of December 31, 2%
In %
Standard & Poor’s Moody's Fitch Ratings
CT|LT| CT| LT NA CT|LT|CT|LT|CT| LT NA CT|LT| CT| LT NA
Al|l A+ A1 A P-1| Aa3 P-4 Al P-L A2 FL AfF FL A
23.03 74.90( 2.07 25.08 23.03 49.82( 2.07 48.12 49.81( 2.07
In € thousands
Initial term of_the investments excluding demand dposits 31/12/14 31/12/15
and accrued interest
Three months or less 7 069 7 370
Three to six months 13811 17 811
Six months to one year 41 842 5000
One to two years 10 000 0
Two to three years 345 000 405 000
Over three years 90 000 117 500
TOTAL 507 722 552 681
Fixed rate/variable rate breakdown 31/12/14 31/12/15
Fixed rate 16% 10%
Variable rate* 84% 90%
TOTAL 100% 100%

* EONIA or 3-month EURIBOR only

Average annual yield

2014: 0.79%

2015: 0.60%
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MARKET RISK

3.1.2. Interest rate risk

In accordance with CRH’s articles of associatiod aternal rules and regulations,
CRH’s borrowings and loans are perfectly matchederms of interest rate and term. In
addition, CRH requires that portfolios of pledgedeaivables that may therefore become its
property in the event of borrower default also htwe same interest rates and maturities as
the related loans.

Furthermore, the minimum loan coverage of 125% sepdby CRH on its borrowers
shields it to a large extent from any residualriesé rate risk.

CRH has no market activities, and its articlesnabrporation forbid it to carry out any
activity that is not strictly in line with its sol@rporate purpose.

CRH's income corresponds to a technical balancevdmt proceeds from the
investment of stockholders’ equity on the money kairand general and administrative
expenses. Any decrease in money market rates tixadsly to a decrease in income and vice

versa.
In € thousands

As of 31/12/15 Impact on pre-tax income
Impact of a 1% increase in interest rates +3491
Impact of a 1% decrease in interest rates -1 369

However, the conditions under which CRH curreoghgrates do not expose it to any
interest rate risk as regards its refinancing #es:

In € thousands

. . Included in assets: Included in liabilities: Net exposure before
Residual maturity at .
31/12/15 mortgage notes bonds hedging
@ ) (©)=(a)—(b)
Fixed rate Variable Fixed rate Variable Fixed rate Variable
rate rate rate

One year or less 2 758 368 0 2 758 368 0 0 0
One to two years 7 327 046 0 7 327 086 0 0 0
Two to five years 11947 843 0 11 947 843 0 0 0
Over five years 19 046 24i7 0 19 046 247 0 0 0
TOTAL 41 079 544 0| 41079544 0 0 0

3.1.3. Foreign exchange risk

CRH generally has no activity in foreign currencietowever, since 2010, it has
issued borrowings in Swiss francs (CHF) as welhasuros. This type of transaction does not
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expose CRH to any foreign exchange risk, sinceoitrdws in CHF, lends in CHF and
receives, in the cover pool of loans that it gralatans in CHF.

In € thousands

Included in assets: Included in Foreign currency Net position before
As of 31/12/15| mortgage notes | liabilities: bonds commitments hedging
(a) (b) (c) (d) = (a) — (b) +/- (c)
EUR 39 324 919 39 324 913 0 0
CHF 1754 631 1754 631 0 0
TOTAL 41 079 544 41 079 544 0 0

) _ Impact on pre-tax income
Financial year 2015

10% increase 10% decrease

CHF 0 0

3.1.4. Equity risk

CRH'’s articles of incorporation prohibit it fronuing equities. Similarly, CRH does
not buy or sell on the credit derivatives market.

3.1.5. Liquidity risk

Under normal circumstances, due to its sole agtaitd the perfect matching in terms
of maturity, interest rate and currency of the mage notes on the assets side of its balance
sheet and the bonds on the liabilities side, CRkbtsexposed to any liquidity risk.

In the event of borrower default on maturity of @an, the provisions of the
Company’s internal rules and regulations and itgclas of incorporation, which were
amended to this effect in 1995 and 1999, enable @REkIl on its stockholders for cash
advances equivalent to the amounts required faypesations. Such cash advances may not
exceed 5% of the total loans outstanding.

If the amounts necessary for its operations extaedimit, which would only happen
if, in the medium term, one or two of the major rigle borrowing banks defaulted, then the
other shareholder banks would be asked to lendanissing amounts to CRH. Shareholders
are, in any event, required to contribute to CRId #quity mandated under applicable
banking regulations.

The table providing a breakdown of mortgage notes lzonds by residual maturity,
included in Chapter 11, Note 4 to the 2015 findnsiatements on page 119, illustrates this
perfect matching.

CRH, in its capacity as a credit institution, isbget to the LCR reporting
requirements vis-a-vis the European Central Bank
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In this regard, the provisions of Article 425-1 Régulation (EU) No. 575/2013 of
June 26, 2013 exempt CRH from the obligation to gigrwvith the 75% cap on cash outflows
corresponding to the servicing of its bonds, witlstcinflows corresponding to the mortgage
notes.

Normally:

- funds corresponding to interest payments on dermminated mortgage notes are
received on the interest due date of the euro-deraded bonds, with the same maturity and
interest rate,

- funds corresponding to interest payments on Sikes& mortgage notes are received
on the business day preceding the interest dueaddatee Swiss franc bonds, with the same
maturity and interest rate,

- funds corresponding to the final maturities ofeeand Swiss franc mortgage notes
(principal and interest) are received five busingmgs before the due date for repayment of
the euro bonds and Swiss franc bonds with the saaterity and interest rate,

- funds received before maturity are deposited with central bank or used in
collateralised resale agreements of French governseeurities pending maturity,

- in addition, CRH usually maintains readily avhl&liquidity to enable it to meet ad-
hoc liquidity requirements, notably intra-day regunents.

During the first half of 2015, CRH had to take steép order to adjust to the level of
the negative short-term interest rates following thunch of the quantitative easing (QE)
program implemented by the European Central Bank:

- the funds corresponding to the interest matwitethe CHF-denominated mortgage
notes are provisionally received on the maturitiedd the interest due on the bonds
in the same currency and with the same maturityiistedest rate;

- the liquidity that was theretofore readily avhllahad to be invested.

It is also specified that CRH’s bond issue agredgmeo not contain any default
provisions, early repayment provisions or covenants

INDUSTRIAL AND ENVIRONMENTAL RISKS

3.1.6. Industrial and environmental risks

Not applicable.
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LEGAL RISKS

3.1.7. Legal risks
3.1.7.1. General legal risks

CRH operates in such a manner that it is not exptsentellectual property risks or
product marketing risks.

The legal risk associated with CRH’s operations inathe past been widely audited
internally by the risk committee and the ratingrages, and is still subject to regular review
by CRH with the assistance of eminent legal experts

At CRH'’S request, specific provisions were addetheooFrench Savings and Financial
Security Act [oi Epargne et Sécurité Financigref June 25, 1999 to eliminate any
uncertainty as to CRH’s ownership rights over realles pledged in the event a borrower
files for protection from creditors.

Furthermore, the validity of the surety grantedCi@H by borrowing institutions is
regularly verified through controls carried outa@test basis by the CRH audit and inspection
department.

In order to avoid any conflict of laws, CRH doed aocept otherwise eligible loans
extended in other European Union countries.

3.1.7.2. Regulatory risks

The implementation of the new European Capital Rements Regulation, which
came into force on January 1, 2014, has hinderdd’ €&oerations.

Indeed, these measures, which mainly concern deposinvestment banks, are
therefore poorly suited to the specific nature &HC In particular, major risk provisions are
not appropriate in view of the specific featureshsd French home financing market, which
mainly comprises five or six banking groups. Sitleen, CRH has initiated a dialogue with
the French Treasury Department and the ACPR.

Nevertheless, CRH’s regulatory status should ndéctfits ability to meet its
obligations on issued bonds:

- Debt servicing is economically ensured by CRHisrbwing banks, and CRH does not take
any margin on its operations.

- The issued bonds retain their European covered btatus.

In view of the size of its balance sheet, CRH waduded on the list of significant credit
institutions under the direct supervision of theB=€ince the month of 2014 November.
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OPERATING RISKS

3.1.8. Operating risks

Since its inception in 1985, CRH never suffered amgnts giving rise to operating
risks and has never therefore recognised any opgratsses. Its highly specialised activity,
which has modest requirements in terms of techrdodl human resources, enables it to be
extremely adaptable to all types of unforeseenunistances or events. Similarly, CRH
benefits from the infrastructure put in place lsyabunterparties, being mostly major French
credit institutions.

In 2009, CRH introduced a new procedure for semgéis debt, using the services of
Banque de France and Euroclear. This proceduretlgreaduced operating risks by
automating the settlement of amounts due to bowhs| thereby enabling CRH to fully
focus on monitoring the timely receipt of amount® drom borrowers.

INTERNAL CONTROL

3.2. INTERNAL CONTROL: (please refer to page 34, fothe report of the Chairman of
the Board of Directors on internal control and corporate governance)

In accordance with the provisions of the minisliedacree of November 3, 2014
related to the internal control of enterprises bglng to the banking sector, the internal
control system set up within CRH regularly giveserito the preparation of the report
submitted to the board of directors.

Internal control is also the responsibility of thiesk committee and the audit
committee. Indeed, the risk committee is respoadidt supporting the board of directors in
order to help it ascertain the quality of interoahtrol, while the audit committee must verify
the reliability of the financial information supetl to shareholders.

The internal control system is tailored to CRH’ed@fic circumstances:

- it is first necessary to highlight the transpasenf CRH’s transactions, which give
rise to the preparation of a prospectus and whieh summarised in this registration
document;

- CRH’s transactions are strictly limited to itggorate purpose;

- such transactions are codified in its interndsuand regulations, which are signed
by shareholders and published in the registratamuchent;

- CRH has no foreign operations or subsidiary;

- because it has a small number of employees, megplity for monitoring the
consistency and effectiveness of the internal cbsirstem lies with Senior Management.
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- In addition, CRH’s internal rules and regulatiaegiuire CRH’s departments to be
audited regularly by the audit and inspection depants of its shareholders or by an audit
firm appointed by the audit committee or by th& gemmittee.
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CHAPTER 4
INFORMATION ABOUT THE ISSUER

4.1. HISTORY AND DEVELOPMENT OF THE COMPANY - LEGIS LATION
4.1.1. Corporate name

Since August 10, 1999, the Company’s corporate naasebeen “C.R.H. — Caisse de
Refinancement de I'Habitat.” Previously, the cogiername was “Caisse de Refinancement
Hypothécaire.”

The Company is usually referred to as “CRH,” a @radrk registered with INPI, the
French trademarks and patents office, on Februari 299 under no. 99777102, renewed on
September 29, 2008.

4.1.2. Registration with the Commerce and CompanidRegistry

CRH is registered with the Paris Commerce and CompdRegistry under number
333 614 980 - A.P.E. Code: 6492Z.

4.1.3. Incorporation date — Term
The Company was formed for a term of 99 years comaing on October 8, 1985.

4.1.4. Registered office — Legal form — Governingw — Other provisions of the articles
of incorporation — General information concerning he Company’s share capital

4.1.4.1. Registered office

CRH's registered office is located at 35 rue LatBné&5008 Paris, France.
Telephone: + 33 (0)1 42 89 49 10 — Fax: + 33 (02189 29 67 - Website:
http://www.crh-bonds.com — e-mail address: crh@awhes.com.

4.1.4.2. Legal form

Caisse de Refinancement de I'Habitat (CRH), a Frecporation gociété anonynme
Is a specialised credit institution. Upon its fotioa, CRH was licensed to operate as a
specialised financial compangaciété financiere spécialigeby virtue of the decision taken
on September 16, 1985, by the French Credit Ingtita Committee Qomité des
Etablissements de CréjlitCRH elected not to adopt the new status of fiiem company
(société de financemgravailable to institutions that do not wish to dxgirely governed by
the regulatory framework for European credit ingiins that came into force on January 1,
2014.

CRH is governed by the provisions of Articles L.02IL to L. 228-4 of the French
Commercial Code and Atrticles L. 51lefiseqof the French Monetary and Financial Code.

76



Under the government-led mortgage market reform&H€ operations were
authorised under Article 13 of Act No. 85-695 olyJid, 1985 in a letter dated September 17,
1985 from the French Ministry of the Economy, Ficaiand Budget.

CRH'’s articles of incorporation are in compliancéhwthe provisions of the New
Economic Regulations Actdi NRE) on the separation of the offices of Chairman @haef
Executive Officer. As such option was no longerdjgbe Board of Directors then decided,
during its meeting of March 13, 2007, to appoint Menry RAYMOND as Chairman and
Chief Executive Officer.

However, the ACPR, in a letter dated SeptembeQ03, requested that these offices
be actually separated pursuant to the new prossadDirective 2013/36/EU of the European
Parliament and Council governing the separationthef offices of Chairman and Chief
Executive Officer. In light of the nature of the i@pany and the thorough regulatory changes
underway, on October 22, 2013, the Board of Dimsctsanimously decided to request that
the combined offices be temporarily maintained luthi& end of the term of office of Mr.
RAYMOND, i.e. until the Meeting called to approvest2014 financial statements.

In order to comply with the new European bankingutations related to the
separation of the office of Chairman from the dadfmf Chief Executive Officer, the Board of
Directors of CRH confirmed, during its meeting oaMh 17, 2015, the separation of the said
offices and appointed Mr. Olivier HASSLER as Chammof the Board of Directors. The
Board of Directors also renewed the office of Menly RAYMOND as Chief Executive
Officer, and Mr. Henry RAYMOND thus became Directmd Chief Executive Officer of
CRH.

Also, during the said meeting, the Board of Direstoonfirmed the position of Mr.
Alain CHENEAU as actual manager in charge, alontpwWr. Henry RAYMOND.

4.1.4.3. Legislation and regulations
A) The laws and regulations applicable to CRH’s trasactions are as follows:

- Article 13 of Act No. 85-695 of July 11, 1985, sispplemented by Article 36 of Act
No. 2006-872 of July 13, 2006 (see Appendix 1);

- Articles L. 313-42 to L. 313-49 of the French Mdary and Financial Code
codifying the provisions of Article 16 of Act No96L263 of December 31, 1969, as amended
by Articles 12 and 13 of Act No. 85-695 of July 1B85, by Article 113 of Act No. 99-532
of June 25, 1999 and by Article 16 of Ordinance ¥608-556 of June 13, 2008 (see
Appendix 2);

- Article L. 513-3 paragraph | concerning SCFo¢iétés de Crédit FoncieFrench
mortgage loan companies complying with specifiatatons) (see Appendix 2);

- Article R. 214-21 of the French Monetary and IRicial Code (see Appendix 3);

- Articles R. 313-20 to R. 313-25 of the French Mtamy and Financial Code (see
Appendix 3);
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- the ministerial decree of February 17, 2014 armmendhe ministerial decree of
December 23, 2013 on the application of Article §3Bof Regulation (EU) No. 575/2013 of
the European Parliament and of the Council of 62013 on prudential requirements for
credit institutions and investment firms (see Apirr3);

- Regulation No. 99-10 of the French Banking anthRcial Regulatory Committee on
the valuation of the financed assets to be takemancount in determining the portion of a
loan that may be collateralised (see Appendix 4);

- Regulation (EU) No. 575/13 of the European Paréat and Council of June 26,
2013, hereinafter referred to as CRR,;

- Directive 2013/36/EU of the European Parliamerd @ouncil of June 26, 2013.

B) CRH'’s position with regard to banking regulations

In December 2000, the French Banking Authori@oihmission Bancaijeaudited
CRH'’s regulatory compliance with capital adequaatyos (CRBF Regulation No. 91-05) and
control of major risks (CRBF Regulation no. 93-05).

The French Banking Authority then confirmed that LR pre-existing asset ratios
complied with these regulations:

- for the purposes of Regulation No. 91-05, it deieed that promissory notes
included in CRH’s assets that comply with Articlé @f the Act of December 31, 1969
(Articles L. 313-42 to L.313-49 of the French Mamst and Financial Code) should be
subject to the same legal requirements as prefeseedrities issued by an SCF (French
mortgage loan company complying with specific ragohs). In calculating CRH’s capital
adequacy ratio, such assets should be weightedavatiefficient equal to 10%;

- for the purposes of Regulation No. 93-05, it rmoeended that, pending adoption of
regulatory amendments implementing the DirectiveDafcember 21, 1992, which fully
exempts covered bonds and equivalent securitign fiee limitations applicable to major
risks, CRH’s regulatory compliance should be agsessth regard to the beneficiaries of the
loans that it refinances, as opposed to the isafdéle promissory notes that CRH holds. The
French Banking Authority took the view that CRH wiherefore in compliance with the
regulations governing major risks.

At the beginning of 2011, ahead of the implemeatatf the new European banking
regulations, CRH alerted the authorities to thednteeensure that the specific nature of its
operations be reflected in the said regulatiorthénsame way as the characteristics of certain
foreign institutions were likely to be.

However, these new European regulations, which datodorce on January 1, 2014,
were specifically designed for deposit and investinteanks. The new regulations, applied
directly without national transposition, are theref poorly adapted to the specific features of
various European institutions.

In view of the size of its balance sheet, CRH isvre significant European credit
institution.
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When reviewing CRH’s situation on December 23, 20th@ board of the ACPR
decided to ask CRH to maintain a Common Equity TiéCET 1) ratio of 10%. This request
was confirmed in a letter dated February 18, 284 @.1.5 below) and was complied with as
a result of the capital increase completed in R0fe! (see 4.1.4.5 below). Such requirement
was confirmed by European banking authorities dutine first quarter of 2015.

Following the Supervisory Review and Evaluationdess (SREP) conducted by the
ECB in 2015, the total minimum CET1 capital phat®dCRH is set at 9.75% from January
1, 2016. This requirement includes the capital eoration buffer. CRH is not subject to any
additional requirement imposed on systemically ingat financial institutions, and its
current situation does not give rise to any restmcor limitation affecting the payment of
dividends, coupons, or any variable remuneration.

French authorities also decided in 2014 to maintda principle of treating
promissory notes held by CRH in the same way aal legvered bonds (Decree of the
Minister for the Economy and Finance dated Februafty 2014 published in the official
journal of February 26, 2014 and ACPR letter ofrbaby 18, 2014), without prejudice to the
interpretation that could be made by relevant Eeaopbanking authorities in their efforts to
obtain convergence.

In this respect, it is necessary to note that thave treatment does not seem to be
challenged by European authorities in the letteeireed from the European Central Bank on
November 20, 2015 following the SREP.

In order to limit its regulatory capital requireme@RH has asked for these notes to
be rated. Thus, more than 90% of the notes outistgrade rated, and only the notes issued by
two institutions were not rated as of December2815.

All of the notes that CRH asked to be rated reck@eating corresponding to credit
quality step May 1 or 2, 2014. As a result, the RORas asked to confirm the weighting of
these notes at 10% in accordance with the prossadrArticle 129 of the CRR Regulation.
The ACPR was also asked to confirm the applicatifottie provisions of the CRR Regulation
(Article 496-3), making it possible to maintain 2% the weighting for the other notes for
2014. CRH received the relevant confirmations ory 212, 2014.

All of the notes in respect of which a rating resfuead been made are thus weighted
at 10%, pursuant to Article 129 of the CRR Regalati

As regards the treatment of the notes in the caiicu of the large exposures risks
base:

- the notes issued before December 31, 2013 aldededt from the large exposures
risks base in accordance with the aforementioneuisterial decree;

- any promissory notes issued in the future, iroet@nce with the legal covered bond
provisions, are expected to be given a weighting@¥ subject to their actual weighting
remaining in the credit quality step 1, unless biemefit of the temporary exemption until
2029, provided for in Article 493-3 (e) of the CRgulation, is granted to CRH.
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C) Prudential recognition waiver for CRH bonds heldby European credit institutions

With respect to CRH’s liabilities, the French BamkiAuthority also determined in
December 2000 that, inasmuch as holders of CRH engby no preference over CRH’s
unsecured creditors, these bonds should continugetaveighted at 20% by those credit
institutions which hold them and should not be Wweg at 10% as is the case for preferred
securities issued by an SCF (French mortgage l@anpany complying with specific
regulations).

Subsequently, Article 36 of Act No. 2006-872 ofyduiB, 2006 awarded preferential
status to bearers of CRH bonds. In accordance télprovisions of Article 13 of Act No.
85-695 of July 11, 1985, as amended by said ArB@gethe amounts or values received in
return for promissory notes held by CRH are nowdaated, with preference and under all
circumstances, to servicing the debt, i.e. the matrof the interest and principal on its bonds.
This legislation also specifies that the provisioh8ook VI of the French Commercial Code
on distressed companies, as well as the provismxerning all legal or amicable
proceedings filed on the basis of foreign lawsndbconstitute an obstacle to the exercise of
this preferential claim. This legislation took imdnate effect and applies to all bonds issued
previous and subsequent to the Act of July 13, 20@é the preferential status legally
established as a right in the absence of the gfemState guarantee.

In a letter sent to the Delegate General of the ABFOctober 31, 2006, the French
Banking Authority indicated that CRH’s bonds ardjsat to a risk-adjusted weighting of
10%, as is the case for covered bonds, and indgeeha comparable to legal covered bonds
as defined in Directive 2006/48/EC (Text of theedtive, Appendix 6, Part 1, Section 68).

Under the CRR Regulation, all legal covered bond=eting the requirements of
Article 129 CRR are treated equally, provided ttetir rating corresponds to credit quality
step 1. The treatment of CRH bonds is thereforectffely unchanged at present in this
regard.

D) Prudential recognition waiver for CRH bonds heldby European UCITS

Decree No. 2000-664 granted a waiver to CRH’s b@sdgrovided under Article 4 of
decree No. 89-623 of September 6, 1989, correspgrtdi the provisions of Article 52.4 of
the 1985 European UCITS Directive. This waiverwBaa collective investment undertaking
to invest up to 25% of its assets in CRH securlfiethe value of securities benefiting from
this waiver does not exceed 80% of its total aysé&tsese provisions are codified in Article
R. 214-21 of the French Monetary and Financial Qgde Appendix 3).

4.1.4.4. Other provisions of the articles of incorpration

A) Corporate purpose
CRH’s corporate purpose consists in:

- refinancing promissory notes signed or endorsgdthe shareholders or credit
institutions committed to becoming shareholdersoatiog to the procedures set forth in

Articles 6 to 9 below in order to collateralise fleeeivables described in Article L. 313-42 of
the French Monetary and Financial Code and reptiegeinome-purchase loans;
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- issuing financial securities with characteristtcenparable to the collateralised notes
in consideration for the mortgage notes acquired;

- in general, entering into real estate and otha&nstctions related to the purpose
described above or any similar or related purpos@ny transactions likely to further such
purpose.

Pursuant to Article 13 of Act No. 85-695 of July, 1985, CRH refinances, under

restrictive conditions, certain home-purchase logranted to individuals by credit
institutions without charging any margin in respeicthe said transactions.

Because of the total matching between the finarsgalrities issued by CRH and the
mortgage notes refinanced by it, CRH acts as aibassgh entity serving credit institutions.
The company’s purpose consists in promoting thesimgufinance sector, without seeking to
achieve any profit and on a non-competitive basis.

The company refrains from holding any share intea@sl pursuing any activity not
corresponding to its corporate purpose. In paidicihe company refrains from incurring any
debt unrelated to the said purpose.

However, the company may incur debt having the attar of shareholders’ equity
within the meaning of prudential regulations. Alda, case of default of a borrower
institution, the company may, subject to the boafddirectors’ consent, incur any debt
necessary in view of the circumstances.

B) Financial year

The financial year commences on January 1, and@né@secember 31.
C) Distribution of the net income provided by the aticles of incorporation

See Atrticle 26 of the articles of incorporationAppendix 5.

D) Notice of general meetings
See Atrticle 22 of the articles of incorporationAppendix 5.

E) Attendance and representation at general meetirsg

See Atrticle 23 of the articles of incorporationAppendix 5.

4.1.4.5. General information concerning the Company share capital
A) Subscribed share capital

The combined general meeting of shareholders caaven March 11, 2014 delegated
to the Board of Directors the powers necessarydlercto increase the share capital in one or
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more times from € 299,807,237.75 to a maximum armof@r€ 599,999,995.50 during the
next five years.

During its meeting of April 29, 2014, the Board Dfrectors, after discussing the
matter, decided to effect a first capital increag@inst cash contributions in a maximum
amount of € 240,187,500 to be paid up partly by whget-off with the subordinated loans
granted to CRH by the shareholders; and parthashc

On June 17, 2014, the Board of Directors notedcttrapletion of the said capital
increase.

Given the number of shares actually subscribed, 1%750,000 new shares, the
subscribed share capital amounts to € 539,994,338bdivided into 35,409,494 shares,
with a par value of € 15.25 each.

None of these shares has been pledged.

CRH's shares are not listed on any stock exchange.

B) Authorised share capital not subscribed

As of December 31, 2015, the authorised share atapitt subscribed amounted to
€ 60,005,257.75.

C) Convertible bonds and other instruments giving acess to the capital

There are no convertible bonds or composite seesirihat could give their holders
access to CRH's share capital, whether immediatetver time.

D) Changes in capital structure
Please refer to the five-year financial summarypage 34.

E) Distribution of the share capital (Excerpts from Article 6 of the articles of
incorporation - see Appendix 5)

The number of shares to be held by each shareholdet be proportionate to the
regulatory capital requirement related to the @giring facilities granted by CRH to the said
shareholder.

F) Dividend policy

The CRH shares are allocated among shareholdeecdardance with the rules
defined in the above paragraph. Accordingly, thare no considerations related to the
dividend policy.

Dividends paid to each shareholder are summams#tkifive-year financial summary
on page 34.

The dividend limitation period is five years.
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4.1.5. Recent events specific to the issuer withnaaterial impact on the assessment of its
solvency

No recent event specific to CRH has had a materiphct on the assessment of its
solvency since December 31, 2015.

4.2. BOND ISSUES
4.2.1. Issuance policy

CRH refinances credit institutions by issuing bardRH’s bond issues are governed
by Article 13 of Act No. 85-695 (see Appendix 1).

Since its inception, CRH has applied a policy ossianilation” of its bonds to
establish a large pool of very liquid securitiesgkeneral, the banks that place these securities
make a market for them.

The largest European loan backed by home-purcluases Igranted to individuals is
now a CRH loan.

No issue was made in 2015. CRH repaid bonds imtheunt of € 6,206 million upon
contractual maturities and cancelled € 231 milliorbonds that had been delivered to it in
connection with the prepayment of mortgage notdsee @amount outstanding of the CRH
bonds was thus reduced in the amount of € 6,43omil
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CRH annual issuance amounts are summarised below:

Year Number of issues in thg Nominal amounts
year (€ million)
1985 (Q4) 2 551.87
6 L0520 | 25 Coperment duraniqs
1987 8 178365 | yp 5 774,77 million
1988 9 1 933.05 ' '
1988 1 152.45
1989 6 1184.53
1990 8 1219.59
1991 10 1829.39
1992 8 1387.29
1993 11 1585.47
1994 1 91.47
1995 2 266.79
1996 2 525.95
1997 2 304.90
1998t 6 2143.43
19991 12 3 055.00 212 issues
2000 9 2 553.00 without Government
2001 9 1 384.00 guarantees totalling
2002 9 1 798.00 EUR 84,722.09 million
2003 8 1 802.00
2004 9 2 560.00
2005 10 3 050.00
2006 12 7 655.00
2007 14 8 325.00
2008 6 7 400.00
2009 15 5 050.00
20102 17 9 201.01
20113 14 12 132.57
20124 6 5530.42
20135 5 2 534.83
2014 0 0
2015 0 0
TOTAL 237 90 496.86 90 496,86
1Including the public exchange offer during the muof the year.
2Including the Swiss franc-denominated bond isswliteg CHF 250 million (EUR 186.01 million) settled dualy 21,
2010.
sIncluding the Swiss franc-denominated bond issugied®n:
- March 29, 2011: CHF 625 million (EUR 482.36 million)
-July 12, 2011: CHF 175 million (EUR 150.21 million)
4Including the Swiss franc-denominated bond issuieden:
- March 5, 2012: CHF 625 million (EUR 518.20 million)
- May 23, 2012: CHF 375 million (EUR 312.21 million)
sIncluding the Swiss franc-denominated bond issuged®n:
- March 15, 2013: CHF 200 million (EUR 162.50 million)
- June 26, 2013: CHF 150 million (EUR 122.33 million)

Since CRH'’s inception, repayments have totalled9£3@0.04 million, bringing the total
outstanding nominal amount to € 41,196.82 million.
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4.2.2. Bond issues completed during the financiakgr
As indicated in 4.2.1. above, no bond issues waneed out in2015.

4.2.3. CRH bond maturities as of December 31, 2015

Bond e | 15N Code | \CERE | dnitvale | n miions) | CUTency
CRH 1.75% March 2016 29/03/201 CHO0125062p54 55 000 5 000 275 | CHF
CRH 2.60% April 2016 26/04/2016| FR00109626IM60 000 000 1 1060 [ EUR
CRH 3.75% December 2016 12/12/2016  FR0010697292 14 900 100 000 1490 [ EUR
CRH 3.50% April 2017 25/04/2017| FR001026148860 000 000 1 4860 | EUR
CRH 1.125% September 201} 21/09/2017  CHO018477{255 40 000 5 000 200 | CHF
CRH 4.50% October 2017 25/10/2017  FR00105912786 000 000 1 2326| EUR
CRH 4.00% April 2018 25/04/2018| FR0010345181040 000 000 1 4040 | EUR
CRH 1.625% March 2019 05/03/2014 CH0148606079 55 000 5 000 275 | CHF
CRH 5.00% April 2019 08/04/2019| FR001074492423 000 000 1 2823| EUR
CRH 1.375% October 2019 25/10/2019  FR0011443985 750 000 1000 750 | EUR
CRH 3.75% February 2020 19/02/202 FR0010857@7200 000 000 1 2000| EUR
CRH 3.50% June 2020 22/06/202¢0  FR001091(24000 000 000 1 2100 | EUR
CRH 3.90% January 2021 18/01/2021  FR0010989&&30 000 000 1 1900 EUR
CRH 2.50% March 2021 29/03/2021] CH0125062p62 105 000 5 000 525 | CHF
CRH 3.60% September 2021 13/09/202fl  FR0O0111089B80 000 000 1 1500 [ EUR
CRH 4.00% January 2022 10/01/2022  FR001105720800 000 000 1 2100 | EUR
CRH 1.875% May 2022 23/05/2022] CH0184777pR71 35000 5 000 175 | CHF
CRH 4.00% June 2022 17/06/2022  FR001117824600 000 000 1 2000 | EUR
CRH 3.30% September 2022 23/09/202p  FR001094%2200 000 000 1 2200| EUR
CRH 4.30% February 2023 24/02/202 FR001101128800 000 000 1 2900 | EUR
CRH 1.375% March 2023 15/03/2023  CH0204477R90 40 000 5 000 200 | CHF
CRH 3.90% October 2023 20/10/2023  FR001113300&00 000 000 1 1400 EUR
CRH 2.375% March 2024 05/03/2024  CHO0148606(137 70 000 5 000 350 | CHF
CRH 3.60% March 2024 08/03/2024  FR0011213/5300 000 000 1 2500 | EUR
CRH 2.40% January 2025 17/01/202%  FR0011384323D0 000 000 1 1500 [ EUR
CRH 1.75% June 2025 26/06/202%  CH0212937244 30 000 5 000 150 | CHF
39449 | EUR

Total

2150 | CHF

Since the outset, substantially all of CRH’s bohdsge been issued at a fixed rate of
interest. In accordance with the articles of incogtion, they are perfectly matched in terms of
interest rate and maturity with the CRH loans.
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The CRH bonds have been rated Aaa and AAA by Maodgd Fitch Ratings since
1999. These ratings were thus assigned well béfier&aw granted their bearers a preferential
claim on the mortgage notes held by CRH.

The CRH bonds are granted the benefit of the exempet out in Article 52.4 of the
1985 UCITS Directive.

Such bonds are regarded as “guaranteed” coveradswithin the meaning of European
regulations, and, as such, a 10% risk weightingssgned under the standardised approach for
the calculation of the capital adequacy ratio @& Buropean banking institutions that hold them
and that satisfy the requirements of Article 12%ef CRR Regulation.

CRH bonds are eligible for refinancing operationshwhe European Central Bank,
which is currently an attractive characteristicome of their buyers.

4.2.4. Trading volumes

As the amounts of stock exchange trading transast@oe not available, trading volume
statistics provided by Euroclear France are givetow. Such data include only Euroclear
France members’ transactions and therefore exclddeoclear Bank and Clearstream
transactions. They correspond to trades, repo®tued transfers.

In € million
Initial Par value of| Par value of| Par value of

Bond listing ISIN Code | tradesin trades in trades in
date in 2013 in 2014 in 2015
CRH 2.60% April 2016 17/11/201p FR0010962670 519.4 390.0 266.5
CRH 3.75% December 2016  12/12/2008 FR0010697292 1426 2153.9 4013.0
CRH 3.50% April 2017 21/12/2006 FR0010261495 1729. 1351.6 2 254.0
CRH 4.50% October 2017 10/03/2008 FR0010591578 47717, 828.3 629.7
CRH 4.00% April 2018 25/04/2006 FR00103451/81 1 P289. 272.0 12875
CRH 5.00% April 2019 08/04/2000 FR0010744904 1031. 589.9 357.9
CRH 1.375% October 2019  20/03/20[L.3 FR0011443985 .6359 101.0 54.8
CRH 3.75% February 2020  19/02/2000 FR0010857672 .382( 230.3 295.1
CRH 3.50% June 2020 22/06/2010 FR0010910p40 3325 329.3 571.8
CRH 3.90% January 2021 18/01/20[L11 FR0010989889 5854. 766.6 178.8
CRH 3.60% September 2021  13/09/2411 FR0011108976 1.535 377.0 364.1
CRH 4.00% January 2022 08/06/20fL1 FR0011057306 3594. 213.3 322.4
CRH 4.00% June 2022 17/01/2012 FR0011178946 893.6 14849 1287.2
CRH 3.30% September 2022  23/09/2010 FR0010945451 3305 460.3 333.9
CRH 4.30% February 2023 | 24/02/2011 FR0011011/188 .2824 646.4 416.7
CRH 3.90% October 2023 20/10/2011 FR0011133p08 2285, 230.6 321.1
CRH 3.60% March 2024 08/03/2012 FR0011213453 19398, 560.5 924.8
CRH 2.40% January 2025 17/01/20[13 FR0011388339 51787 173.9 352.3

TOTAL 17 683.40 11 159.8 14 231.6
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Even though it has become difficult at present dentify within these amounts the
amounts pertaining solely to stock market transastiand while aggregate amounts are not
always comparable from one year to the next, tdase show that the CRH bonds are among the
most liquid on the European covered bond markeis $tuation is no doubt due to the size of
CRH’s lines and to the CRH risk management system.
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CHAPTER 5
BUSINESS OVERVIEW
5.1. PRINCIPAL ACTIVITIES
5.1.1. Company formation — Description of its busiess operations
5.1.1.1. Company formation

CRH was established in 1985 as an agency as p#redirench government’'s mortgage
market reforms in ordeo refinance home-purchase loans granted by credinstitutions by
issuing bonds guaranteed by the French government.

5.1.1.2. Operations

Since 1988, the bonds issued by CRH have not bemmagteed by the French
government as provided for by the 1985 Act. Howg¥&RH's sole purpose still consists in
refinancing home-purchase loans granted by shatehalredit institutions to finance assets
located in France.

CRH thus brings resources to the French bankingesyomplementing those from
deposits and issues of covered or non-covered debt.

CRH thus plays a particular role in financing hogsin France, by tapping into stable,
non-monetary resources at a lower cost.

Act No. 99-532 of June 25, 1999 establishing SGHerlch mortgage loan companies
compliant with specific regulations) buttressed seeurity of CRH and matched its scope of
operations and eligibility criteria to those of SCFAct No. 99-532 eliminated the mortgage
market and thus gave birth to a wider market fédimamcing housing loans in which certain
secured loans could also be refinanced.

Accordingly, in order to affirm the anchoring os ibperations solely in the residential
loan refinancing market, in 1999 CRH changed itspomte name to CRH — Caisse de
Refinancement de I'Habitat.

The structure of its guarantees, the significaniceebnancing needs expressed by its
shareholders and the systematic bonds assimilpttbaoy adopted by CRH have allowed it to
become an important issuer on the European finenwaaket, with a total amount issued since
its founding (equal to the amount of its loans) ©f90.4 billion, corresponding to 237
transactions. The French Government used CRH asdelnwhen establishing Société de
Financement de 'Economie Francaise (SFEF) on @cttB, 2008, to give banking institutions
easier access to financial markets.
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5.1.1.3. Operating conditions
A) CRH’s operations involve specific guarantees

Appendix 9 (page 193) of this report summarisesvireus levels of security integrated
into CRH'’s refinancing operations.

The refinancing loans granted by CRH are fully rhatt by its bond issues, because
CRH lends all the capital raised on the financiarkets to its shareholders at the same interest
rates and maturities.

Principal and interest on such loans are secure@ I3pecific pledge referred to in
Articles L. 313-42 to L. 313-49 of the French Maagt and Financial Code which
secures them up to at least 125% of their nomialaiev

The above legal provisions set forth that CRH matpmatically become the owner of
the pledged portfolio in the event of borrower défanotwithstanding any provisions to the
contrary.

CRH has strengthened the reliability of this systeynsetting stricter internal rules,
especially by excluding loans with maturities ofrmehan 25 years and RMBS from the cover
pool pledged to secure the loans.

B) Regulatory oversight

1. Since January 1, 1988, the French Banking Attht charged with monitoring the
legal and regulatory compliance of refinancing agiens (ministerial decree of the French
Minister for the Economy, Finance and Budget of &sber 15, 1987, subsequently replaced by
Article L. 313-49 of the French Monetary and Finah€Code).

2. Under currently applicable provisions, borrowams required to regularly provide lists
of the receivables pledged to CRH to enable it eéafy that the collateral has in fact been
pledged in the agreed amounts.

3. CRH also conducts audits of its borrowers oegular and as-needed basis to verify
the existence, legality and validity of pledgedeigables through sampling.

Where receivables are found to be ineligible, tloerdwing institution is required to
increase the amount of pledged assets to makerupdashortfall, or failing this, to purchase an
equivalent amount of the corresponding bonds omthkket and to deliver them to CRH by way
of repayment.

5.1.2. New operations

CRH’s activities are limited by its articles of onporation and the legislation governing
its operations.

Between January 1, 2010 and December 31, 2014, Wa&Hesponsible for monitoring
and controlling the debt servicing and the managentd the guarantees of Société de
Financement de 'Economie Francaise (SFEF) in curtjon with the Banque de France and
service providers already involved in these agésitSeeBanque de France press release dated
December 18, 2009 and the ministerial decrees d&tecember 22, 2009 and December 18,
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2012 of the French Minister of the Economy and Ro®approving Mr. Henry RAYMOND as

Chief Executive Officer of SFBF.
5.1.3. Principal markets

CRH’s sole activity consists in refinancing homeghase loans extended by banks in

France.

To that end, CRH issues mortgage bonds under Ar1i8lof Act No. 85-695 of July 11,
1985, with covered bond status as defined in AAtid9 of the CRR Regulation. CRH bonds are
traded on NYSE Euronext Paris und@bligations fonciéres et titres assimilablgeal estate

securities and assimilated securities)

5.2. REFINANCING

Trends in the amount of loans granted and outstandig loans eligible for refinancing
by CRH, and the home-purchase loan refinancing anceal estate situation in France

5.2.1. Change in the amount of extended loans

The table below summarises total lending by CRH tive past three years.

In € billion

Financial year

2013

2014

2015

Amount of extended loans

2.5

0

0

5.2.2. Change in outstanding trends

The table below shows changes in the nominal vafumtal CRH outstanding loans

since December 31, 2013.

In € million
Borrowing credit institutions As of As of As of As of
31/12/2013| 31/12/2014| 31/12/2015| 31/12/2015
(in%)
Crédit Agricole SA 14 504 13081 11 299 274
Banque Fédérative du Crédit Mutuel 11 5p9 10 §69 421 22.9
Société Générale 6 67y 6 677 6 67 16.2
Crédit Lyonnais 5028 4778 4228 10.3
BNP Paribas 4 959 4184 2 801 6.8
BPCE 3408 3022 2 801 6.8
Caisse Centrale du Credit Mutuel 3198 2 803 2 533 6.1
Crédit Mutuel Arkéa 1560 1364 1001 2.4
Crédit du Nord 645 645 445 1.1
GE Money Bank 211 211 0 0
Other borrowers 10 0 0 0
TOTAL 51729 47 634 41 196 100
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As a general rule, changes in these levels refithanges in the total value of loans
granted and repayments made by the borrowers reathigal maturity or by early repayment
under the terms of the agreement implemented i4.199

5.2.3. Outstanding amounts eligible for CRH refinaging

As a consequence of legislative amendments enacte@©9, mortgage market statistics
are no longer published.

As a result, CRH has asked its shareholder cradittutions to submit copies of their
guarterly SURFI reportsSiysteme Unifié de Reporting Financiénified System of Financial
Reporting) as a basis for estimating their outstapdligible home-purchase loans.

The table below summarises these outstanding astount

As of September 30, 2015

Outstanding loans of CRH shareholde
credit institutions

Total outstanding loang
for all credit institutions

in € billion (1) in € billion (2) % of total
Housing loans 1186.0 812.6 69
Home purchase loans 954.2 742.2 78

(1) Source: Banque de France, Bulletin No. 202 -2Q#5 and Webstat statistics.
(2) Source: CRH estimates based on SURFI returmanuanicated by shareholders — shareholder
publications.

Groups holding shares of CRH thus hold 78% of athb-purchase loans.

5.2.4. Refinancing of home-purchase loans extenddsy monetary financial institutions
(other than Banque de France)

The table below shows a few aggregated data:

As of September 30, 2015

In € billion
Application of funds by Monetary Sources of funds of Monetary Financial
Financial Institutions Institutions
Home-purchase loans to 954.2 | Regulated sources 610.4
households (not including Livret A and Livret Bleu
savings accounts)
Covered bonds 216.6
- of which CRH 46.6
Other applications 7,221.4 | Other sources 7,348.6
- of which capital and reserves 518.2
- of which non-regulated deposits
995.5
Total applications 8 175,6 | Total resources 8,175.6

Source:
Thisdocument is prepared on the basis of figures phbtisy the Banque de France (Q4 2015 Bulletin,208. Webstat
databas) and by covered bond issuers on their website.

As a general rule, it is of course difficult to latup specific sources of funds to a given
application.
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However, it is necessary to note the following:

- banks’ regulated sources of funds contribute targe extent to the financing of their
housing loans,

- certain covered bonds refinance housing loanstgdain France, but also mortgage
loans to industrial and commercial companies, ldarthe public sector and local and regional
governments or shares in foreign debt securitisafimds and residential mortgage-backed
securities (RMBS), whereas CRH refinances only hporehase loans granted in France.

5.3. DEVELOPMENT OF OUTSTANDING HOUSING LOANS IN FR ANCE

Total housing loan production for the first ninentis of 201%otalled € 102.5 billion, i.e.
a clear increase by more than 30% over the sanmedpiar 2014, on the back of an upswing in
the redemption of external loans.

Home-purchase loans outstanding rose by 3.5% bat®eptember 2014 and September
2015, at a clip virtually similar to that observiedpreceding years (2.7% in 2014 and 3.9% in
2013).

Prices of existing housing units continued to dasee(-1.7%) in 2015, a trend already
observed in prior years in similar proportions.

The level of interest rates on home-purchase loamsains very low, and thus supports
the demand for new loans and furthers the rendgwtiaf existing loans.

The relaxation of the buy-to-let incentives hassemua sharp increase in net sales on the
new housing market.
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CHAPTER 6

ORGANISATIONAL STRUCTURE

6.1. ORGANISATION OF THE COMPANY

Board of Directors*

Olivier HASSLER

Chairman
from March 17, 2015

-

J

( Henry RAYMOND

until March 17, 2015

Chairman (and Chief Executive Officer)

~N

N J
Executives
Henry RAYMOND
Director — Chief Executive Officer
Alain CHENEAU
General Secretary
Finance and communicatigns Administration | i
and accounting nspection
Henry RAYMOND Alain CHENEAU Hervé LE BRIS
Head of the Inspection
department

CRH has no subsidiary and does not form part pfgaraup.
* See the composition of the Board of Directors ogep20.

6.2. (NOT APPLICABLE)
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CHAPTER 7

TREND INFORMATION

7.1. MAIN TRENDS THAT AFFECTED THE COMPANY’S BUSINE SS OPERATIONS
DURING FINANCIAL YEAR 2015

It should be recalled that CRH does not take anggmaon its operations and that any
change in refinancing levels therefore has no timpact on the Company’s earnings or
financial position.

No refinancing operations were carried out durihg financial year 2015 due to the
implementation of the new regulations, which aredering CRH’s operations.

7.2. MISCELLANEOUS TRENDS AND EVENTS LIKELY TO AFFE CT THE
COMPANY'’S BUSINESS OPERATIONS DURING FINANCIAL YEAR 2016

As indicated above, the new European regulations were implemented recently are
severely hindering CRH’s operations.
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CHAPTER 8

PROFIT FORECASTS OR ESTIMATES

This document does not contain any forward-lookiata.

8.1. (NOT APPLICABLE)

8.2. (NOT APPLICABLE)

8.3. (NOT APPLICABLE)
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CHAPTER 9
ADMINISTRATIVE, MANAGEMENT AND SUPERVISORY BODIES
9.1. INFORMATION CONCERNING THE MEMBERS OF THE ADMI NISTRATIVE,
MANAGEMENT AND SUPERVISORY BODIES
9.1.0. Honorary Chairmen

- Mr. Georges PLESCOFF)(
- Mr. Claude PIERRE-BROSSOLETTE

9.1.1. Board of Directors

- Mr. Olivier HASSLER Chairman
Appointed on March 17, 2016r one year (from March 17, 2015)
First appointed as Director on March 17, 2015 fgeérs. renewed for one year as of Ma
8, 2016
- Mr. Henry RAYMOND Chairman
Appointed on Mars 13, 2007 (until March 17, 2015)

First appointed as Director on Mars 13, 2007
for 6 years, office renewed for 6 years on Felyr@&; 2013.

- Banque Fédérative du Crédit Mutuel Director
Represented by Mr. Jean-Francois TAURAND
Head of Assets/Liabilities Management
6 avenue de Provence — 75009 PARIS
First appointed by co-option of Compagnie Finareige ClCand
the EU by the Board of Directors during its meetoigOctober 17
1995, confirmed on February 27, 1996 as regards CIC
Appointment confirmed on March 4, 2008 forygars, i.e. th
remainder of the term of the resigning CIC représere,
appointment renewed for 6 years on February 283.201

- BNP Paribas Director
Represented by Ms. Valérie BRUNERIE

Head of Medium and Long-term Financing and Secation

3 rue d’Antin — 75002 PARIS

First appointed on October 21, 1985 by Banque Natede Paris
Appointment renewed for 6 years on Mars 17, 2015.

- BPCE Director
Represented by Mr. Roland CHARBONNEL

Issues and Reporting Director

50 avenue Pierre Mendes France — 75013 PARIS

First appointed on October 21, 1985 by Caisseti@e des Banque
Populaires

Appointment confirmed on March 2, 2010 for 5 years, the
remainder of the term of the resigniBgnque Fédérale des Bang
Populaires, appointment renewed for 6 years on War2015.
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- Caisse Centrale du Crédit Mutuel Director
Represented by Ms. Sophie OLIVIER
Head of the Retail Market Division
88/90 rue Cardinet — 75017 PARIS
First appointed on April 10, 1990,
appointment renewed for six years on Mars 17, 2015.

- Crédit Agricole SA Director
Represented by Ms. Nadine FEDON
Head of Group Funding
12 place des Etats Unis — 92127 MONTROUGE CEDEX
First appointed by Caisse Nationale de Crédit Axjeic
on May 12, 1987, appointment renewed for six yesrdlars 17,
2015.

- Crédit Lyonnais Director
Represented by Mr. Christian LARRICQ-FOURCADE
Head of Assets/Liabilities Management
10 avenue de Paris — 94800 VILLEJUIF
First appointed on April 19, 1988,
appointment renewed for six years on Mars 17, 2015.

- GE Money Bank Director
Represented by Mr. Francois KLIBER
Chief Executive Officer
Tour Europlaza — La Défense 4
20 avenue André Prothin — 92063 PARIS LA DEFENSIDEEK
First appointed by BFIM Sovac on October 21,1985,
appointment renewed for six years on February @832
resigned on December 7, 2015.

- Société Geénérale Director
Represented by Mr. Vincent ROBILLARD

Head of Group Funding

17 cours Valmy — 92972 PARIS LA DEFENSE CEDEX

First appointed on October 21, 1985,

appointment renewed for six years on Mars 17, 2015.
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9.1.2. Executives

- Mr. Henry RAYMOND Director and Chief Executive
Renewed for one year on March 8, 2016 as Chief lErex Officer
Officer electing address for service at the Com{sarggistered
office.
- Mr. Alain CHENEAU General Secretary

electing address for service at the Company’s rexgd office.

9.1.3. Audit Committee

- Mr. Christian LARRICQ-FOURCADE Chairman Créditduynais

Banque Fédérative du Cré
Mutuel

GE Money Bank

- Mr. Jean-Francois TAURAND

- Mr. Francois KLIBER
until December 7, 2015

9.1.4. Risk Committee

- Mr. Christian LARRICQ-FOURCADE Chairman Créditduynais

Banque Fédérative du Cré
Mutuel

GE Money Bank

- Mr. Jean-Francois TAURAND

- Mr. Francois KLIBER
until December 7, 2015

9.1.5. Compensation Committee

- Ms. Sophie OLIVIER Caisse Centrale du Crédit vt
- Ms. Nadine FEDON Crédit Agricole SA
- Mr. Vincent ROBILLARD Société Geénérale

9.1.6. Appointments Committee

- Ms. Sophie OLIVIER Caisse Centrale du Crédit vt
- Ms. Nadine FEDON Crédit Agricole SA
- Mr. Vincent ROBILLARD Société Geénérale

9.1.7. Other positions held by corporate officersi 2015

Mr. Olivier HASSLER - No other corporate office

Mr. Henry RAYMOND - Chief Executive Officer of
Société de Financement
de I'Economie Francaise
until March 11, 2015.
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Mr. Jean-Francois TAURAND - No other corporate @Hfi

Ms. Valérie BRUNERIE -Director of Société de Financement
'Economie Francaise

- Director and Chairman and Chief Executive
Officer of BNP Paribas Home Loan SFH

- Director and Deputyhief Executive Office
of BNP Paribas Public Sector SCF

Mr. Roland CHARBONNEL - Director of Société de Financement
'Economie Francaise

- Chairman of the Board of Directors of GCE
Covered Bonds

- Chairman of the Board of Directors
Banques Populaires Covered Bonds

- Chief Executive Officer of BPCE - SFH

Ms. Sophie OLIVIER - No other corporate office.

Ms. Nadine FEDON - Director ofSociété de Financement
'Economie Francaise

- Director and Chief Executive Officer of
Crédit Agricole Home Loan SFH (formerly
CACB)

- Chief Executive Officer of GFER
- Chairman of GPF

- Director and Chief Executive Officer of
Crédit Agricole Export Credit Agencies SCF
(formerly SIGMA 22)

Mr. Christian LARRICQ-FOURCADE - No other corporattfice.
Mr. Francois KLIBER - Chief Executive Officer of G#oney Bank

- Manager of ALCOR and'€
- Co-manager of GE SCF
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Mr. Vincent ROBILLARD -Djrector of Société de Financement
'Economie Francaise

- Director and Chief Executive Officer of
Société Générale SCF

- Director and Chief Executive Officer
Société Générale SFH

- Member of the Management BoardSciété
Générale LDG

- Vice-Chairman of SGIS

9.2. CONFLICTS OF INTEREST AT THE LEVEL OF THE ADMI NISTRATIVE,
MANAGEMENT AND SUPERVISORY BODIES

Article 21 of the CRH articles of incorporation pides for dilution of the voting rights
attached to the shares in order to maintain CRitispendence.

To the best of CRH’s knowledge, no member of thmiadtrative, management or
supervisory bodies has any conflict of interestwieein duties to the Company and private
interests and/or other duties.

However, Henry RAYMOND, Valérie BRUNERIE, Roland @RBONNEL, Nadine
FEDON and Vincent ROBILLARD held in 2015 the posits described above at the Société de
Financement de 'Economie Francaise (SFEF).

It is necessary to note that the office of Mr. HeRAYMOND as Chief Executive
Officer of Société de Financement de I'EconomienEagse expired at the end of the general
meeting of shareholders of the said company helslarch 11, 2015.

It is also necessary to note that the agreementiging for the supply of services by

CRH to Société de Financement de I'Economie Fraecakpired on December 31, 2014 and
was not renewed.
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10.1. IDENTIFICATION
SHAREHOLDERS HOLDING MORE THAN 3% OF THE VOTING RIG HTS

CHAPTER 10

MAJOR SHAREHOLDERS

OF

THE

SHAREHOLDERS

OR

GROUPS

OF

The share capital is reallocated each year befaaeciM31, so as to ensure that each
shareholder holds a percentage equal to its pegerdf the total loans refinanced by CRH (see
Article 6 of the articles of association in Appendi). Such allocation is made based on the
amounts at December 31, of the previous finanaat.y

The table below lists the principal shareholdersfa®ecember 31, 2015 and changes in
ownership structure over the past three years.

As of December 31, 2013

As of December 31, 2014

oAPecember 31, 2015

Shareholder Number Number Number

Number of of voting Number of of voting Number of of voting

groups shares % rights % shares % rights % shares % rights %
(1) (1) (1)

Crédit Mutuel 6422 31l 32.67| 2076] 29.78| 1112993¢ 31.48] 2020 29.19 13111904 37.02|] 2636] 36.34
Crédit Agricole 737806p 37.53] 2116] 30.35| 13372618 37.76] 2086 30.15 12211611 34.49] 2033] 28.03
Société Généralg 2680679 13.64] 1161| 16.66] 5034264 14.15 1153 16.66] 5023631 14.19( 1153| 15.89
BNP Paribas 1899300 9.66 966| 13.86] 3386 744 9.59 956 13.82| 2852339 8.06 806| 11.11
BPCE 1179718 6.00 600 8.61| 2 338 701 6.61 661 9.55| 2063689 5.83 583 8.04
Other 99 415 0.50 52 0.74 147 226 0.41 43 0.63 146 318 0.41 43 0.59
shareholders
Total 19 659 491 100.00f] 6 971] 100.00] 35409 491 100.00f 6919 100.00] 35 409 491 100.00f 7 254| 100.00

(1) For the calculation of the voting rights, pleagfer to Article 23 of the articles of incorpaiat in Appendix 5.

10.2. SHAREHOLDER AGREEMENTS

CRH is not aware of the existence of any shareh@deement.
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CHAPTER 11

FINANCIAL INFORMATION ON THE ISSUER’S ASSETS AND LI ABILITIES,
FINANCIAL POSITION AND PROFITS AND LOSSES

11.1. HISTORICAL FINANCIAL INFORMATION
11.1.1. Accounting standards

As regards the implementation of Internationalaiitial Reporting Standards (IFRS),
CRH queried, through its statutory auditors, thenEh National Association of Statutory
Auditors Compagnie Nationale des Commissaires aux ComptebslICC) as to whether CRH
would be subject to these standards. The respone® gn May 17, 2004 by CNCC was
submitted to the AMF by CRH and reads as follows:

With regard to the requirements of Regulation N&0&/2002 of the European
Parliament, only companies raising capital throyghblic offerings and publishing consolidated
financial statements are required to prepare thetsgements in accordance with international
accounting standardgTranslated from French]

The extension of this requirement to the annuarfaial statements of companies raising capital
through public offerings is up to each Member Stdthe European Union.

At the date of this document, relevant French autibs have not introduced any option
or special requirement for companies raising caghitaugh public offerings and not publishing
any consolidated financial statements.

The provisions of Ordinance No. 2004-1382 of DecenitD, 2004 on the adaptation of
French legislation to EU provisions in the areaaotounting regulations do not include the
possibility under EU regulations of authorisingrequiring the use of international accounting
standards for company financial statements. Thezef€RH need not publish its annual
financial statements in accordance with internai@tcounting standards.

No changes in accounting methods affected the ¢inhatatements for the financial year 2015.
The provisions adopted by the French Accountingn&irds Authority Autorité des
Normes Comptables ANC) and whose application was mandatory in 2@id not have a

material impact on the financial statements.

11.1.2. Financial statements submitted for approvato the combined general meeting of
March 8, 2016
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BALANCE SHEET

In € thousands

ASSETS Note 31/12/15 31/12/14 31/12/13
CASH, CENTRAL BANKS 1 1 1
LOANS AND ADVANCES TO CREDIT INSTITUTIONS 457 848 506 317 444 7288

- Demand deposits 8 218 57 652 59 550

- Term deposits 4 448 681 447 723 384 040

- Accrued interest 949 938 1138
BONDS AND OTHER FIXED INCOME SECURITIES 42 146 403 | 48574 497| 52 688 644

- Investment securities 3-4 41 079544 47 49196p 51574084

- Short-term investments 4 104 000 60 00d 60 00p

- Accrued interest 962 859 1 022 53] 1054 610
EQUITY HOLDINGS AND OTHER LONG-TERM
SECURITIES 8 4 4
INTANGIBLE FIXED ASSETS 1 8 5
TANGIBLE FIXED ASSETS 27 37 42

- Office furniture 1 1 1

- Fittings 18 20 23

- Miscellaneous equipment 7 8 2

- Office equipment 1 8 16
OTHER ASSETS 5 3942 103 127
PREPAYMENTS AND ACCRUED INCOME 105 117 150
TOTAL 42 608 335 49081 07p 531337p1
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BALANCE SHEET

Before distribution

In € thousands

LIABILITIES AND SHAREHOLLDERS’ EQUITY Note 31/12/15 31/12/14 31/12/13
DEBT SECURITIES 42 042 326§ 48514 374 52 628 334
- Bonds 3-4 41 079544 47 491 960 51 574 034
- Accrued interest 962782 1022414 1 054 30
OTHER LIABILITIES 5 138 168 250
PREPAYMENTS AND ACCRUED INCOME 294 301 324
PROVISIONS 6 253 374 218
SUBORDINATED DEBT 0 877 189 931
- Subordinated loans 0 0 187 861
- Accrued interest 0 877 2 070
FUND FOR GENERAL BANKING RISKS (FRBG) 7 2812 2812 2812
SHAREHOLDERS' EQUITY EXCLUDING (FRBG) 7 562 512 562 173 311 832
- Subscribed share capital 539 995 539 995 299 807
- Share premium 17 820 17 820 8 213
- Statutory reserve 3236 3208 3176
- Other reserves 1122 605 0
- Retained earnings 0 0 4
- Net income for the year 339 545 632
TOTAL 42 608 333 49 081 079 53 133 701
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BALANCE SHEET

For information (Document not included in the arrfireancial statements):

After distribution

In € thousands

LIABILITIES AND SHAREHOLDERS' EQUITY 31/12/15 31/12 /14 31/12/13
DEBT SECURITIES 42 042 326 48 514 374 52 628 334
- Bonds 41079544 47 491 96( 51 574 034
- Accrued interest 962 782 1022 414 1 054 30d
OTHER LIABILITIES 138 168 250
PREPAYMENTS AND ACCRUED INCOME 294 301 324
PROVISIONS 253 374 218
SUBORDINATED DEBT 0 877 189 931
- Subordinated loans 0 0 187 861
- Accrued interest 0 877 2070
FUND FOR GENERAL BANKING RISKS (FRBG) 2812 2812 2812
SHAREHOLDERS' EQUITY EXCLUDING (FRBG) 562 512 562 173 311 832
- Subscribed share capital 539 995 539 995 299 807
- Share premium 17 820 17 820 8 213
- Statutory reserve 3253 3236 3208
- Other reserves 1122 1122 604
- Retained earnings 322 0 0
TOTAL 42 608 333 49 081 079 53 133 701
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OFF-BALANCE SHEET COMMITMENTS

| € thousands

COMMITMENTS RECEIVED Note [ 31/12/15 31/12/14 31/12/3

FINANCING COMMITMENTS RECEIVED FROM

CREDIT INSTITUTIONS 9 2 059 841 2 381 691 2 586 441

GUARANTEES RECEIVED FROM CREDIT

INSTITUTIONS 10 59 348 485 68 594 15p 73 908 827
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INCOME STATEMENT

In € thousands

Note | 31/12/15 31/12/14 31/12/13
+ Interest and assimilated incornr 1C 173€017 192E81€ | 209t 49:
- on transactions with credit institutions
. demand deposi -4 59 52
. term accounts and loz 3242 386¢ 3 86¢€
. securities received under collateralised repo: 0 0 20
- on bonds and other fixed-income securities
. short-term investments 383 408 1726
. investment securities 1734 396 1921 48§ 2 089 87
- Interest and assimilated expense 1C -173488z2 -1922822 | -2102184
- on transactions with credit institutions
. subordinated loal 0 -877 -207C
. advances granted under § of CRH'’s internal rule 0 0 -20
- on bonds and other fixed-income securities
. accrued interest -1 734 396 -1921 488 -2 089 84
. issuance and management -48€ -457 -11 26&
+/- Translation differences 1C 0 0 0
- Commissions pait 1C -3 -4 -4
+/- other income and expenses from banking operatis 10 232 538 11 425
NET BANKING INCOME 1C 3364 353C 373C
- General operating expense 11 -7 31¢ -2637 -2 643
- Payroll expenst -1 34¢ -1 34¢ -1 35¢
- Other administrative expen:
. taxe: other than income t: -527¢ -54:z -54¢€
. externalservices -68¢ -74¢€ -73¢
- Depreciation, amortisation and provision expenses
related to intangible and tangible fixed assets 11 -25 -22 -21
+ Other operating income 7 140 0 15
GROSS OPERATING INCOME 3163 871 1081
+/- Cost of risk 0 0 0
OPERATING INCOME 3162 871 1081
+/- Gains or losses on fixed assets 0 0 0
NET INCOME FROM ORDINARY OPERATIONS 3163 871 1081
+/- Non-recurring items 0 0 0
- Income tax 13 -2824 -32¢ -44¢
+/- Expenses/reversals related to the FRBG and retated
provisions 0 0 0
NET INCOME 339 545 632
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STATEMENT OF NET CASH FLOW

in € thousands As of 31/12/15| As of 31/12/14 As of 31/12/13
Cash flow from operating activities
Net income before taxes 3163 871 1081
Non-cash items:
Net depreciation and amortisation expenses 25 22 20
Net charge to other provisions -121 156 P8
Other non-cash items -838 =797 1161
Total non-cash items included in net income and
other adjustments -934 -619 1209
Changes in transactions with credit institutions:
Increase in term deposits -192 186 -238 489 -4'B7 164
Term deposits having reached maturity 147 226 D74 18 450 000
Changes in non-financial assets and liabilities:
Other assets -3436 67 44
Other liabilities -29 -82 -150
Taxes paid -3228 -368 -517
Net change in assets and liabilities from operating
activities -51 653 -64 065 -28 272
Net cash flow used in operating activities (A) -4@24 -63 813 -25 987
Cash flow from investing activities
Acquisitions of tangible fixed assets 2 -10 -14
Acquisitions of intangible and financial fixed atsse -10 -10 -5
Net cash flow used in investing activities (B) -17 -20 -19
Cash flow from financing activities
Capital increase in cash 0 62 042 0
Proceeds from bond issues 0 0 2 522 568
Bond repayments -6 206 012 -4 095 00( -4 705 0Q0
Acquisition of investment securities (mortgage spte 0 0 -2 522 568
Investment securities having reached maturity 6 Qb 4 095 000 4 705 00p
Proceeds from subordinated bond issues 0 27|884
Repayment of subordinated debt 0 -1p7 -6 331
Dividends paid 0 0 -1 660
Net cash from financing activities (C) 0 61 935 1893
Impact of changes in exchange rates (D) ) D D
Net cash flow (A+ B + C + D) -49 434 -1 898 -6 108
Net cash and cash equivalents at the beginninigeopériod 57 654 59 55 65 660
Net cash and cash equivalents at the end of thedper 8 218 57 654 59 552
NET CHANGE IN CASH POSITION -49 436 -1 898 -6 108
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APPENDIX

PRESENTATION OF THE FINANCIAL STATEMENTS,
ACCOUNTING POLICIES AND VALUATION METHODS

NOTE 1 - Presentation of the financial statements

CRH’s annual financial statements are prepared padented in accordance with the
provisions of Regulation No. 2014-07 of the FreAatounting Standards AuthorityAgtorité
des Normes Comptable®\NC) related to the financial statements of guises of the banking
sector.

NOTE 2 — Accounting principles and valuation method
A — Foreign exchange transactions

CRH's foreign exchange transactions are recogniseatcordance with Regulation No.
2017-07 referred to above. Therefore, as an exaepd the provisions of Article L. 123-22,
paragraph 1 of the French Commercial Code, theusmtity documents related to the recording
of foreign exchange transactions are prepareddh efthe currencies concerned.

CRH does not take any foreign exchange positions.

CRH carries out refinancing transactions using gagé notes in Swiss francs (CHF)
guaranteed by home-purchase loans in CHF, by igsaonds in CHF for the same amount.

These transactions are perfectly matched, since trdmeslation differences on the
mortgage notes are recognised in a symmetrical aranrrespect of the differences recognised
on the bonds.

B — Issued bonds

Bonds issued are recorded at their issue pric@niaccount entitled “Debt securities.”
When the issue price differs from the redemptioicgyrthe difference is amortised using the
actuarial method.

Actuarial amortisation is non-straight-line amaatisn computed using the effective
interest rate. The effective interest rate is tisealnt rate used to ensure that the book valae of
financial instrument and the discounted cash flewegated until its maturity are the same.

Yearly actuarial amortisation is equal to the dd#fece between the cash flow of the
period, calculated on the basis of the nominal, ratel the actuarial cash flow computed by
applying the effective interest rate to the actlaamortised price obtained at the end of the
previous computation period.

As regards bonds issued in CHF, on each clositey da

- the bonds’ issue prices, adjusted for actuamabréisation of the issue premiums, are
translated using the CHF historical exchange ratthe settlement date of each issue.

- accrued interest payable on these bonds islatadsat the CHF spot rate and recognised
in the income statement.

- amounts due (interest, repayment) are recograséuke rate prevailing on each of these
settlements. A technical currency gain or losséntrecognised in the income statement.
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Each bond issue has its own costs. Bond issuaste are split between new issue costs
(issuance fees, AMF fees, listing costs, advedisoosts) and costs pertaining to the
management of outstanding bonds (financial serymesurities services, annual listing fee paid
to NYSE Euronext).

Regardless of their nature, all such expenseseat@arged to borrowers. New issue costs
are charged to borrowers in proportion to theirresha each new issue, with payment due
immediately. Other expenses are charged annualfyroportion to the borrowers’ interest in
each outstanding issue.

C — Securities transactions

The term “Securities transactions” applies to sées, French Treasury notes and other
negotiable debt instruments, interbank marketumsénts, and in general all debt represented by
securities admitted to trading on a market.

Securities are classified in the annual financiatesnents according to the fixed or
variable nature of the related income, whereasatteunting classification is based on the
purpose for which the securities were acquiredacqu.

The securities portfolio held by CRH is mainlymgarised of fixed-income securities: the
mortgage notes subscribed by the shareholders. @R incidentally hold negotiable debt
instruments corresponding to the investment of daslperiods generally not exceeding two
years.

Mortgage notes are recorded as investment semuritndeed under as Regulation No.
2014-07 referred to above, they are intended tivddd to maturity and are financed through
matching and earmarked bond issues. Maturitiesraacest rates for the notes and the bonds are
identical, and thus the acquisition price of moggaotes on the assets side of the balance sheet
is equal to the issue value of the bonds on tldilias side.

When the acquisition price differs from the redéompprice, the difference is amortised
using the actuarial method under exactly the sammest and conditions as for the bonds.

As regards mortgage notes in CHF, on each closatef d

- the notes’ acquisition price, adjusted for adalaamortisation, is valued on the basis of
the CHF’s historical exchange rate as of the datkebacquisition

- accrued interest receivables on such notes igedabn the basis of the CHF spot rate and
recognised in the income statement

- amounts due (interest, repayment) are recognsethe basis of the exchange rate
prevailing on the day of each of the payments.dhécal foreign currency gain or loss is then
recognised in the income statement.

Disposals of investment securities are limitedadyeredemptions of mortgage notes, by
delivery of matching bonds by the stockholders ingd, or by the acquisition of the matching
bonds by CRH as part of a public exchange offeithin case of public exchange offers, as a
consideration for such disposals, CRH acquires mentgage notes matching the related bonds
offered. CRH has not carried out any such transastduring the last three years.

These disposals have no impact on CRH’s earnings.

Negotiable debt instruments are recognized as-$diont investments.
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D — Loans and advances to credit institutions

Loans and advances to credit institutions inclutbans and advances held in respect of
banking operations, with the exception of thoseeggnted by a security. Loans and advances to
credit institutions are stated on the balance shitetbieir face value or acquisition cost in theecas
of loans and advances purchased, plus any accnbekst not yet due and net of provisions
recognised in respect of credit risk.

CRH has not purchased any loans or advances. kathe way, CRH has not recognised
any provisions in respect of credit risk.

E — Fund for general banking risks

In compliance with CRBF (French Banking and Finahdkegulatory Committee)
Regulation No. 90-02 and at the discretion of tr@m@any’s officers and directors, during
previous years, appropriations to the FRBG wereaeriad means of a regulated provision for
risk on medium and long-term credit transactiowscdover the general risks associated with
CRH’s lending activity.

The FRBG may be used to cover any actual occurrehtigese risks over the course of
the year.

F — Equity holdings and other long-term securities

In accordance with the provisions of Article L.234 of the French Monetary and
Financial Code, CRH is a member of the Deposit Guae Fund. The corresponding
membership certificate is recognised in equity mgd and other long-term securities.

G — Fixed assets

Under the accounting regulations for fixed asg€&RC Regulations No. 2002-10 and
2003-12), fixed assets are recognised on the balaheet at their historical acquisition cost.
Depreciation and amortisation schedules are cdbmulilan the basis of the rates approved by the
tax authorities.

Intangible fixed assets consist of software amedtisn a straight-line basis over 12
months.

Tangible fixed assets are depreciated on a striightor declining-balance basis,
depending on their expected useful life:

- office furniture 10 yeas straigh-line
- fittings 5to0 15 straigh-line
years
- office equipmer 5to 10 straight line and declinin
yeass balancefor tax purpose
- IT equipmen 3 yeas declining balance for ta
purpose

H — Other assets and liabilities

Other assets may consist of payments on accoun&xofdeductible VAT, security
deposits, costs and taxes to be recovered, salaanees to staff and interim dividends.
Other liabilities may consist of amounts due to, teacial security and other welfare bodies,
VAT collected, trade payables, remuneration dustadf, dividends due to shareholders, bonds
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and other fixed-income securities issued by thétut®n, amortised and not yet repaid, and
coupons in respect of securities issued by thé&utisih and which are due but still remain to be
paid.

| — Retirement benefits

The benefits to which CRH employees are entitlednupetirement are paid by the
French social security system, with a complementgaoytion paid by third-party bodies
managing the distribution of contributions made.

The employer's share of such contributions is egpdneach year as incurred. In
addition, CRH makes a lump-sum payment to retiengployees in an amount determined by
the number of years spent with the Company.

Each year, CRH’s actuarial liability pursuant tesh policies, calculated in accordance
with the provisions of the French collective agreetfor finance companies, is recalculated.
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NOTES TO THE BALANCE SHEET

NOTE 3 - Mortgage notes and bond issues

Mortgage notes are the instruments representirgg dbcurities issued by CRH,
corresponding to the loans that it has granted]ewits borrowings are in the form of bond

issues.

Related items, on the asset and liability sideghefbalance sheet, show a perfect match
between borrowing and lending.

In € thousands

As of 31/12/15 As of 31/12/14 As of 31/12/13
Assets Liabilities Assets Liabilities Assets Liabifies
SECURITIES TRANSACTIONS
- Bonds and other fixed-
income securities
. mortgage notes (*) 41 079 544 47 491 960 514
. accrued interest not yet
due on mortgage notes 962 782 1022 414 1 054 300
- Debt securities
. bonds (*) 41 079 544 47 491 960 51574 (34
. accrued interest not yet
due on bonds 962 78P 1022 414 1 054 BOO
TOTAL 42 042 326 | 42 042 326/ 48 514 374 48514 3[742 638 334 | 52 628 334
(*) including amounts in nominal value
In € thousands
As of 31/12/15 As of 31/12/14 As of 31/12/13
Assets Liabilities Assets Liabilities Assets Liatibels
SECURITIES TRANSACTIONS
- Bonds and other fixemhcome
securities
. mortgage notes 39 449 0Q0 45 700 00 49 795|000
- Debt securities
. bonds 39 449 000 45 700 000 49 795 000
TOTAL 39 449 000 39449 00D 45 7000p0 45 700 P0O 796 000| 49 795 00(
In CHF thousands
As of 31/12/15 As of 31/12/14 As of 31/12/13
Assets Liabilities Assets Liabilitieg Assets Lilsties
SECURITIES TRANSACTIONS
- Bonds and other fixed-
income securities
. mortgage notes 2150040 2 400 goo 2 4001/000
- Debt securities
. bonds 2 150 000 2 400 000 2 400 Q00
TOTAL 2150000] 2150000 2400000 2400000 2 4000004002000

Note: Mortgage notes are not listed securities.
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NOTE 4 — Breakdown of receivables and debt by resicgl maturity

In € thousands

RECEIVABLES As of 31/12/15 | As of 31/12/14 As of 312/13
Credit institutions: term deposits
- less than 3 months 47 370 7 069 40 229
- 3 months to 1 year 248 811 75 653 13 811
-1to5years 152 500 365 000 330 000
TOTAL 448 681 447 722 384 040
Negotiable debt instruments
- less than 3 months 0 30 000 60 000
- 3 months to 1 year 14 000 0 0
-1to5years 90 000 30 000 0
TOTAL 104 000 60 000 60 000
Mortgage notes
- less than 3 months 212 241 0 0
- 3 months to 1 year 2 546 126 6 215 573 4 105 499
-1to 5 years 19 274 929 18 141 72¢Y 20 393 481
- more than 5 years 19 046 248 23 134 660 27 075 094
TOTAL 41 079 544 47 491 960 51574 034

Remark: none of these receivables is eligible &fmancing from the European system of

central banks

In € thousands

DEBT

As of 31/12/15

As of 31/12/14

As of 31/12/1B

Bonds
- less than 3 months 212 241 0 0
- 3 months to 1 year 2546 126 6 215 574 4 105 499
-1to 5 years 19 274 929 18 141 727 20 393 481
- more than 5 years 19 046 248 23134 660 27 075 034
TOTAL 41 079 544 47 491 960 51574 034
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NOTE 5 — Other assets, other liabilities, prepaymes and accrual accounts

In € thousands

121

ASSETS As of 31/12/1% As of 31/12/14{ As of 31/12/13
Miscellaneous debtors 3942 103 127
Government —income tax 404 42 68
Government — CVAE 1 0 0
Expenses recharged to borrowers 1631 0 0
Guarantee deposits with the French Deposit Guagdniad 16 20 2(
Guarantee deposit with the Single Resolution Fund 851 0 0
Other guarantee deposits and miscellaneous 39 39 39
Other 0 2 0
Other prepayments 105 117 150
TOTAL 4047 220 277
In € thousands
LIABILITIES As of 31/12/1% As of 31/12/14{ As of 31/12/13
Miscellaneous creditors 138 168 250
Government — VAT to be refunded 0 10 9
Social security and payroll taxes 95 142 147
Trade payables 40 10 87
Miscellaneous creditors 3 6 7
Accrued expenses 294 301 324
Personnel and related expenses 193 174 175
Other 101 127 149
TOTAL 432 469 574



NOTE 6 - Provisions

In € thousands

Balance Balance
+Expenses +Expenses| Balance as
as of - Reversals as of - Reversals| of 31/12/15
31/12/13 31/12/14
Provision for retirement benefits (Note 18) 218 16 234 19 253
Provision for ECB supervision fee since
November 4, 2014 ( 14p 140 -140 0
TOTAL 218 156 374 -121 258
NOTE 7 — Common Equity Tier | capital instruments
In € thousands
Balance +Increase Balance as of + Increase Balance as of
as of 31/12/13 - Decrease 31/12/14 - Decrease 31/12/15
Subscribed share
capital 299 807 240 188 539 995 0 539 995
Share premium 8 218 9 647 17 8p0 0 17 20
Statutory reserve 317p 32 3208 P8 3 436
Other reserves (0] 60p 605 517 1122
Retained earnings a -A 0 0 0
Fund for general
banking risks 2 817 ( 281p 0 2812
TOTAL 314 012 250 428 564 44 54p 564 9135

The Common Equity Tier 1 capital was strengthededng June 2014 by the issue of
15,750,000 new shares with a nominal value of 23 %lus an issue premium of € 0.61,
subscribed by the shareholders by means of offige€il87,753,309.44 against the outstanding
subordinated loans and a cash payment totalling, @&a,690.56.

The changes in the other components of stockhsldequity resulted from the
appropriation of the 2013 and 2014 net income.

CRH'’s share capital is fully subscribed. The Compmushare has a par value of EUR
15.25. A total of 35,409,491 shares have beendssue
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NOTES TO THE OFF-BALANCE SHEET ITEMS

NOTE 8 — Financing commitments received from creditnstitutions

Pursuant to the articles of incorporation, créalétitution shareholders are obligated to
provide the cash advances required for CRH’'s opestup to the limit of 5% of total
outstanding loans. This requirement is defined RHG internal rules and regulations, approved
by the Shareholders’ Meeting of February 27, 1996.

As of December 31, 2015, such received commitmetaded € 2,059,840,869.03.

NOTE 9 — Guarantees received from credit institutios

The principal and interest on each mortgage naesacured by a pledged portfolio of
receivables representing secured home-purchass, ladinst residential mortgage or charge over
real estate, offering an equivalent guarantee, guarantee given by a credit institution, a
financing company or insurance company which isimdtided in the consolidation scope of the
credit institution issuing the note.

As of December 31, 2015, the estimated amourtteoportfolio of receivables pledged to
CRH amounted to € 59,348,484,661.36.
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NOTES TO THE INCOME STATEMENT

NOTE 10 — Net banking income
A - Analysis of net banking income from bond issuancera lending operations

It should be noted that CRH lends at the samedsteates and maturities at which it
borrows on the financial market. It therefore dnescharge a margin on its lending activities.

To facilitate analysis of its net income, it is fudeo group income and expenses from
lending activities and borrowing activities in orde observe their equivalence

In € thousands

As of 31/12/15 As of 31/12/14 As of 31/12/13
Expenses Income Expenses Income Expense¢s Income

Interest

Bonds issued 1734 3% 1921 488 2089 B29

Mortgage notes 1734 396 1921 488 2 089 B29
Translation differences*

Bonds issued 49 53¢ 101p 1120

Mortgage notes 49 53¢ 101p 1120
Issuance and management fegs

Bonds issued 484 457 11 265

Mortgage notes 486 45Y 11 245
TOTAL 1784418 | 1784418 1922957 19229%7 2202 ( 2102214

* Translation differences correspond to a technigalance between currency gains and losses recedmn the
contractual due dates of transactions in CHF.

These flows have no impact on CRH’s net income.

B — Other income and expenses pertaining to bankoyerations

For financial year 2015, other income from bankapgrations included interest earned
on shareholders’ equity invested on the money nmarkelemand deposits, term deposits and
negotiable debt instruments which are fixed raté &i term of generally less than one year or
adjustable rate with a maturity of three yearsess! This income fluctuates from year to year in
close correlation with the average level of mark&trest rates. This income therefore represents
a rate of return of 0.60% on average capital irecgesturing 2015 (0.79% in 2014 and 1.13% in
2013).
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In € thousands

As of 31/12/15] As of 31/12/14 As of 31/12/19
Interest on cash management transactions 2988 7384 3918
Proceeds of negotiable debt instruments B83 108 26147
Interest on securities received under collaterdlise
reserve repos -40 -75 20
Interest from the investment of the advances padtkr
§ 5.3 of CRH'’s internal rules and regulations -410 0 0
Other income 0 160 160
A - Total other income from banking operations 312 4 340 5824
Interest on subordinated loans 0 877 2070
Interest on advances under § 5.3 of CRH’s internal
rules and regulations -250 -75 20
Other interest and expenses 6 7 3
Fees on securities transactions 1 1 1
B - Total other expenses from banking operations 43 810 2 094
NET BANKING INCOME 3364 3530 3730

Other income corresponds to CRH’s remunerationeurtde terms of the agreement
signed with the Société de Financement de I'EcoroRtancaise (SFEF) for monitoring and
controlling the servicing of its debt and manageimanits guarantees. The relevant services
were terminated on December 31, 2014.

NOTE 11 — Other general operating income and expeas
A — Operating expenses recharged to borrowers
The AMF fees due in respect of bond issues atearged to borrowers.

Under the new European regulatory provisions, GRd been obliged to pay two new
contributions in 2015:

- the ECB’s supervision contribution,

- the contribution to the FRU.

In order to enable CRH to meet these new expenbesh very materially increase its
operating expenses, while the profitability ofitgestments is impaired by the very low level of
interest rates received on the money market, tloesgributions have been recharged to
borrowers by neutralising the impact of the nonwaithility from corporate income tax of the
contribution to the FRU, in accordance with theysmns of the internal rules and regulations
and the collateralisation agreements.

In € thousands

As of 31/12/15 As of 31/12/14 As of 31/12/13
Expenses Income| Expensgs Incomg Expens¢s Income
Taxes other than income taxexcerpt)
AMF fees 0 0 15
ECB contribution 661 @ (
FRU contribution 4 319 ( D
Other operating income 7 140 0 15
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B — Other operating expenses

Not including the contribution to the ECB’s supeory fees and the contribution to the
FRU, CRH'’s total administrative expenses, afterrdejation and amortisation, amounted to €
2.4 million in the year ended December 31, 2013.million in the year ended December 31,
2014 and € 2.7 million in the year ended Decemhief813).

Total administrative expenses represented 0.0051%verage outstanding loans to
shareholders in the year ended December 31, 200852% in the year ended December 31,
2014 and 0.0048% in the year ended December 3B)20he main components are shown in

the table below:

In € thousands

As of 31/12/15| As of 31/12/14  As of 31/12/113
Wages and salaries 812 820 821
Retirement expenses (1) 112 109 116
Other social security charges 299 293 296
Payroll taxes and similar expenses 125 | 26 125
Total payroll expenses 1348 1348 1 35§
Taxes other than income tax (excerpt) 299 548 546
Rental and leasing 238 231 233
Other external services and miscellaneous adatigy 506
expenses 451 515
Total other administrative expenses 689 746 739
Amortisation of intangible fixed assets 13 7 8
Amortisation of tangible fixed assets 12 | 5 13
Total amortisation and depreciation expenses 25 22 21

(1) Including a provision for retirement benefits 018,000 as of December 31, 2015.

(2) Including, as of December 31, 2014, an amofift b40,000 corresponding to the estimated amofititeoECB

fee for prudential supervision for the months of’/&laber and December 2014.

NOTE 12 — Fees paid to the statutory auditors

The total amount of the fees paid to the statugudgitors as recognised as of December
31, 2015 is equal to € 80,134.76 and is broken dasviollows:

In euros

Audltijsrzc)&éiggnsens KPMG
2015 statutory audit fees 30 000.00 30 000.00
2015 CSR certification fees 7 800.00 0
Balance of 2014 statutory audit fees 700.88 -546.12
Balance of 2014 CSR certification fees 0 -420.00
Other services related to the statutory audit effiiancial statements ( 12 600.40
Total 38500.88 41 633.89
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NOTE 13 — Income tax

The tax due on the 2015 interim profits amounté £y499,429. While such tax is levied
solely on income from ordinary operations, its antas very heavily impacted by the adding
back of the amount of the FRU contribution (€ 4,388.60) which is non-deductible and the
corresponding recharge (Note 11 A). To this amoiinis necessary to add the social levy
(€57,302) and the extraordinary 10.7% levy amogntm€ 267,439.
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ADDITIONAL INFORMATION

NOTE 14 — Executive compensation

Total gross compensation paid to the ChairmaheBoard of Directors and to the Chief
Executive Officer for the financial year closed@ecember 31, 2015 amounted to € 268,249.93,
of which €18,749.97 for the Chairman of the Boafdwectors and € 249,499.96 for the Chief
Executive Officer. Other corporate officers receivem compensation from the Company.

Corporate officers received no other benefits ftobemCompany.

NOTE 15 — List of related-party transactions

CRH did not enter into any transactions within theaning of Article R. 123-199-1 of
the French Commercial Code with any related paviestsoever during financial year 2015.
NOTE 16 - Staff

CRH had, on average, eight employees in 2015.

NOTE 17 - Provision for lump-sum retirement benefis

Provisions set aside to cover lump-sum retirememiebts as required by French law
amounted to EUR 253,000 and covered the full amofr€RH’s liability as assessed as of
December 31, 2015.

CRH does not have any other retirement commitments.
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ADDITIONAL INFORMATION

Capital adequacy ratio

The capital adequacy ratio, calculated in accardamith the provisions of Regulation

(EU) No. 575/2013 of June 26, 2013, was 11.68%fd3easember 31, 2014. In the absence of
additional capital, the Common Equity Tier 1 (CEJTcapital adequacy ratio was thus equal to
11.68%.

in€

Own funds disclosure
Implementing regulation (EU) No. 1423/2013

Reference to the
relevant Article of
requlation (EU)
No. 575/2013

Common Equity Tier | capital (CET1): instruments and reserves

1 Capital instruments and related share premium atsou 557 815 277 26(1), 27, 28, 29
of which: ordinary shares 557 815 274 ABE list, 26(3)
of which: type-2 instruments 0| ABE list, 26(3)
of which: type-3 instruments 0| ABE list, 26(3)

2 Retained earnings 4 357 801 26(1 )(c)

3 Accumulated other comprehensive income (and ottsarves) 026 (1)

3a Fund for general banking risks 2812004 26 (1) (f)

4 Amount of qualifvina items referred to in Articl84 (3) and the related share premium acco 0| 486 (2)
subject to phase out from CET1

5 Minority interests (amount allowed in consolidat8T1) 0|84

5a Independently reviewed interim profits net of anyeseeable charge or dividend 0|26 (2)

6 Common Equity Tier 1 (CET1) capital before regulatey adjustments 564 985 073 R?lfg lines

Common Equity Tier 1 capital: regulatory adjustments

7 Additional value adjustments (negative amount) 0] 34, 105

8 Intangible assets (net of related tax liabilityggative amount) -500/ 36 (1) (b), 37
Deferred tax assets that rely on future profitapaixcluding those arising from temporary

10 differences (net of related tax liability where tt@nditions in Article 38 (3) are met) (negative| 0[36 (1) (c), 38
amount)

11 Fair value reserves related to gains or lossessh flow hedges 0(33(1) (a)

12 Negative amounts resulting from the calculatioexgected loss amounts 0 igg(l) (@), 40,

13 Any increase in equity that results from securitiagsets (negative amount) 0[32(1)

14 | Gains or losses on liabilities valued at fair valegulting from changes in own credit standing 0|33(1) (b)

15 Defined-benefit pension fund assets (negative athoun 0[36 (1) (e), 41

16 Direct and indirect holdings by an institution efro CET1 instruments (negative amount) 0(36 (1) (f), 42
Holdinas of the CET1 instruments of financial se@ntities where those entities have reciprg

17 cross-holdinas with the institution designed tdat artificially the own funds of the institutior| 0|36(1) (9), 44

(negative amount)
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Direct and indirect holdings by the institutiontbé CET1 instruments of financial sector entit 36 (1) (h), 43
18 where the institution does not have a significamestment in those entities (amount above 1 0|45, 46, 49 (2
threshold and net of eligible short positions) @teg amount) (3), 79
: - . : - : ] : 36 (1) (i). 43,
Direct, indirect and synthetic holdings by the itagton of the CET1 instruments of financial 45,47, 48 (1)
19 sector entities where the institution has a siqgaiit investment in those entities (amount abo 0 (b). 49 @) a
10% threshold and net of eligible short positiam&gative amount) (3)‘ 79
Exposure amount of the following items which quafir a RW of 1250%, where the instituti
20a - g 0| 36(1) (k)
opts for the deduction alternative
21 Deferred tax assets arising from temporary diffeesn(amount above 10% threshold, net of 0 36 (1) (c), 38
related tax liability where the conditions in At&38 (3) are met) (negative amount) 48 (1) (a)
22 Amount exceeding the 15% threshold (negative amount 0[48 (1)
23 of which: direct and indirect holdings by the instiion of the CET1 instruments of financial 0 36 (1) (i), 48
sector entities where the institution has a sigaift investment in those entities; 1) (b)
25 of which: deferred tax assets arising from tempodifferences 0 zg (1()1()?1) (c), 38
25a | Losses for the current financial year (negative @amto 0[36(1) (a)
25b | Foreseeable tax charges relating to CET1 itemsafivegamount) 0[36(1) ()
27 Qualifying AT1 deductions that exceed the AT1 calpif the institution (negative amount) 0(36 (1) ()
Total of lines
. . ) 17 to 20a,
28 Total regulatory adjustments to Common Equity Tierl (CET1) -500 21. 22 and 25a
to 27
29 Common Equity Tier 1 (CET1) capital 564 984 573 hri]réezféless
Additional Tier 1 (AT1) capital: instruments 0
Tier 2 (T2) capital: instruments and provisions 0
Total capital (TC = CET1 + AT1 + T2) 564 984 573
Total weighted assets 4 837 918 104
Capital ratios and buffers
61 Common Equity Tier 1 (as a percentage of risk expoge amount) 11.68%| 92 (2) (a)
62 | Tier 1 (as a percentage of risk exposure amount) 11.68%| 92 (2) (b)
63 Total capital (as a percentage of risk exposure amat) 11.68%] 92 (2) (c)
Institution specific buffer requirement (CET1 remument in accordance with Article 92 (1) (a CRD 128
64 plus capital conservation and countercyclical bufégiuirements, plus systemic buffer, plus th 10.00%l| 129, 130 131
svstemicallv important institution buffer (G-SlI 6=SlI buffer), expressed as a percentage of : 133’ ’ ’
exposure amount)
65 of which: capital conservation buffer requirement 2.50%
66 of which: countercyclical buffer requirement 0.00%
67 of which: systemic risk buffer requirement 0.00%
67a of which: Global Systemically Important Instituti¢®-SIl) or Other Systemically Important 0.00%

Institution (O-SlI) buffer

130




only)

68 Common Equity Tier 1 available to meet buffersggeercentage of risk exposure amount) 11.68%| CRD 128
Amounts below thresholds for deduction (before Wweitg) 0

Cap applicable for the integration of the credikradjustments into the T2 according to the stahdar, 60 473 976/ 62 (c)
approach

Equity instruments subject to gradual exclusiorpliapble between January 2014 and 1 January 20 0

Leverage ratio

European regulations introduce among prudentiacatdrs a leverage ratio, calculated
as the amount of CET1 capital divided by the amadihe institution’s total risk exposure. The
collection of data according to the regulatory fatrstarted in 2014, and institutions are required
to disclose their leverage ratio since JanuaryOl52Also, a report prepared by the European
Commission shall be made public before the end0df62and may in particular propose the
introduction of a mandatory threshold for this eastarting from January 1, 2018, with where

applicable different levels according to the busgnmodels concerned.

As an item of information only, CRH'’s leverage oatvas equal to 1.33% as of December

31, 2015 in the target Basle Il vision.

Summary comparison of accounting assets and expogumeasurement for the purposes of the leverage rati

in €

1 Total consolidated assets as per published finbstzitements 42 608 334 780
2 Adjustments for investments in banking, financdiasurance or commercial entities that are

consolidated for accounting purposes, but outsidestope of regulatory consolidation 0
3 Adjustments for fiduciary assets recognised orbtilance sheet, pursuant to the operating

accounting framework, but excluded from the leveremio exposure measure
4 Adjustments for derivative financial instruments
5 . e . . . . . . .

Adjustments for securities financing transactiang€¢pos and similar secured lending) 0
6 Adjustments for off-balance sheet items (conversiocredit-equivalent amounts of off-balancg

sheet exposures) 0
7 Other adjustments -500
8 Leverage ratio exposure 42 608 334 280

Common disclosure template
On-balance sheet exposure

1 On-balance sheet items (excluding derivatives and SFTs, but including collateral) 42 608 334 780
2 (Assets deducted for the purposes of calculating the Basle Il base equity) -500
3 Total on-balance sheet exposures (excluding derivatives and SFTs) (sum of lines 1 and 2) 42 608 334 280

Derivative exposures

4 Replacement cost associated with all derivatives transactions (i.e. net of eligible cash variation
margin)
5 Add-on amounts for PFE associated with all derivatives transactions
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Gross-up for derivatives collateral provided where deducted from the balance sheet assets pursuant
to the operative accounting framework

(Deductions of receivables assets for cash variation margin provided in derivatives transactions)
(Exempted CCP leg of client-cleared trade exposures)

Adjusted effective notional amount of written credit derivatives

(Adjusted effective notional offsets and add-on deductions for written credit derivatives)

0

11 Total derivative exiosures isum of lines 4 to 10i 0

12 Gross SFT assets (with no recognition of netting), after adjusting for sale accounting transactions 0
13 |(Netted amounts of cash payables and cash receivables of gross SFT assets) 0
14 | Exposure for SFT assets 0
15 | Agent transaction exposures 0
16 | Total securities financini transaction exiosures isum of lines 12 to 15i 0
17 | Off-balance sheet exposure at gross notional amount 0
18 | (Adjustments for conversion to credit equivalent amounts) 0
19 | Off-balance sheet items (sum of lines 17 and 18) 0

Tier 1 capital

Total exposure (sum of lines 3, 11, 16 and 19

Basle Il leverage ratio

Exposure breakdown

Total on-balance sheet exposure (other than derévetstruments, SFTs and excluded exposures)haftw
Trading portfolio

Investment portfolio, of which:

Secured bonds

Exposures deemed sovereign exposures

Exposure to regional governments, multilateral tgwaent banks, international organisations andiptsactor
entities NOT deemed sovereign issuers

Institutions

Exposures secured by charges on immovable property
Exposure to retail customers

Enterprises

Defaulting exposures

Other exposures (e.g. shareholders’ equity andsassecorresponding to credit obligations)

42 608 334 78&)
0

42 608 334 780
42 042 325 381
405 712

0
563 556 161
0

0
0
0

2 047 524
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Liquidity ratio

The conditions under which CRH normally operates snch that no liabilities are
uncovered. The provisions of Article 425-1 of Regidn (EU) No. 575/2013 of June 26, 2013
give CRH exemption from the 75% cap on cash ouslaarresponding to the servicing of its
bonds, with cash inflows corresponding to the magggnotes.

Major risks
As regards the treatment of the mortgage notdsecalculation of the major risks base:

- the notes issued before December 31, 2013 ataded from the major risks base in
accordance with the decree of the Minister for Hswnomy and Finance dated February 17,
2014 published in the official journal of Febru@g, 2014

- any notes issued in the future, in accordanch thi¢ legal covered bond provisions, are
expected to be given a weighting of 10% subjethéar actual weighting remaining in the credit
quality step 1.

Disclosures in respect of encumbered assets anibere31, 2015 (Decree of December
19, 2014 related to the disclosure of informationaerning encumbered assets)

Template A — Assets
In € thousands

Carrying amount| Fair value of Carrying Fair value of
amount of
of encumbered encumbered unencumbered
unencumbered
assets assets assets
assets
010 040 060 090
010 Assets of the reporting
institution 42 042 325 566 009
030 Equity instruments C @ 8 B
040 Debt securities 42 042 325 42 396 092 104 077 04 0¥7
120 Other assets 461 924

*Based on the EUR/CHF exchange rate at December 38 f@0assets denominated in CHF
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Template B — Collateral received

lin € thousands

B85

Fair value of Fair value of
encumbered collateral received
collateral or own debt
received or own| securities issued
debt securities available for
issued encumbrance
010 040
Collateral received by the
130 | reporting institution
0 59 348 485
150 Equity instruments Q ¢
160 Debt securities q d
230 Other collateral received D 59 348 4
Own debt securities
240 issued, other than own
covered bonds or ABS
0 0

Template C — Encumbered assets/collateral receivethd associated liabilities

In € thousands

Assets, collateral

Matching received and own
liabilities, debt securities
contingent issued, other than
liabilities or covered bonds
securities lent | and encumbered
ABS
010 030
Carrying amount of
010 | selected financial liabilities
42 042 325 59 348 48%

D — Information on the importance of charges on agds

1- Summary of CRH'’s functioning mode

CRH operates within the specific framework of Acb.N85-695 of July 11,1985 (see
Appendix 1).

In accordance with its sole corporate purpose, Gi®Hows on a long-term basis by
issuing on the market covered bonds to refinano&dat the same interest rates, with the same
maturities and in the same currencies. The refingnioans that CRH grants to the banks and
the bonds that it issues on the financial marketparfectly matched (see Appendix 6, internal
rules and regulations).
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When CRH borrows 100 in nhominal value, it granteefinancing loan with a nominal
value of 100 and demands as collateral a loan@urtivith a minimum nominal value of 125
(see Appendix 6, Internal rules and regulationg)e Toans corresponding to the refinancing
facilities are represented by mortgage notes.

In accordance with the provisions of Articles L.3342 to L 313-48 of the French
Monetary and Financial Cod€¢de monétaire et financie(see Appendix 2), the refinanced
bank pledges a portfolio of home-purchase loanstingeeghe conditions of eligibility (see
Appendix 7) to cover the loans granted to it by CRH

In the event of the refinanced bank defaulting, CRidy automatically become the
owner of the portfolio pledged by the said bankwiminstanding any provisions to the contrary.

Finally, pursuant to the provisions of Article 1Bthe Act of July 11, 1985 referred to
above, the amounts or values received in returthi@rabove promissory notes are allocated, in
priority and under all circumstances, to servicthg debt, i.e. the payment of the interest and
principal in respect of the issued bonds.

2- Information on encumbered assets (Article 3 (4f the aforementioned decree)

The only assets qualified as encumbered assetiwite meaning of Article 2 of this
decree are the mortgage notes matching the CRHsband the related accrued interest. At
December 31, 2015 their carrying amount was EURA2 million and their nominal amount
was EUR 42,396 million.

a) Since the amounts or values received in retorihfese notes are, in priority, legally
allocated to servicing the interest and repaymentprincipal in respect of CRH’s matching
covered bonds, the notes are encumbered to CRiH@hiotders which are CRH'’s only creditors
with the possible exception of the governmentsttdff, the social security bodies and CRH’s
suppliers, to which CRH may owe small amounts.

This allocation to the servicing of said debt cdosts the only charge on the notes.

In addition, CRH does not use derivatives.

b) This allocation has remained unchanged since’€ Rifmation.

c) CRH is not part of a group.

d) There is no excess collateral for the bondhslddlevertheless, in the event of a
borrowing bank defaulting, the bonds benefit inclire from the over collateralisation of the
pledged portfolio (subject of the collateral reeelvfor a total of EUR 59,348 million at
December 31, 2015) which becomes the property di.CR

Moreover, the shareholder banks are required,aésgary, to provide CRH with lines of
credit or regulatory capital (Article 10 of the ieles of incorporation and Article 8 of the
Internal rules and regulations).

These provisions also indirectly benefit the coddvendholders.

e) The priority allocation to the servicing of CRiovered bond debt is stipulated by the
Act of July 11, 1985 referred to above.
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The collateral received by CRH to cover the morégawtes is stipulated by the
provisions of Articles L. 313-42 to L. 313-49 oktlkrrench Monetary and Financial Co@ode
monétaire et financigrand of CRH’s internal rules and regulations atferred to above.

f) The other assets that could be used to senheedebt are the investments of
shareholders’ equity and the income thereon, is6Zmillion as of December 31, 2015.

11.2. CONSOLIDATED FINANCIAL STATEMENTS
CRH has no subsidiaries and therefore is not requ prepare consolidated financial
statements.

11.3. AUDITING OF HISTORICAL ANNUAL FINANCIAL INFOR MATION

The general report of the statutory auditors onfithencial statements for the year ended
December 31, 2015 is included in the Reports seciopage 51 of this registration document.

The general report of the statutory auditors onfithencial statements for the year ended
December 31, 2014 is included in the Reports seatio page 33 of the 2013 registration
document.

The general report of the statutory auditors onfithencial statements for the year ended

December 31, 2013 is included in the Reports seatio page 35 of the 2012 registration
document.

11.4. AGE OF LATEST FINANCIAL INFORMATION

The financial statements dated December 31, 2045he most recent to have been
audited.
11.5. INTERIM AND OTHER FINANCIAL INFORMATION

CRH has not released any quarterly or semi-anna@ dfter the December 31, 2015
financial statements.
11.6. LEGAL AND ARBITRATION PROCEEDINGS

As of the filing date of this document, there acelegal, governmental, regulatory, tax or
arbitration proceedings underway that are likeljh&awe a material impact on CRH'’s financial
position or profitability.
11.7. SIGNIFICANT CHANGES IN THE ISSUER’S FINANCIAL POSITION

As of the filing date of this document, there aceaxceptional events or litigation that
have had in the recent past, or that are likelyhdwge in the future, a material impact on the

financial position, activity or earnings of CRH thaave not been reflected in the financial
statements for the year ended December 31, 2015.
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CHAPTER 12
MATERIAL CONTRACTS
As of the filing date of this document, the Compdragl not entered into any contracts
other than those signed as part of normal opetard that could grant a member of the

Company a right or obligation that could have aamnal impact on CRH’s ability to comply
with its commitments to its bondholders.
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CHAPTER 13

THIRD-PARTY INFORMATION, STATEMENT BY EXPERTS AND D ECLARATIONS
OF ANY INTEREST

This document contains no testimony or disclostomfthird parties or experts.

13.1. (NOT APPLICABLE)
13.2. (NOT APPLICABLE)
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CHAPTER 14

DOCUMENTS AVAILABLE TO THE PUBLIC

All prospectuses and registration documents (wilsichtain the Company’s articles of
incorporation) may be consulted on the CRH website:

http://www.crh-bonds.com

These documents may be obtained free of chargaviéindut obligation by requesting them

from CRH:

by telephone: + 33 (0)1 42 89 49 10

by fax: + 33 (0)1 42 89 29 67
by e-mail:
crh@crh-bonds.com
or by post to the following address:
CRH
Caisse de Refinancement de I'Habitat
35 rue La Boétie

75008 Paris

The incorporation documents can be consulted iepfmpm at the Company’s registered office.
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APPENDIX 1

ARTICLE 13 OF ACT NO. 85-695
of July 11, 1985
Complemented by Article 36 of Act no. 2006-872 ofuly 13, 2006
(Journal officiel of July 16, 2006)

l. - Superseded

Il. - The guarantee of the State may be accordetd bonds issued by holders of promissory
notes representing loans granted to finance reéaleegansactions, guaranteed by a mortgage or
by a senior real estate lien, so long as theseslogpresent a maximum share established by
decree or that the amount of the contracts cotisiifithe loans set aside to guarantee the
payment of these promissory notes at maturityestgr than the amount of these same notes in a
minimum proportion established by decree.

The promissory notes cited in the preceding papgeae created under conditions established
in compliance with the provisions of Article 16 tfe aforementioned Act no. 69-1263 of
December 31, 1969*.

lll. - The bonds cited in Paragraph Il above may bgedy a company or by an economic
interest groupinggroupement d’intérét économiquinat has been granted special approval by
order of the Minister for the Economy, Finance #melBudget.

IV. - When the guarantee of the State is not accordethe sums or amounts generated by the
promissory notes mentioned above are allocateda amatter of priority and under all
circumstances, to the payment of the interest aimdipal on these borrowings. They are carried
in a specially designated account that is openethéyholder of the promissory notes and from
which the creditors of the latter, other than tloédars of the bonds cited in Paragraph II, may
not pursue the payment of their receivables.

V. - The provisions of Book VI of the French Commalcode, or those governing all legal or

equivalent amicable proceedings engaged on thes lmdisioreign laws, do not constitute an
obstacle to the application of Paragraph IV.

*These dispositions are codified in Article L. 343-to L. 313-49 of the French
Monetary and Financial Cod€¢de Monétaire et Financigr
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APPENDIX 1
(Continuation)

AMENDMENT No. 275 SUBMITTED BY
THE FRENCH GOVERNMENT ON JANUARY 13, 2006

ADDITIONAL ARTICLE
Insert the following Article following Article 5 qu inquies

The following two paragraphs have been added telari3 of Act no. 85-695 of July
11, 1985 on various economic and financial provisio

« V. - When the guarantee of the State is nottgdirthe sums or amounts generated by
the promissory notes mentioned above are allodatgtd as a matter of priority and under all
circumstances, to the payment of the interest aimdipal on these borrowings. They are carried
in a specially designated account that is openeithdyolder of the promissory notes and which
the creditors of the latter, other than the holdsfrshe bonds cited in Paragraph I, may not
attach to obtain payment of their receivables. »

« V. - The provisions of Book VI of the French Commntial Code, or those governing all
legal or equivalent amicable proceedings filed lom lhasis of foreign laws, do not constitute an
obstacle to the application of Paragraph IV. »

OVERVIEW

Caisse de refinancement de l'habitat (CRH) is aketacredit institution that plays a
specific role in funding residential housing in ikea. Its sole purpose is to fund the housing
loans extended by credit institution stockholdersssuing bonds. With nearly EUR 30 billion in
loans extended and currently EUR 17 billion in ®anitstanding, CRH is leading player on the
French residential mortgage market.

When mortgage companies were created in 1999 athe &nd regulations governing its
transactions were in part brought into line witbgl governing mortgage companies. However,
CRH'’s obligations are not governed by the samesigkt regulations as property bonds.

CRH’s bonds are very safe (the promissory notesedy it must be secured up to
125% by the pledging of a portfolio of secured hiog$oans).

Like property bonds, they have been rated Aaa byréiing agencies. However, unlike
property bonds, the bondholder has no direct legalover the portfolio of funded loans even
though such a lien is recognized from a busines# pbview.

The aim of the amended is to enact such a lienrdodbring the oversight treatment of
CRH’s bonds into line with that of property bonds.

Improved oversight treatment for CRH'’s obligatiom#l not result in any cost for the

French government and will lead to reducing thd ob$iousing in France. In fact, all of CRH’s
operations, which involve substantial amounts dewoted to funding residential housing loans.
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APPENDIX 2
FRENCH MONETARY AND FINANCIAL CODE

LEGISLATIVE PART
Codifying the provisions of Article 16 of the Act d December 31, 1969 as amended by Act
no. 85-695 of July 11, 1985 and Act No. 99-532 afnk 25, 1999,
by decree No. 2008-556 of June 13, 2008
by decree No. 2010-76 of June 21, 2010
and by decree No. 2013-544 of June 27, 2013

Paragraph 3

Refinancing of mortgages and other secured loans

Article L. 313-42

The provisions of the present paragraph apply éoptomissory notes issued by credit
institutions orsocieté de financememd refinance long-term receivables used to finarezd
property located in France or another European &woim Area Member state which are
guaranteed by:

- a first-ranking mortgage or a charge over reapprty which provides a guarantee at
least equal thereto;

- or a guarantee granted by a credit institution société de financemeat an insurance
company which is not included in the consolidatidescribed in Article L. 233-16 of the
Commercial Code which the credit institution isguithe promissory note is subject to.

The units or debt instruments of securitisationdiuare treated in the same way as the
receivables referred to above if at least 90% ef ftmd's assets consist of receivables of the
same type, with the exception of specific unitsdebt instruments issued to cover the risk of
insolvency of the debtors.

With effect from January 1, 2002, receivables repnéed by promissory notes must
comply with the conditions laid down in | of Arteell. 513-3 pursuant to terms determined by a
Conseil d'Etat decree. The said decree specifiegittumstances in which the quota may be
exceeded if the amount of the said receivableseslscéhat of the promissory notes that they
guarantee.

Article L. 313-43

Since the contracts constitute the said loans hed guarantees, amendments made to
the contracts to provide the lender with additiogabrantees, and instruments signed by the
borrower to ensure compliance with his obligatioifissuch instruments exist, must be made
available to the bearer of the promissory noteheyaredit institution, if the bearer so requests, i
a capital amount equal to the capital amount optieenissory note.

The credit institution provides safekeeping for tbentracts and instruments made
available to the bearers of the promissory notesamtaining a nominal list of the bearers of all
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receivables corresponding to the aforementionedracts and instruments, making a reference
therein to Articles L. 313-42 to L. 313-49, and\ading an updated indication of their amount.

Article L. 313-44

I. Barring the application of Article L. 313-46,dlcredit institution recovers, pro tanto,
free disposal of the receivables referred to inchetL. 313-43 as and when they become due or
redeemable, or when it so chooses. It is requivdtile the promissory note remains in
circulation, to replace the contracts and billseitovers free disposal of, without discontinuity,
with other debt instruments having a capital amaqutal to those made available to the bearer
of the promissory note as provided for in Article313-43.

II. Debt instruments made available to the beafd¢h@ promissory note pursuant to | are
automatically substituted, through real subrogation the debt instruments which the credit
institution recovers free disposal of. Such subtih preserves the rights of the bearer of the
promissory note and entails the effects set fartAiticle L. 313-45, even if the signing of the
new debt instruments made available to that besusrbsequent to the signing of the promissory
note.

Article L. 313-45

Making receivables and bills available to the beafg¢he promissory note automatically
entails creation of a pledge in favor of the sustesbearers.

The bearer of the promissory note's right encongzasd receivables deriving for the
benefit of the credit institution from the contmetnd bills which have been made available to
that bearer pursuant to the present paragraphowtigmny other formality. It also encompasses
all interest and ancillary charges, as well as@mrantees associated with those advances, even
if they derive from deeds distinct from the contsaar bills.

The bearer of the promissory note exercises tlggt mreferentially in relation to the
credit institution and, in the event of a singleai@able being shared between several bearers of
promissory notes, those bearers enjoy equalitgmf.r

While the receivables and bills remain availablé¢ht® bearer of the promissory note, the
credit institution cannot transfer those receivalaebills in any form whatsoever.

Article L. 313-46

If the amount of the promissory note or the inteedtached to it are not paid when due,
and regardless of the remedies he might exercismstiggthe credit institution, the bearer of the
promissory note may obtain, upon request and iarmetor the said note, submission of the
nominal list of the holders referred to in Article 313-43 and also, if applicable, of the
instruments made available to him pursuant to tesgnt paragraph. Such submission transfers
title of the receivables to him without any otherrhality, and with the interest, advantages and
guarantees attaching thereto, within the limitthefrights he holds on account of the promissory
note he held.
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Article L. 313-47

For deletion of registrations, no documentary prisafequired to support the statements
in the act of discharge which establishes thatitlstruments have been made available or
handed over if the said statements are certifiegcaarate in that act. The beneficiaries of such
availability or delivery are not considered to beerested parties within the meaning of Article
2157 of the Civil Code if the act of discharge doesrefer to the transaction concluded in their
favor.

Article L. 313-48

In order to guarantee payment when due of the abwfuhe promissory note referred to
in Article L. 313-42, or the amount of the interaestached to that note, the bearer of that note
may ask the credit institution to make contractsilable to it which constitute long-term
receivables, along with their guarantees, to beddd those already made available by virtue of
Article
L. 313-43, for an agreed amount, given that thas®racts may give rise to the creation of
promissory notes having the characteristics ofa@hreserred to in Article L. 313-42.

The contracts thus made available to the bearguaoantee a note referred to in Article
L. 313-42 are indicated to that bearer at the sime as the availability of the contracts,
pursuant to the procedure described in Article313-43 and L. 313-44.

The effects of that availability by way of guaramt@e described in Articles L. 313-45 to
L. 313-47.

Articles L. 313-44 to L. 313-46 are applicable nibhstanding any provision to the
contrary, including those of Book VI of the Frenr€bmmercial Code. These provisions apply to
capitalisations effected before June 29, 1999 @untsto the provisions of the present paragraph.

Article L. 313-49

The French Banking Authority and resolution is msgble for ensuring that the credit
institutions andhe société de financemeramply with the provisions of Articles L. 313-4@ t
L. 313-48.

Article L. 313-49-1

A Conseil d'Etat decree determines the conditionsletn which the subsection is
applicable to theociété de financement.
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APPENDIX 2
(Continuation)

FRENCH MONETARY AND FINANCIAL CODE
LEGISLATIVE PART
SECTION 2 CHAPTER Il

SOCIETES DE CREDIT FONCIER

Art. L. 513-3 - excerpt - (created by the ordonnane n°® 2013-544 of June 27, 2013).
|. - Guaranteed loans are loans associated with:

1. First-ranking mortgage or a charge over reap@rty conferring an equivalent
guarantee, at least;

2. Or, within limits and under conditions deterndria a Conseil d'Etat decree, a
minimum personal contribution from the borrower ammnpliance with a fixed portion of the
value of the property financed and subject to thargnteed loan being used solely to finance
real property, a guarantee from a credit institutmr from asociété de financememtr an
insurance company which is not included in the obdation described in Article L. 233-16 of
the Commercial Code relating to real-property dredmpanies.
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APPENDIX 3

FRENCH MONETARY AND FINANCIAL CODE

REGULATORY PART

Article R. 214-21 created by Decree no. 2011-922 Atigust 1, 2011 modified by the decree
n° 2013-687 of July 27, 2013 (excerpt)

|. — By way of an exception to the 5% limit settire first paragraph of I, an undertaking for
collective investment in transferable securities:

1° May invest 35% of its assets in eligible finaicsecurities and money market
instruments of the type referred to under paragrapltand 2 of Article R. 214-20 issued or
guaranteed by a single issuer, provided these ifesuor instruments are issued or guaranteed
by a member state of the European Union, or arr atlage that is party to the agreement on the
European Economic Space, by its public regionahaittes, by a third-country or by a public
international organisation provided one or more ienstates of the European Union or states
that are party to the agreement on the Europeamdftic Space are members thereof, or
provided the instruments have been issued by thes€al'Amortissement de la Dette Sociale,
France’s Social Security Debt Repayment Fund.

2° May invest up to 25% of its assets in bondsadshby a single entity, and provided
they are real property bonds issued by real prgpaddit companies in application of Article
L. 513-2°, or bonds issued by a credit institutibat has its registered office in a member state
of the European Union or a state that is partyhé&dgreement on the European Economic Space
and that is the subject of specific public supeovisdesigned to protect the holders of such
bonds. In particular, the funds generated by theef the bonds must be invested in assets that
can cover the resulting commitments for the emturation of the bonds, and must be earmarked
first and foremost for the repayment of capital &melpayment of accrued interest in the event of
default by the issuer.

The exception provided in the above second paragshpll apply to bonds issued by a
credit institution whose sole aim is to refinancemissory notes complying with the provisions
of Articles L. 313-42 to L. 313-49, issued to reifinte long-term receivables used to finance real
property, provided the bonds’ characteristics demtiical to those of the promissory notes.
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APPENDIX 3
(Continuation)

FRENCH MONETARY AND FINANCIAL CODE

REGULATORY PART

Modified by decree 2007-745 of May 9, 2007
The decree 2011-922 of August 1, 2011,
by the ordonnance n° 2013-544 of June 27, 2013
and by decree n° 2014-1315 of November 3, 2014

Article R. 313-20

| In application of the provisions of this Articlde portion of a secured receivable, within
the meaning of Article L. 313-42, that may be futhaheay not exceed the lesser of the
two following values:

1. The remaining principal balance of the receigabl
2. The product of the financing percentage defimedection Il multiplied by the
value of the asset that is financed or providedodiateral.

Il The financing percentage cited in I.2. is equal to:

1. 60% of the value of the asset financed (in dme®f secured receivables) or of the
asset provided as collateral on mortgage loans;

2. 80% of the value of the asset, in the casearfd@rovided by a company to natural
persons holding promissory notes issued by thapeoiy, when these loans are used
to finance the construction or acquisition of hagsior to finance both the
acquisition of a buildable lot and the cost of Biny the housing.

All work performed to create or transform an inttabie area by enlarging or
renovating it for the purpose of building a resickeins considered to be equivalent to
the construction of housing.

[l Assets that are financed or provided as collatmakesponding to funded receivables are
evaluated by the issuers of promissory notes usiegnethods provided for by order of
the minister of finance.

Article R. 313-21

The percentage cited in Article R. 313-20 Paragtaghis increased to:

1.

2.

90% of the value of the asset when the value ofutthded receivables is at least 25%
more than the value of the promissory notes theyaniee;

100% of the value of the asset provided as coliftar the case of the social housing
ownership loans guaranteed by the Fonds de Garadthecession Sociale cited in
Article L. 312-1 of the French Construction and Kioig Code, or by any person or
entity taking its place, or in the case of covdaahs, for that portion exceeding the
percentage established, by a guarantee meetingptiditions established in Article
L. 313-42 of the present code, or by the guaramtfe®ne or more public-law
corporations cited in Article L. 513-4 of the preseode.
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Article R. 313-22

A real estate guarantee, which provides a guaraga®alent to a senior mortgage, within the
meaning of Article L. 313-42, is one that confep®u a creditor, regardless of the legal position
of the debtor, the right to force the sale of tlhdding covered by this guarantee regardless of
who may be occupying it, and to receive paymennftbe proceeds of the sale with seniority
over other creditors.

Article R. 313-23

Repealed.

Article R. 313-24

For the application of Article L. 513-3 Paragraph kligible secured receivables are defined as
those for which a credit institution, société de financemeior an insurance company with
capital of at least EUR 12 million has providedirding guarantee.

The total value of secured receivables funded matyexceed 35% of the total receivables
extended to the institution holding the promissomgtes issued in application of Articles
L. 313-42 to L. 313-48.

Article R. 313-25

The issuance agreement for bonds issued by a d¢nstliution whose sole aim is to refinance
promissory notes complying with the provisions oftidle L. 313-42 to L. 313-49 must
explicitly state:

1°The purpose of the funding;
2°The exclusive purpose of the issuing credit ingtn;
3°The dispensation provided for in Article R. 214 Raragraph 1V.2;

4°The preferential claim enjoyed by the issuingditrenstitution, under the terms of the
provisions of Articles L. 313-42 to L. 313-49.
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APPENDIX 4

EXCERPT FROM FRENCH BANKING
AND FINANCIAL REGULATORY COMMITTEE

REGULATION N °. 99-10
RELATIVE TO FRENCH SOCIETES DE CREDIT FONCIER

as amended by Regulation t 2001-02 of June 26, 2001
and Regulation r?. 2002-02 of July 15, 2002
and by Orders of the Minister of the Economy, Finace and Industry
of May 7, 2007, of February 23, 2011, of May 26, 20 and of November 3, 2014

Chapter | — Valuation of real estate assets
Article 1

Real estate financed by loans eligible as assetsafgage companiesdciétées de crédit
foncier) or contributed as collateral for such loans witthie meaning of articles L. 513-3 and
L. 513-29 of the French Monetary and Financial C¢uede by the Decree of February 23,
2011) shall be valued on a conservative basis dxauany amount of a speculative nature.

Article 2

The valuation shall be based on the real estate@-1lerm and permanent characteristics,
usual and local market conditions, the currentafdbe asset and other uses to which it may be
put. Such mortgage value shall be determined itingtiin a clear and transparent way, and
shall not exceed the market value. Notwithstandlwgabove, the valuation may be based on the
total cost of the initial transaction when this tcssless than EUR 600,000 or when the sum of
the remaining principal balances of the loans foe@hby the mortgage company or by the
housing financing society and secured by the retdte asset valued have a remaining unit
principal less than EUR 480,000 determined atithe bf said acquisition or their pledge (made
by the Decree of February 23, 2011).

Article 3

After their acquisition or their pledge, the valoatof real estate assets shall be reviewed
as part of the risk measurement system governinggage companies argbciétés de crédit
foncier under the decree of November 3, 2014 relatingntermal control of the bank sector
companies, payment services and investment sendabgect to control by the Prudential
Control Authority and Resolution:

a) This review shall be performed once a year usimgjadéistical method for residential
real estate;

b) This review shall be performed once a year usiatasistical method for commercial real
estate whose all of the loans owned by the mortgaggany and secured by the valued
real estate asset have a remaining unit princgsd than 30% of the initial principal
loaned or under EUR 480,000;
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c) This review shall be performed individually evehyde year for commercial real estate
whose purchase price or whose last estimated valueder EUR 600,000 and when all
of the loans owned by the mortgage company andegdy the valued real estate asset
have a remaining unit principal over EUR 480,008e Value of said real estate assets
between two individual reviews shall be reviewedneusing a statistical method.

d) This review shall be performed individually oncgear for commercial real estate whose
purchase price or whose last estimated value is BUER 600,000 and when all of the
loans owned by the mortgage company and securéaebyalued real estate asset have a
remaining unit principal over EUR 480,000 (madeloy Decree of February 23, 2011).

Article 4

The appraisal of real estate assets shall be peetbby an independent expert within the
meaning of Article 168 of the Order of February Zm07 on the Stockholders’ equity
requirements of credit institutions and investnfems (made by the Decree of May 7, 2007).
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APPENDIX 5
CRH - CAISSE DE REFINANCEMENT DE L'HABITAT

ARTICLES OF INCORPORATION AND BY-LAWS
(January 31, 2008)

TITLE | LEGAL FORM — PURPOSE — COMPANY NAME
REGISTERED OFFICE — PERIOD OF DURATION

Article 1 - LEGAL FORM

The company is organised in the legal form of ai&écanonyme. The company shall be
governed by applicable legal and statutory prowisiand by these articles of incorporation and
the internal rules and regulations attached hereto.

Article 2 - PURPOSE
The company’s purpose is as follows:

- refinancing, for the benefit of the shareholdarsredit institutions that have agreed to become
shareholders in accordance with the terms set forfrticles 6 to 9 below, promissory notes
issued or endorsed by such shareholders or instigitn order to collateralise claims referred
to in Article L. 313-42 of the French Monetary alfithancial Code, corresponding to housing
loans,

- issuing, as a consideration therefor, financedusities whose characteristics are similar to
those of the collateralised notes, and

- more generally, carrying out any transactionsetivear pertaining to movable or immovable
property, as are related to the above purpose anyosimilar or analogous purposes or are
likely to further the attainment thereof.

Pursuant to the provisions of Article 13 of Act N&b-695 of July 11, 1985, the Company
provides, under restricted conditions, refinandagjlities in relation to certain home-purchase
loans granted to individuals by credit institutipmgthout charging any spread as regards these
transactions.

Because the financial securities issued by CRHep#yf match the promissory notes refinanced
by it, CRH acts as a pass-through entity servirggitrinstitutions. The company’s purpose
consists in promoting the housing finance sectahout seeking to achieve any profit, and on a
non-competitive basis.

The company shall not hold any share interest esymiany activity not corresponding to its
corporate purpose. In particular, the company shell incur any debt unrelated to the said
purpose.

However, the company may incur debt having the asttar of shareholders’ equity within the
meaning of prudential regulations. Also, in casdefault of a borrower institution, the company
may, subject to the board of directors’ consentuinany debt necessary in view of the
circumstances.
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Article 3 - COMPANY NAME

The name of the company shall be C.R.H. - CaisdReafimancement de I'Habitat.

Article 4 - REGISTERED OFFICE

The registered office of the company is locate@&true de la Boétie. PARIS 75008. In the
event that the Board of Directors changes the r&gid office in accordance with the provisions
of the law, the new registered office shall autaoadity replace the former office in this Article.
Article 5 - PERIOD OF DURATION
The company shall exist for 99 years as from thte @4 its registration with the Trade and
Companies Registrgxcept in the event of earlier dissolution or agten of the term.

TITLE Il - SHARE CAPITAL - SHARES
Article 6 - SHARE CAPITAL
The share capital is in the amount of FIVE HUNDRHEBIIRTY-NINE MILLION NINE
HUNDRED NINETY-FOUR THOUSAND SEVEN HUNDRED THIRTY4®VEN EUROS and
SEVENTY-FIVE CENTS.

The share capital is subdivided into THIRTY-FIVE IMION FOUR HUNDRED NINE
THOUSAND FOUR HUNDRED NINETY-ONE SHARES OF EUR 15.2ach.

The number of shares held by each shareholder lshgtoportionate to the capital requirement
corresponding to the refinancing facilities granbgdhe company to the said shareholder.
Article 7 - SHARE CAPITAL INCREASE

The share capital may be increased, by any meathsnacompliance with any procedures
provided for by law, by a decision made by the attdinary general meeting of shareholders.

The extraordinary general meeting may delegatbeadbard of directors any authority in order
to determine the terms of any share capital ineréasided by the general meeting and may also
delegate to the board of directors the authoritydoide on any capital increase.

Article 8 - SHARE CAPITAL DECREASE

When the amount of the company’s capital is in ega# regulatory requirements, the board of
directors reviews the possibility of redistributitgshareholders any excess capital and decides

where applicable the terms of such redistribution.

Any share capital decrease may be authorised adetbby the extraordinary general meeting,
under the conditions provided for by law and sutbjeche approval of prudential authorities.
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The extraordinary general meeting may delegatbeadobard of directors any authority in order
to determine the terms of any share capital deerdasided by the general meeting and may
also delegate to the board of directors the authtwidecide on any capital decrease.

Article 9 - FORM AND TRANSFER OF THE SHARES — PROMISE OF TRANSFER

Shares are imperatively in the registered formr&hare registered in an account in accordance
with the terms and conditions provided by appliedbivs and regulations.

Shares are freely transferable and conveyable eSharsfers are made vis-a-vis third parties by
way of a transfer order signed by the transferatsoagent.

So that each shareholder can hold a number of shpoportionate to the regulatory capital
requirements related to the amount outstandindgn@fréfinancing facilities granted to it by the
company, each shareholder agrees to acquire othgetlecessary number of shares from or to
the present or future shareholders (or sharehottsignated by the company.

If, in order to comply with the said proportion i@gards one or more shareholders, one or more
share transfers are required, each shareholdértidradfer or acquire, at the company’s request,
the number of shares required in order to compti wie said proportion. Any fractional shares
shall be allocated according to the largest renaintethod.

When any change in the proportion of shares toeie by each shareholder results from changes
in the amount outstanding of the loans refinancethb company, such acquisitions or transfers
shall be completed at least once per year, withirtyt days from approval of the company’s
annual financial statements by the general meetimd) whenever the board of directors so
decides.

When the change results in whole or in part fromranease in the weighting of the amounts
outstanding in the calculation of the regulatorpita requirements, in particular in case of
deterioration of the financial rating of the prosusy notes issued by one or more shareholders
or any change in the rules related to the prudemnsidios applicable to the company, the
acquisitions or transfers are completed withinytdite days from the date of such change.

The acquisitions or transfers are completed orb#ses of a unit share price equal to the amount
resulting from the division:

- of the net book value of the company determinedhe basis of its shareholders’ equity
(without including the FRBG) shown in the most mgcinancial statements of the company: (i)
either as of December 31, of the preceding yeathencompany’s registration statement; or (i)
as of June 30, of the preceding year, in the firstatements drawn up by the board of
directors and subject to a limited review by thegbry auditors. Such net book value takes into
account possible allocations or contributions maeleveen the reference date and the date of the
acquisition or transfer.

- by the number of shares comprising the shardalegs of the reference date referred to
in the above paragraph.

The total price for each transfer is paid at thedbion the date of registration of the transfer,

with the transferee being personally responsibiettie payment of any such transfer duties as
may be due.
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In the event of any cancellation of shares autkdrisy the extraordinary general meeting of
shareholders in order to reduce the share cathitaboard of directors may decide to procure the
acquisition of shares of the company by the compizeif.

Article 10 - RIGHTS AND OBLIGATIONS ATTACHING TO TH E SHARES

For the purposes of determining the ownership efdbrporate assets, the sharing of profits and
the liquidating dividends, each share shall giveegual right to a fraction corresponding to the
proportion of the share capital that it represents.

Whenever it is necessary to own several sharesderdo exercise any right, any individual

shares or any shares whose number is lower thareduered number shall not give any right to
their owner vis-a-vis the company, and the shadshesl concerned shall, in such event, be
responsible for grouping the necessary number aresh

Title to a share entails automatically its owneasceptance of the company’s articles of
incorporation and the decisions made by the gemegating.

Article 11 - PAYMENT ON THE SHARES

Any amounts remaining to be paid in cash in refatmthe shares shall be called by the board of
directors in accordance with the terms determingeid. b

Article 12 - OBLIGATIONS INCUMBENT ON THE SHAREHOLD ERS

Each shareholder must pay to the company any amaetessary in order to provide the
company with the shareholders’ equity determined tbg ordinary general meeting in
compliance with banking regulations. Such contidng correspond:

- either to the subscription or purchase of shaféhe company, as discussed in Articles
6t09; or

- to the grant of loans to the company or to thguasition of debt instruments issued by
the company and having the character of equityimwithe meaning of prudential regulations.
Such loans and instruments are hereinafter reféorad additional equity.

Such contributions are allocated for each shareiadd for each of the above categories, on a
pro rata basis of the regulatory capital requiraeglated to the amount outstanding of the
mortgage notes that the company has refinanceddmrsed in favour of such shareholder.

When it is decided to call additional equity frometshareholders, subject to the powers
expressly reserved for general meetings of shadeholand within the limit of the corporate
purpose, the board of directors determines theachexistics, amount and terms of such calls.

The board of directors may also decide to convertaidditional shareholders’ equity into capital,
whether in whole or in part. Such decision is impdated in accordance with the articles of
incorporation, prudential regulations and provisiaf law. Where applicable, such decision is
implemented after being approved by prudential @utibs.
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In addition, each shareholder must provide the @mpas cash advances, with the amounts
necessary for its functioning within the limits asdbject to the conditions determined by the
board of directors, within the limit of 5% of totabminal amounts outstanding.

Such advances shall be allocated among sharehabers pro rata basis of the refinanced
amounts.

Any shareholder failing to pay the required amowrtghe scheduled dates shall, automatically
and without any prior notice, owe the company atemnity under the terms set forth by the
ordinary general meeting.

TITLE 1l — ADMINISTRATION AND AUDIT OF THE COMPANY

Article 13 - BOARD OF DIRECTORS

The company is administered by a board of direatoraprised of no less than three members
and no more than twelve members.

Directors are not required to hold at least oneeshathe company.
The directors’ term of office is six years. Direanay be re-elected at all times.

As a departure from the above provisions, the nurabdirectors who are over seventy years of
age may not exceed one third of the number of @irecomprising the board of directors. The
board of directors notes whether the above limixiseeded during the meeting deciding to give
notice of the ordinary general meeting. The bodrentappoints, from among those of its
members who are over seventy years of age, the eréshlovho shall remain in office.

If any office becomes vacant because of deathsirgof the age limit or resignation of one or
more directors, the board of directors may, betweem general meetings, appoint directors
provisionally.

Article 14 - NOTICE OF MEETINGS OF THE BOARD OF DIR ECTORS -
DELIBERATIONS OF THE BOARD OF DIRECTORS

The board of directors meets whenever the interelsthe company so require, upon being
convened by its chairman. Directors are given eobicthe meetings of the board of directors by

all means and even orally.

If the board of directors has not met for more th@m months, at least one third of its members
may ask the chairman to give notice of a meetingliation to a specific agenda.

The chief executive officer may also ask the chamro give notice of a meeting of the board of
directors in relation to a specific agenda.

Deliberations are made subject to the quorum angrityarequirements mandated by law; in
case of equality of votes, the chairman has argasbte.

Minutes are prepared and copies or excerpts ofigiéerations of the board of directors are
issued and certified in accordance with provisiohlaw.
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Except when the board of directors meets in ordaifraw up the annual financial statements,
review the annual management report or appoinemmore the chairman or the chief executive
officer, or determine their remuneration, directars also deemed present for the calculation of
the quorum and majority when they participate ire tmeeting by videoconference or
telecommunication.

These means must allow for the directors’ iderdifn and must guarantee their actual
participation. Such means must transmit at leastvtsice of the participants and must comply
with technical requirements allowing for the contims and simultaneous transmission of the
deliberations.

The minutes must record any technical incident geaturbed the proceedings of the meeting,
whether such incident affects a means of teleconation or videoconference.

Article 15 - POWERS OF THE BOARD OF DIRECTORS

The board of directors determines the policies bé tcompany and oversees their

implementation. Subject to the powers expresslgriesl for shareholder meetings and within

the limit of the corporate purpose, the board oéators reviews any matter related to the sound
management of the company and adopts deliberaperiaining to the matters concerning the

company.

The board of directors carries out any such chaokisinspections as it deems necessary.

The board of directors receives from the chairmachtef executive officer of the company any
and all documents and information necessary fopérormance of its mandate.

Article 16 - OBSERVERS

The general meeting may appoint one or more obsesatected from among those shareholders
who are not directors. The general meeting detersiineir remuneration.

The term of office of the observers is six yeansctSterm of office expires at the end of the
ordinary general meeting reviewing the financiaktetents for the last financial year during the
year in which their term of office expires.

Observers may be re-elected without any limitatithey may be removed at any time by a
decision of the general meeting.

In case of death or resignation of one or more viesg, the board of directors may co-opt the
successor, with such provisional appointment beimgject to ratification by the next general
meeting.

Observers are responsible for the strict enforcémkthe articles of incorporation. They attend
meetings of the board of directors without any mptright. They review the lists of assets and
liabilities and the annual financial statements anldmit in this respect their observations to the
general meeting whenever they see fit.
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Article 17 - CHAIRMAN OF THE BOARD

The board of directors elects a chairman from amihioge of its members who are natural
persons, for a period determined by it, which matlyaxceed the term of the chairman’s office as
a director. The chairman organises and leads th& wbthe board of directors, and reports
thereon to the general meeting. The chairman esshesproper functioning of the bodies of the
company and ensures in particular that the dire@oe in a position to discharge their duties.

The remuneration of the chairman is determinedlyfréy the board of directors, upon a
recommendation made by the remuneration committee.

The chairman may be re-elected at any time sultige¢he provisions of the sub-paragraph
below.

The chairman’s term of office must expire at thedaat the end of the ordinary general meeting
following the date on which he reaches the agexty-eight. However, the board of directors
may, in one or more times, effect an appointmentoewal beyond the above age limit, under
the conditions provided for by applicable laws asgulations.

If the chairman dies or is temporarily unable tg #we board of directors may appoint a director
in order to act as chairman.

In case of temporary inability to act, such appoent is made for a limited time and is
renewable. In case of death, such appointmentis watil the election of the new chairman.

The board of directors also appoints a secretagyda@termines his term of office. The secretary
need not be selected from among the directorbgisecretary is not a director, he shall not have
any voting right or advisory capacity within theand.

The chairman and the secretary form the bureakieoboard of directors.

Article 18 — SENIOR MANAGEMENT

The senior management of the company is carriedbgua natural person, other than the
chairman of the board of directors, who is appairitg the board of directors and has the title of
chief executive officer. The chief executive offieeay be a director.

The chief executive officer has the broadest poweet in all circumstances in the name of the
company. The chief executive officer exercisesshie powers within the limit of the corporate

purpose and subject to the powers expressly rasdrydaw for general meetings and for the
board of directors.

The chief executive officer represents the compianigs relationships with third parties. The

company is bound even by those actions of the @xetutive officer that do not pertain to the
corporate purpose, unless the company proveshbahird party concerned knew that the said
action exceeded the corporate purpose or couldbeotinaware of the same in view of the
circumstances, provided that the mere publicatibthe articles of incorporation shall not be

deemed to amount to such evidence.

The board of directors may limit the powers of theef executive officer, but such limitation is
unenforceable against third parties.
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The chief executive officer may delegate part of lgowers, whether temporarily or
permanently, to as many agents as he shall segthtpr without the power to subdelegate.

The chief executive officer's remuneration is detiered freely by the board of directors, upon a
recommendation of the remuneration committee.

The chief executive officer is asked to attend ngstof the board of directors, even if he is not
a director.

The chief executive officer may be removed at ametby the board. Any removal decided
without cause may give rise to the payment of daasag

When the chief executive officer is a director,rhay not be appointed for a period exceeding
his term of office as a director.

The chief executive officer's term of office exgrat the latest at the end of the general meeting
held in order to review the financial statementsthed financial year during which the chief
executive officer reaches the age of sixty-fivewsduwoer, the board of directors may, in one or
more times, extend such limit under the conditiseisforth by applicable laws and regulations.

Article 19 - DEPUTY CHIEF EXECUTIVE OFFICERS

Upon a recommendation made by the chief executiigeq the board of directors may appoint,
within the limits set forth by law, one or more ma persons responsible for supporting the
chief executive officer, and bearing the title epdty chief executive officer.

In agreement with the chief executive officer, thward of directors determines the scope and
term of the powers granted to the deputy chief ettee officers. However, the deputy chief
executive officers have, vis-a-vis third partidse same powers as the chief executive officer.

When the chief executive officer ceases dischardiisgduties or is unable to discharge his
duties, the deputy chief executive officers remiairoffice, unless otherwise decided by the
board until the appointment of the new chief exeeubfficer.

The remuneration of the deputy chief executivecefs is determined freely by the board of
directors, upon a recommendation from the remurerabmmittee.

Even where the deputy chief executive officersrasemembers of the board of directors, they
are asked to attend meetings of the board of direct

Deputy chief executive officers may be removedrmat time by the board of directors upon a
recommendation from the chief executive officeryAamoval decided without cause may give
rise to the payment of damages.

When a deputy chief executive officer is also adctor, his term of office as a deputy chief
executive officer may not exceed that of his offixsea director.

The deputy chief executive officers’ terms of offiexpire at the latest at the end of the general
meeting held in order to review the financial staats of the financial year during which they

reach the age of sixty-five. However, the boardlioéctors may, in one or more times, extend

such limit under the conditions set forth by apglile laws and regulations.
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Article 20 - GOVERNMENT'S REPRESENTATIVE
The State may appoint a representative in ordattémd the meetings of the board of directors.

The Government’s representative is not a diredtbe Government’s representative ensures that
the company complies with its corporate purpose.

The Government’s representative has no voting rightase of disagreement with any decision
that he deems contrary to the company’s corponatigose, a reference to his position is noted in
the minutes of the relevant meeting.

Article 21 — STATUTORY AUDITORS

The company is audited by one or more statutorytensdin accordance with the terms and
conditions set forth by law.

One or more alternate statutory auditors, who aneplace the standing statutory auditor(s) in
case of death, inability to act or refusal to act, appointed by the ordinary general meeting.

TITLE IV- SHAREHOLDER MEETINGS

Article 22 - GENERAL MEETINGS
Notice of the general meetings is given in accocdamith provisions of law.
Meetings are held at the registered office or gtather place specified in the notice.

The right to participate in general meetings isdittmnal on the registration of the shares in the
accounts maintained by the company, at least fays thefore the date of the general meeting.

General meetings are chaired by the chairman obdaed of directors or, in his absence, by a
director especially appointed to that end by thartioIn default, the general meeting itself
appoints its chairman.

The two members of the general meeting who areepteand hold the largest number of votes
are appointed as scrutineers, if they accept sppbiatment.

The bureau appoints the secretary, who is not reqo be a shareholder.
An attendance sheet is maintained in accordandepsatvisions of law.

The copies or excerpts of the minutes of generaltimgs are duly certified in accordance with
provisions of law.

Article 23 - ATTENDANCE OF AND REPRESENTATION AT GE NERAL MEETINGS

Any shareholder is entitled to participate in gaheneetings.
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Subject to the application of the legal provisiotts general meetings assimilated with
constitutive general meetings, each member of émeigal meeting has the following number of
votes:

- any shareholder owning a number of shares ranggtgeen one share and 10% of the
number of shares representing the share capithlhshee one vote for each fraction of 0.01% of
its fraction of the share capital.

- any shareholder owning a number of shares rangetween 10% and 20% of the
number of shares representing the share capitilhsehae a number of votes equal to 1,000 plus
one vote for each fraction of 0.10% owned by iextess of 10% of the share capital.

- any shareholder owning a number of shares inssxoé 20% of the number of shares
representing the share capital shall have a nuwibestes equal to 1,100 plus one vote for each
fraction of 1% owned by it in excess of 20% of ¢hare capital.

- where applicable, the number of votes so detexchishall be rounded up to the
immediately higher whole number.

Any shareholder may be represented at general mgsdily another shareholder.
Those natural persons who are permanent represestaif legal persons on the board of
directors shall participate in general meetingsgtivar or not they are personally shareholders.
Article 24 - POWERS OF GENERAL MEETINGS
Ordinary and extraordinary general meetings degithnraccordance with the applicable quorum
and majority rules exercise the powers devolveitiéon by provisions of law.

TITLE V - FINANCIAL YEAR — PROFITS

Article 25 - FINANCIAL YEAR
The financial year commences on January 1, and@m@& December 31.
As an exception, the first financial year of thengany commenced on September 23, 1985 and
ended on December 31, 1985.
Article 26 - PROFITS AND LOSSES — DIVIDEND PAYMENTS
Earnings available for distribution, as defined law, are earmarked by the general meeting
which decides to post them to one or more resepgouats, of which it determines the
allocation or use, to carry them over or to disttébthem. In case of distribution, the general
meeting may grant the right to make an electiowben the payment of a dividend in cash or in

shares under the conditions set forth by law.

In addition, the general meeting may decide toriiste amounts deducted from available
reserves, by specifying expressly the reserve ifeons which the deductions are made.
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However, dividends are deducted on a priority bdssn the net income available for
distribution of the financial year.

Save in case of a capital decrease, no amount reagidiributed to shareholders when the
shareholders’ equity is or would become, followswgh decrease, lower than the amount of the
minimum share capital mandated by legal or regygioovisions.

Losses, if any, are carried over in order to bdiaepmgainst profits of subsequent years until
they are fully covered.

TITLE VI — INTERNAL RULES AND REGULATIONS

Article 27 - INTERNAL RULES AND REGULATIONS

Internal rules and regulations, approved by therdaz directors, set forth the provisions
governing the operations of the company and certammmitments of its shareholders. The
internal rules and regulations supplement andfglaine articles of incorporation. The internal
rules and regulations are signed by the sharelwlded any institutions that are to become
shareholders.

TITLE VIl — DISSOLUTION - LIQUIDATION
Article 28 - LIQUIDATION OF THE COMPANY
At the end of the term of the company or upon issalution, the general meeting determines the

liquidation mode and appoints one or more liquicdktwhose powers it determines and who
discharge their duties in accordance with provisiohlaw.
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APPENDIX 6

CRH - CAISSE DE REFINANCEMENT DE L'HABITAT

INTERNAL RULES AND REGULATIONS

These internal rules and regulations supplementexpdiain the articles of incorporation and
clarify the provisions governing the operations<CétH and certain commitments assumed by the
shareholders. These internal rules and regulaipp$y to any present or future collateralisation
and are deemed an amendment to any earlier agressmen

These internal rules and regulations may be amemdedder to be adapted to changes
in prudential regulations
1. OPERATIONS OF CRH
2. APPROVAL OF BORROWERS
3. RISK COMMITTEE’'S POWERS IN RELATION TO REFINANCI NG
4. BOND ISSUES
5. COLLATERALISATION
6. COLLATERALISATION GUARANTEE
7. BORROWER’S DEFAULT
8. COMMITMENTS ASSUMED BY SHAREHOLDERS
9. SUPERVISION OF THE CRH'S FUNCTIONING
10. EXPRESS APPROVAL OF THE INTERNAL RULES AND REGULATIONS BY
THE SHAREHOLDERS
1. OPERATIONS OF CRH
1.1 In accordance with its articles of incorporati@RH’s operations consist solely in the
refinancing of the home-purchase loans granted Hmpse credit institutions that are its

shareholders and by any institution that has agi@é&gcome its shareholder and is approved by
it.

1.2. CRH issues financial securities (hereinafter reféto as “bonds”) having characteristics
identical to the characteristics of the notes tetklised for the purposes of the said refinancing.
CRH thus acts as a pass-through entity.
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1.3. The commitments incurred by borrower credit ingiiins with CRH and the commitment
assumed by CRH upon the issuance of loans onrthedial market are therefore fully matched.

1.4. CRH's refinancing operations are governed by travipions of Articles L. 313-42 to
L. 313-49 of the French Monetary and Financial Code

2. APPROVAL OF BORROWERS

2.1. To be eligible for CRH refinancing. a borrower must

be a credit institution;
— undertake to become a CRH stockholder;

— undertake to comply with legislation and officiaégulations applicable to the
operations of CRH, the Articles of IncorporationdaBy-laws of CRH and these
internal rules, in particular as regards the righ€CRH to inspect the borrower’s loan
portfolio;

— be approved by CRH and. to this end, submit doctatien with all business and
financial information necessary to determine whesiueh approval is appropriate.

CRH may request any additional information and mézdl assessments it considers necessary
for this purpose.

2.2. After obtaining the opinion of the risk committ€@RH’s board of directors decides to
approve the borrower and determines the finanerat$ of the refinancing facilities.

In accordance with banking regulations, the maximamount of the risk related to a borrower
may at any time be re-examined by the board ottirs.

2.3. Before any refinancing is granted:

- the borrower must sign the internal rules and aoslibated loan agreement
concerning the equity contribution referred to irtidle 8.1 below;

— the borrower must undertake to provide CRH on alleggbasis or at the request
of CRH;

e with all documents necessary to monitor its bussnand earnings, in
particular in the housing-loan sector;

e Where applicable, this is to include informatioancerning housing-loan
assets sold or transferred, whether or not theola@r continues to administer these loans;

e Where applicable, it shall also include the amooihtany mortgage notes
issued in favor of any party other than CRH,;

— the CRH inspection department may examine the ta@r's loan portfolio.
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3. RISK COMMITTEE’'S POWERS IN RELATION TO REFINANCI NG
The risk committee issues opinions concerning itiqadar the terms applicable to:

— the borrowers’ approval and refinancing,

— the eligibility of the receivables,

— the guarantee of the promissory notes,

— the hedging of CRH’s direct and indirect risks tethto the refinancing facilities,

— the determination of the respective market shatemch of the approved institutions,
serving where applicable for the grant of the r&ficing facilities.

4. BOND ISSUANCE
4.1. The credit institutions inform CRH of their refmang requirements periodically.

After receiving and examining all applications. CRkforms the institutions of its
decision, prepares an issuance program, and subnatgding agreement setting forth the terms
and conditions of refinancing for signature by ifitutions.

4.2. CRH may operate on French and foreign financiaketa by issuing bonds.

CRH may entrust one or more credit institutionshvilie placement of the loans issued
by it or may personally carry out such placemenRHC determines the placement’'s
characteristics according to the market’s situation

4.3. The amount raised by CRH in connection with aranlcs allocated among the borrower
institutions as follows:

a) If the amount actually raised by CRH is equath® total amount of the refinancing
requests expressed and accepted by CRH, thenemgabsts shall be fully served.

b) If the amount actually raised by CRH is lowedirttthe total amount of the refinancing
requests expressed and accepted, then a theom@taadtion of the amount actually raised by
CRH is calculated for each institution on a praraasis of the market shares of the institutions
concerned.

Any applications covering amounts lower than oraéda the amount of the theoretical
allocation of the institutions shall be fully sedve

Unallocated amounts shall be used for those intits that have not been served in full
within the limit of their application, on a pro &basis of their market share on the French home-
purchase loan market.

Such market shares are determined by the chiefuxecofficer after seeking the
opinion of the risk committee and consulting eawdtiiution concerned on the basis of the latest
figures sent by the institutions to ACPR and to CR3tdich determination is made after the
general meeting of shareholders deciding on theuanfinancial statements of CRH. Such
determination may be revised at any time in casgppfoval of a new institution.
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4.4  Immediately upon receipt of the proceeds of then|d@RH pays to each borrower its
ratable fraction, after deducting the expensesfaes related to the transaction and the amount
of any requisite additional shareholders’ equitjemed to in Article 12 of the articles of
incorporation.

5. COLLATERALISATION

5.1 Issuance of mortgage notes

In accordance with the provisions of Articles L.3342 to L. 313-49 of the French
Monetary and Financial Code and the collaterabsathgreement, borrowers are required to
issue in favour of CRH mortgage notes represertheg participation in the borrowing. Such
notes shall be prepared in accordance with theigioms of the French Commercial Code and
applicable standards in accordance with a templatened by CRH. Borrowers irrevocably
agree to pay any interest, fees, incidental amoamdsall present and future tax expenses related
to such collateralisation on a pro rata basis efrtparticipation and agree to comply with the
commitments stated on the recto and verso of satdsn

The said notes are acquired by CRH upon disburseofid¢ime funds.

The notes are denominated in the same currencypeadinterest at the same rates and
dates as the relevant loan’s bonds and are repayaber the same terms.
5.2. Early repayment of notes

Borrowing institutions may repay notes in full arpart before maturity only with CRH'’s
consent and subject to the conditions determinedCB¥, after signing an early repayment

agreement. In such event, the institution concedediders the related bonds to CRH as repayment.

CRH may suspend this right at any time.

5.3. Procedure for perfecting the safety of the repaymmeturities.

Also, in connection with a procedure aimed at pmtirig the safety of the repayment
maturities of the bond loans already issued to date be issued, the borrowers expressly accept
the provisions below:

Five business days prior to the repayment datengflend loan issued by CRH, each
borrower is required to grant CRH an advance iaranount equal to that of the principal of the note
to be repaid, plus the amount of the note relat¢lkd associated interest.

The corresponding funds are invested on the moreketuntil the repayment maturity
through reverse repurchase agreements coveringufyeaotes. The said funds may also be
deposited with the Central Bank.

Such advance is repaid on the maturity date, wappticable by way of set-off with the

amounts due by the borrower in respect of the rapay of the principal of the note to be repaid,
plus the amount of the note related to the assatiaterest.
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The proceeds from the investment of such advant¢leeomoney market are then paid to the
borrowers. Where applicable any negative intesgsbrne by the borrowers.

In case of foreign currency transactions, suchkanay be called in euro.

5.4. Collateralisation by an endorsing agent

One or more borrowers may, under an agency agrdemask an institution duly
approved by CRH, to subscribe in their name andhaw behalf, a single mortgage note
representing loans that they intend to collatezalis

The agent endorses the note representing the lcapith the notes representing the
interest that it subscribes on behalf of its ppats. The agent agrees to replace the said
principals in case of default and assumes in swemteall commitments made by them. In
addition, the agent communicates to CRH a cophefigency agreement executed by it.

Each principal agrees to comply with the commitreer@lated to the collateralisation
procedure on a pro rata basis of its share in tibscsibed note. The principals may agree that
they are jointly and severally liable for complianeith all of the said commitments.

The agent is not required to hold the receivaliisvever, the agent guarantees that the
inspections planned by CRH may be carried ousgtriémises if CRH so requests.

The agent is also responsible for obtaining fromptincipals any and all documents
enabling it to seek from notaries and courts, dassary, the issuance of the enforcement copies
corresponding to the receivables. The agency agmeethat was executed with the agent must
provide for the option to transfer such right tokER

Also, such agency agreement must specify that tineipal has been informed of these
internal rules and regulations, accepts the tenaebf and agrees to comply with the same.

The agent signs these internal rules and regulatioits capacity as the agent and also in
its own name.

6. COLLATERALISATION GUARANTEE
6.1 Pledge of a securities portfolio

The service of the interest and the repayment eintbbrtgage notes must be guaranteed,
at the latest upon the issuance of the notes, pledge of receivables in accordance with the
provisions of Articles L. 313-42 to L. 313-49 ofetlirrench Monetary and Financial Code (the
“availability”).

The creation of the pledge results from the prepardy the borrower, for each note, of
a nominative list of receivables according to apgkte prepared by CRH, in conformance with
the aforementioned provisions.

The characteristics of the receivables so madeladai and where applicable any
specific terms governing the guarantee of the taidised loans are determined by the board of
directors of CRH in compliance with applicable peiens and are detailed in a document
entitled “loans’ eligibility criteria for the opetians of CRH”. Any subsequent changes to the
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said document are accepted in advance by the bersow

The receivables portfolio so made available mustngttime have an average life equal
to the residual duration of the guaranteed capiéé and an average interest rate that is no less
than the rate applicable to the said note. Its arnowst at all times be equal to at least 125% of
the nominal amount of the guaranteed note. Howewecases where certain rules are not
complied with, and in particular any rate or teronsistency rules, CRH may ask that such
minimum amount be increased.

The borrower agrees to be personally responsibléhéotimely payment of any amounts
due by debtors in relation to the said receivables.

It is expressly agreed that any amount to be madiable to CRH by the borrower shall
be earmarked for the guarantee of any note sulestob to be subsequently subscribed by the
borrower in favour of CRH.

6.2. Constraints related to the pledge

In accordance with the provisions of the aforenoerad law, the borrower may not transfer,
in any form whatsoever, in particular through amnsfer of title or by way of any guarantee, the
receivables so made available. In particular, threolver may not assign the receivables to a French
or foreign securitisation fund.

The borrower recovers the right to dispose freélye pledged receivables solely where the
same are repaid, payable, non-performing, dispoitetbubtful. The borrower is then required to
replace such receivables by eligible receivablélsérsame amount.

Is deemed non-performing or disputed, any recedvablrespect of which any amount is
overdue, if such arrears arise because of legabld@rcal obstacles beyond the debtor’s control, or
because of any challenge.

Is deemed doubtful, any receivable in respect athviany amount is overdue for any
reason not referred to above.

The borrower agrees to withdraw from the receivahieade available any and all
receivables invalidated upon any inspection andengenerally to exclude any receivable not
meeting the criteria of eligibility for CRH’s opéians.

The borrower retains a list of the receivables salenavailable and sends each month a
copy thereof to CRH.

6.3 Inspections carried out at borrowers’ premises

CRH inspects the receivables pledged in order toaguee the notes, at the premises of
borrower institutions or institutions liable to bow.

CRH inspects in particular the following:
- physical existence of the receivables,
- full title of the borrower institution to the reiwables,
- in accordance with provisions of law, lack of aogmmitment, in particular in
connection with any pledges or transfers,
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- conformance with the eligibility criteria.

To that end, CRH may seek from the inspected utigtits the issuance of any necessary
certificates from their statutory auditors.

When invalid receivables are identified, and intipalar receivables referred to in
paragraph 6.2. of these internal rules and reguisitithe borrower institution must pledge in favour
of CRH an additional portfolio of valid receivabl@s order to compensate for the identified
insufficiency.

6.4. Insufficient collateral

Should the amount of the loans provided as coliatiar notes be insufficient. The
institution concerned must immediately remedy byipledging additional eligible loans to CRH.
Failing this, the borrower undertakes to restotatal to an adequate level through the immediate
purchase of bonds in a sufficient amount from thel porresponding to the note concerned and to
deliver these bonds to CRH by way of repayment.

CRH may agree to the deferral of such transactions.

Borrowers undertake to inform CRH promptly as saerthey aware that such a situation
may arise.

6.5. Information system

The borrower undertakes to inform CRH eventuallyaoy draft amendment likely to
affect filters being used to select pledged loans.
7. BORROWER DEFAULT

In the case of a borrower default on payment ofateance referred to in Article 5.3
above prior to a repayment date or interest paymiatet the following provisions apply:
7.1. Call for cash advances

CRH management calls on each stockholder to sugwelycash advances referred to in
Article 8.3 below for the purpose of meeting commants to bondholders at the due date despite
the default.

7.2. Lapse of maturity dates on notes
When a borrower defaults on payment of interegrorcipal at a due date, the maturity

date on all notes issued by the borrower in fafoCRRH lapses and all such notes become ipso
facto immediately due.
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7.3. Transfer of title

Immediately upon noting any default, and afteriieglthe cash advances and referring the
matter to the risk committee, CRH reviews in paittcthe following:

a) the advisability and, where applicable, the teohthe transfer to CRH of title to the
pledged receivables pursuant to the provisionsrtitlas L. 313-42 to L. 313-49 of the French
Monetary and Financial Code, after the borrowerdgesn given notice of the default,

b) the advisability of entrusting the defaultingstitution with the management of the
receivables portfolio in accordance with the agremattached as a schedule hereto and under
terms approved by Prudential Authorities.

CRH then carries out or procures a detailed addhe said portfolio in order to check its
overall characteristics and specifically to deteenthe amounts and dates of the flows to be
anticipated.

7.4. Management of risks resulting from the substitutaf loans for defaulting mortgage
notes

The revenue flows generated by the loans are tbl@I@RH to pay interest and principal
on bonds related to the defaulting notes. Howether dates and amounts of revenue flows may
not exactly match those of payments.

In view of this, CRH may, once the loan portfoliashbeen fully assessed seek additional
refinancing to ensure a precise match between vegeand payments.

CRH may also retire its bond debt by selling trenl@ortfolio and buying back bonds in
the same amount on market terms, then cancelleggethonds.

7.5. Management of interest rate risk

When a borrower defaults, the interest rate rigit thay result is the object of particular
attention. CRH may use derivative products to colisrrisk but to the extent possible must give
preference to the purchase or sale of fixed-incegwlirities or loans eligible for its refinancing
operations.

Should CRH decide to sell the loans to fund theclpase of bonds as described in 7.4
above, preparations for this will include the admptof precisely defined measures to
limit interest-rate risk. This may involve in padiar entrusting a credit institution with an ad
hoc mandate.

7.6. Settlement between defaulting borrowers and CRH
The final settlement with a defaulting borrower slorelease CRH in full from all debts

and commitments entered into on behalf of the e@grpowith no charge of any kind remaining
as a result of the default.
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The final settlement is in principle made after lest maturity date initially set for the
borrower’s notes.

Payments due from the defaulting borrower includparticular:
- the amount of interest, repayments and tax paio de paid by CRH on behalf of the
borrower since its default, including interest dre tcash advances from other stockholders

referred to in section 8.3 below;

- the full amount paid out by CRH (including experd interest) in connection with the
bond repurchases referred to under 7.4 above;

- all legal and other expenses borne by CRH asdtref the default.

8. COMMITMENTS ASSUMED BY SHAREHOLDERS

In addition to the obligations resulting from thawl regulations and contractual
agreements governing their operations, each stés&hmust fulfil the following commitments.

8.1. Capital endowment

Each shareholder is required to pay to CRH the atsaecessary to endow it with the capital
resources required by banking regulations in a@ure with the terms set forth in the articles of
incorporation.

8.2. Allocation of the share capital

Each shareholder agrees to transfer or acquinethugsite number of shares so as to ensure
total proportionality between the allocation of ttapital and the allocation of the regulatory cpit
requirements related to the amounts outstandingcaordance with the terms set forth by the
articles of incorporation.

8.3. Cash advances

In accordance with the articles of incorporatioacke CRH shareholder is required to
provide CRH, as a cash advance, with the fundsssacg to its functioning, within the limit of
5% of the total amount outstanding of the refinahsems.

a) By virtue of an express delegation granted lgytibard of directors, CRH’s senior
management calls such cash advances on its owatiwet and by any means, whenever
necessary, in a sufficient amount.

b) In the event of a shareholder default in refatmthe service of its debt vis-a-vis CRH,
the cash advances made by the other shareholdstsaitow for the timely payment by CRH of
all amounts due on its behalf, in particular to dioslders and to the Treasury.

If necessary, such advances are maintained utitéreent of the accounts between such
defaulting shareholder and CRH.

180



c) Advances are apportioned among shareholders o aata basis of their amounts
refinanced in nominal value as of December 31heffreceding financial year or as of any later
date determined by the board of directors.

d) The board of directors determines, in due tithe,remuneration of the advances in
view of circumstances and market conditions.

e) So that CRH may receive such advances on fastadd, each shareholder sends to
CRH a specific and constantly updated data sheditating the names, street and email
addresses, telephone and fax numbers of no lesswltaemployees authorised to receive from
CRH’s senior management calls for the payment sh ealvances.

f) Any shareholder failing to pay the necessary am® on the scheduled dates owes the
company automatically and without any prior notaseindemnity determined by the ordinary
general meeting.

8.4. Management agreement

Each stockholder accepts, by operation of law,ténms of the management agreement
referred to in Article 7.3 above
8.5. Compliance with Articles of Incorporation and Bawis

Each stockholder is required, by sole virtue ofsiiatus, to comply with the company’s
Articles of Incorporation and By-laws and the resioins adopted by Regular Stockholders’
Meetings.

9. SUPERVISION OF CRH’S FUNCTIONING

In accordance with banking regulations, an intecaaltrol structure is set up within CRH
under the responsibility of senior management.

Also, the functioning of CRH is audited by the iaspon units of the various shareholder

institutions or, upon a decision made by the badidirectors, by an audit firm registered on the
list of statutory auditors.

10. STOCKHOLDER APPROVAL OF INTERNAL RULES AND REGU LATIONS

CRH stockholders expressly undertake to comply tigse internal rules, as evidenced by their
signatures below.
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APPENDIX 7

CONDITIONS OF ELIGIBILITY

REMINDER

The sole business of Caisse de Refinancement dwbitat is the funding of housing
loans extended by banks. CRH provides funding ® lianks by acquiring and holding the
promissory notes they issue. These notes haveathe sharacteristics as the bonds CRH issues
to fund them, and are guaranteed by a specifiggeled the loans made by the banks.

These criteria can be further amended to be foltgpiant with the new European regulation.

INTRODUCTORY REMARK

The following provisions comprise the body of lasrsd regulations applicable to CRH’s
operations. Some of these rules are also likehetamended, repealed or replaced in the coming
months due to the introduction of the new Europegulatory framework:

- Article 13 of Law no. 85-695 of July 11, 1985¢id) with Article 36 of Law no. 2006-
872 of July 13, 2006;

- Articles L. 313-42 through L. 313-49 of the Moast and Financial Code codifying the
provisions of Article 16 of Act no. 69-1263 of Daaker 31, 1969 as amended by Articles 12
and 13 of Act no. 85-695 of July 11, 1985 and byiode 113 of Act no. 99-532 of June 25,
1999, by Article 16 of Decree n° 2008-556 of Jur& 2008 and by Article 18 of Decree
n° 2010-76 of January 21, 2010;

- Article L. 513-3 paragraph | relative to Frenabcités de Crédit Foncier;

- Article L. 312-3-1 ofcode de la consommatioregarding some loans in foreign
currency.

- Articles R. 313-20 to R. 313-25 of the MonetarydaFinancial Code codifying the
provisions of decree no. 2000-664 of July 17, 2@80amended by decree no. 2003-144 of
February 19, 2003 and by decree no. 2007-745 of &007 and by decree no. 2014-1315 of
November 3, 2014;

- French Banking and Finance Regulatory Committegufation no. 99-10 as amended
by Regulation no°. 2002-02 and the decrees of Ma¥0D7 and of February 23, 2011 on the
valuation of financed assets to be used to deterrttie portion of o a loan that may be
collateralized,;

- Regulation (EU) n° 575/2013 of the European parként and Council of June 26, 2013
hereinafter referred to as CRR;

- Directive 2013/36/EU of the European parliament €ouncil of June 26, 2013;

- The company By-laws of CRH;
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- This document, summarizing all of the generalvmions related to the raising of
capital, which details and supplements the aboklesrin compliance with the By-laws of CRH,
these provisions have been approved by the Boabireftors.

CONDITIONS OF ELIGIBILITY OF LOANS

The conditions of eligibility of the loans in whidbRH result of the provision of article
129 of European regulation “CRR” of June 26, 20Egarding covered bonds and the
capabilities appropriate for the CRH.

1 - BENEFICIARIES

Beneficiaries must be either natural personssaciété civile immobiliereeal estate
partnerships whose stockholders are natural pergotie latter do not engage in property
development activities.
2-USE

The loans are intended to be used to finance thstrection or acquisition dflousing or
in the financing of both the acquisition of a baibde property and the cost of the work for
providing Housing. All work performed to create or transform a hablé area, by extending or
renovating it, is considered to be construction.

Thus, all loans intended to be used to financegsbnal or commercial facilities are
excluded. In the case of a mixed-use operatioraiiiimg of both housing and professional or
commercial facilities), the financing of the hougipart may be eligible only that part is broken
out in a separate loan, mortgage registration ahgation.

3 - GUARANTEES

The loans financed must be guaranteed:

1) either by a senior mortgage or a PRivilege de préteur de denigrg/pe surety on
the asset financed;

2) or by a joint and several guarantee from anldégprotection provider according to
the article 129-e of the European regulation “CRR”.

The borrower must ensure that the property seeantiatches the criteria of the
regulation above.

4 - AMOUNT
The initial term of the eligible loan is greateathl year.

The outstanding principal balance of the eligilol@l must not exceed EUR 1 million.
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5 - MATURITY

The term to maturity of the eligible loan must eateed 25 years.

6 — PORTION OF AN ELIGIBLE LOAN THAT MAY BE FUNDED

The portion of an eligible loan that may be fundedy not exceed the lower of the
following two amounts:

- the remaining principal balance of the loan;

- 90% of the value of the asset financed or pravide collateral (or 100% in the case of
Préts a I'Accession Socialsocial housing loans guaranteed by Fonds de Garant
I’Accession Sociale or any other substitute furmbyo entity or person).

When several loans coexist (especigi@ts d'épargne logememind zero-interest rate
type regulated housing loans), the portion eligibleCRH financing is calculated by taking the
sum of the remaining principal balances of alllef toans.

7 - VALUATION OF THE ASSET FINANCED

All buildings financed by eligible loans are thebgct of a prudent evaluation that
excludes all speculative aspects. It is carriedoguthe borrowing bank.

This valuation must be performed by an independgpert, i.e. a person who is not part
of the lending decision-making process and who ¢gses the qualifications, competence and
experience necessary to perform such a valuation.

The valuation is performed taking into account bldding’s long-term characteristics,
normal and local market conditions, the current sele of the asset and all other uses that
might be made. This mortgage value must be explgnt@nly and transparently in writing, and
may not be greater than the asset's market value.

By dispensation, the valuation may be based ototiaécost of the initial operation when
this cost is less than EUR 600.000 or when the stithe remaining principal balances of the
loans guaranteed by the asset financed is lesstH&1480.000.

The valuation of the buildings is re-examined ag pé the risk measurement system
required of borrowing credit institutions by thecdse of November 3, 2014 relating to internal
control of the bank sector companies, payment sesviand investment services subject to
control by the Prudential Control Authority and Blesion. This examination is performed
annually using statistical methods.

The methods used to value buildings and the perigdexamination of their value must
be made available to both the ACPR and CRH who maayest their modification.

The borrower has procedures describing their lepgwolicy and the nature of the goods

financed and enabling them to ensure that the prppaken as collateral is adequately insured
against the risk of damage.
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8 - SPECIFIC CONDITIONS FOR GUARANTEED LOANS

Total guaranteed loans may not exceed 35% of tiaé dmount pledged by a borrowing
institution in favor of CRH.

The loan-to-income ratio has to respect at mos¥3®hen the loan has been granted.
This ratio corresponds to the portion of the boesd®s gross income which covers the loan
reimbursement including interest.

Both the credit institution and the protection pd®r shall carry out a creditworthiness
assessment of the borrower.

9 - SPECIFIC PROVISIONS

Until such time as it matures, the funding providedst be secured by the pledging of a
portfolio of eligible loans in an amount equal toleast 125% of the total amount of funding.
When these loans are has fixed rate and at leasi éy150% of the total amount of funding
when these loans are for revisable rate.

CRH may, however, require this minimum to be inseshin situations where certain
rules are not followed, especially rules regardhmgcongruence of interest rates.

The borrower may not transmit the pledged claimmeugh any means. Consequently it
cannot sell them, notably to an FCC debt secutiimafund or to asociété de crédit foncier
mortgage debt company.

The borrower is able to dispose freely solely afst claims that are reimbursed due for
payment, capitalized, disputed or doubtful. Thertwer is then expected to replace them with
the same amount of eligible claims.

All claims experiencing delinquent payments aresadered to be capitalized or disputed
if the delinquent payments result from legal oritpzal obstacles independent of the will of the
debtor or of any challenge.

All claims experiencing delinquent payments foreason other than those mentioned
above are considered to be doubtful.

It should be specified that a claim is consideethé¢ experiencing delinquent payments
once the delinquency represents two payments og.mor

The portfolio of pledged loans must have an aver#ggespan equal to the term to
maturity of the funding, and an average interest that is greater than or equal to that of the
funding.

CRH may require controlled institutions to providey useful opinions issued by their
independent auditors.

When invalid claims are discovered, especially ¢hidsfined in Article 6.2. of the present

By-laws, the borrowing institution must pledge allitional portfolio of valid claims in favor of
CRH to compensate for the observed shortfall.
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Regarding the loans in Swiss francs, the borroweulsl insure that the beneficiaries of
these loans have mainly their income or hold asse®sviss francs at the loan’s signatory date.

OTHER REMARKS

It may be observed thatéts d’épargne logemeand similar regulated housing loans are
eligible under the same terms and conditions asttier loans.

By law, loans are considered eligible if they asedito finance a real estate asset located
within the European Economic Space or in the oargerritories of the French Republic. At
present, however, regarding the above regulatiba, dnly operations authorized are those
financing real estate assets in Metropolitan Fraamzkits overseas departments and territories.

SUPPORTING DOCUMENTS TO BE MAINTAINED BY THE BORROW ING
INSTITUTIONS

Caisse de Refinancement de I'Habitat verifies thatemmality of each claim and its
compliance with the criteria established in thigwloent. It audits the following characteristics
of each loan:

* purpose and location of the asset financed,

* beneficiary,

* guarantees,

* amount authorized,

* remaining principal balance,

* clauses describing repayment methods,

» date of final maturity and payment dates foriiest and principal,
* nominal interest rates and conditions for revisio

* total cost of the operation financed, cost of kgor

* valuation of the asset financed,

* portion of loan eligible for funding,

* outstanding payments,

* loan/income ratio for guaranteed loans,

« for Swiss franc loans, presence of incomes atarpony in the same currency.

Institutions are thus required to maintain thedwilng supporting documents in order to
present them to CRH:
1- GUARANTEES

 executory document, notices of registration agluired documents for mortgage loans;

 guarantee document for guaranteed loans;
* loan offer and amendments.
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2- VALUATION OF THE ASSET

e sale document, agreement of sale, VEFA-type vasien contract on future
construction, notice of donation, notarized ceréife, construction contract or any
documents useful for establishing the total coghefoperation or the value of the asset
financed;

« summary of expenses engaged and sums released,;

* supporting documentation for the valuation of #sset financed, when so required by
regulations (total value of the operation gredtantor equal to EUR 600,000);

* in the event that a loan is acquired, all docuimestablishing the purpose and the value
of the asset financed by the original loan and enguthat such loan satisfies all
conditions of eligibility.

3- CUSTOMER DATA

« current delinquent payment status report for daah;

« amortization tables of the loans used to finaheeoperation;
« analysis sheet, detailed financing projections;

« articles of incorporation of the SCI;

* loan to income ratio when the loan is granted;

* proof of income or assets for the loans in Svirscs.
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APPENDIX 7
(Continuation)

GLOSSARY

Collateral: Pledging of a portfolio of eligible claims in favof CRH in accordance with the
provisions of Articles L. 313-42 of the French Mtarg and Financial Code to cover the amount
lent by CRH to the borrowing credit institution.

Congruence of term: Provision of the CRH’s By-laws requiring that theerage term of the
portfolio of claims pledged in its favor be at tathes at least equal to the term to maturity of the
mortgage note.

Congruence of interest rates:Provision of the CRH’s By-laws requiring that theerage
interest rate of the portfolio of claims pledgedtsfavor be, at all times, greater than or eqoal
the interest rate on the mortgage note.

Eligible claim: Housing loans compliant with the conditions ofgddility established by the
provisions of Articles L. 313-42 et seq. of therkale Monetary and Financial Code.

Guaranteed bonds (or Regulated European Covered Bds): Bonds that meet the criteria
established by European regulation (EU) no 575/3@RR (article 129).

Invalid claim: Loans that are not compliant with the conditiohslmibility cited above.

Mortgage market: A market created in 1966 that, in accordance tighprovisions of Articles
L. 313-42 to L. 313-49 of the French Monetary amtbRcial Code, allows credit institutions to
fund certain housing loans. CRH was substitutedttier mortgage market which is no longer
restricted to the funding of residential mortga@exler certain conditions).

Mortgage note: Security (promissory note) issued by a borrowireglit institution representing
CRH’s claim on the latter. The principal and instref each note is guaranteed by the pledging
of a portfolio of eligible claims. This is essefiyiaa trade bill.

Oversizing: Minimum level of coverage of fundings by the polith of claims pledged in favor
of CRH. This minimum level is at least equal to #2%provisions of decree no. 2000-664 of
July 17, 2000).

Portion of an eligible loan that may be fundedmay not exceed the lower of the two following
amounts: the remaining principal balance of th@l0a90% of the value of the asset financed or
provided as collateral (or 100% in the casé’dts a I'’Accession Sociakocial housing loans
guaranteed by Fonds de Garantie a I’Accession Booiaany other substitute fund. body. entity
or person).

This value is estimated in accordance with the igrons of French Banking and Financial
Regulatory Committee Regulation no. 99-10.

Subordinated loans: Sums loaned to CRH by its borrowers, pro-ratednuih@ir outstanding
loans and accounted for as Stockholders’ equity.
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APPENDIX 8

SUMMARY PRESENTATION OF CRH

)

CRH - Caisse de Refinancement de I’'Habitat
Aaa Moody’s /| AAA Fitch

CRH was createdin 1985 by the French Government with State explicitguarantee as a central agencyin order to
issue bondsin the specific legal framework of art 13 of law 85-685 of July 1985 for refinancing residential mortgage
home loans granted by the French bankingsystem.

Today, instead of State guarantee, the French law grants to CRH’s bondholders a very strongprivilegeon CRH'’s
securedloans to banks.

No other agency of this kind had been set up until the creation of Société de Financement de ’Economie Francaise
(SFEF)in October2008.

Presentation February 2016

http://'www.crh-bonds.com 1

@'H- CRH mechanism

CRH's bondhelders

Bonds issued by CRH

Privilege claim on the notes, covering bonds

Notes issued by banks -
held by CRH and
materializing CRH’s loans

Banks Pledge of residential mortgage loans * covering notes
Mortgage loans granted
by banks
Individual home P . .
Buyers *or in some case residential guaranteed loans, NEVER RMBS
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CRH at glance

. CRH is a Specialized Credit Institution. lis equity belongs to French Banks

. CRH’s only function is to fund French residential home loans granted by banks by issuing morigage bonds in the special legal
framework of law n® 85-695 of July 1985. CRH doesn’t charge any fee or deals.

. CRH’ loans to banks have the same characteristics as those of CRH’s bonds. CRH’ debt is served by French banks and CRH’s
balance sheet duration is zero

. Refinanced loans remain on the borrowing banks' balance sheet, but are pledged as collateral for covering CRH’s loans to
banks with a minimum of 25% over-collateralisation. In the event of a borrowing bank default, provisions of French law give
CRH the full ownership of these loans, without any formality, notwithstanding any provision to the contrary

. Loans in its cover-pool have to be compliant with sociétés de crédit foncier’s criteria but have to be also compliant with CRH’s
additional criteria. CRH implemented internal rules strengthening the credit quality for CRH’s bonds

. CRH debt is rated Aaa by Moody's and AAA by Fitch Ratings
. CRH has atotal outstanding debt over EUR 41,2 * bn with several highly liguid bonds (as of December 315t 2015)

. CRH was appointed to control debt’s service and collateral’s administration of Société de Financement de 'Economie Francaise
(SFEF) from 15! January 2010 to 31 December 2014

. Because of the size of its balance sheet, CRH operates under the supervision of E.C.B. since November 4% 2014

*in nominal value

Breakdown of CRH’s Equity (December 2015)

%

Crédit Mutuel CIC 37.0
Crédit Agricole SA - Crédit Lyonnais 34,5
Société Générale 14,2
BNP Paribas 8.1
BPCE 58
Others 04

100.0

+« Every borrower is committed to become a shareholder of CRH with a part in CRH's equity equal linked the
borrowings amount

+  Furthermore, every borrower is committed to supply back up lines to CRH if CRH calls them and regulatory
equity if CRH needs

«  These shareholders-borrowers’ global market share is roughly 90% of the French Mortgage Market
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CRH Economic Balance sheet (December 2015)

Assets €bn | Liabilities £€bn
Promissory notes 41,2 | CRH mortgage bonds 41,2
Interests and other assets 0,8 | Interests and other liabilities 0,8
Deposits and CD 0,6 | CRH equity 0,6

426
TOTAL 426 | TOTAL

Because of the perfect matching between CRH bonds and promissory notes, CRH’s balance sheet duration

is zero. CRH’s debt service is done by the French Banking System. CRH is an actual “Pass-through”

5
CRH Bonds — Key Points
(December 2015)
; .
Euro CRH’s curve — 18 Euro bonds, from 2016 to 2025, totalling € 39,4 bn e P e
[CRH 2,60% 26/04/16 1.1 Botential i
ICRH 3,73% 12/12/16 15 o Furthartaps
ICRH 3 50% 250417 49 o Furthartaps
ICRH 4,50% 2510117 23 Potental i
[CRH 4 00% 25/04/18 40 Botanial
ICRH 3,00% 08/04/18 18 Botential
[CRH 1375% 251019 0.8 Botenial
[CRH 3 75% 19/02720 20 Botenial
< [CRH 3 50% 2206720 2.1 [Botential reopening
s [CRH 3 80% 180121 i3 Botenial ;
© ICRH 3 f0% 13109721 135 Potenial
7l [CRH 4005 10/1 722 2.1 Potanial
[CRH 4.00% 17/06722 20 Potenial
[CRH 3,30% 2310822 22 Fotental
[CRH 4 30% 2410223 23 Fotanial
[CRH 3,90% 2011023 1.4 Potential
CRH CRH CRH CRH CRH CRH CRH CRH CRH CRH CRH CRH CRH CRH CRE CRH CRH [CRH 360‘}0 03032_4 2? o |
S0 e 400 a0 s sl B S ek ek i ok B RS AH BHB e ok CRH L% LT L fPoimid
RIS S 2o e @ : B O AR 1A a0 Do e wm e e : TOTAL EUR BONDS 30,4
[TOTAL CHF 2016- 2023 1
Today- [EN EUROS EQUIVALENT o
o ay' TOTAL EUROS EQUIVALENT
. Compliant with “Capital Requirement Directive 2” - 10% Risk weighted by European
credit institutions
. Eligible for open-market operations of the European Central Bank European
investors and European Covered Bond Council complement
. Benefit from the exception referred to Article 52.4 of the Directive on UCITS
{1} In nominal value 6

192



To sum up

CRH is very different from other credit institutions:
- CRH’s only function is to fund French home loans to individuals granted by banks
- CRH’s loans and borrowings have exactly same characteristics (rate, duration, currency)
- CRH'’s debt service, from an economic point of view, is done by French Banking System

- CRH’s loans to banks are covered by the pledge of a portfolio compound with home loans to
individuals. These loans are kept by borrowing banks in their assets

- In the event of a borrowing bank default, CRH becomes fully owner of that portfolio
“notwithstanding any provision to the contrary “and” without any formality” because of provisions of
French law.

- CRH doesn’t charge any fee on deals

- CRH’s equity belongs to borrowing banks (mainly: Crédit Agricole, Crédit Mutuel, Société Générale,
BNPP, BPCE)

- Borrowing banks are committed to supply back up lines to CRH if CRH calls them
- Borrowing banks are committed to supply regulatory equity to CRH if CRH needs
- CRH never had losses write-downs or difficulties since its creation even in core phases of crisis

- Paradoxicaly, CRR regulation is impeding CRH’ activity

Contact & Disclaimer

Henry RAYMOND

Director - Chief Executive Officer
Tel:+33 142 89 49 10
crh@crh-bonds.com

CRH Caisse de Refinancement de I'Habitat
35 rue La Boetie
75008 PARIS

http://www.crh-bonds.com

This document has been prepared by CRH only for use in the roadshow presentation. This document is confidential and is not fo be reproduced by any person, nor fo
be distributed to any person other than its onginal recipient. CRH doesn't take any responsibility for the use of these matenals by any person.

This document does not constitute a prospectus for any bond offering (an "offering”) and shall not be considered as an invitation fo invest.

Any decision to buy or purchase bond should be only on the basis of the information contained in Prospectus. In parficular, investors should pay special attention fo any
nsk factors described in prospectus.

Only the confents of the French Prospecitus are binding on CRH.

Some information confained herein and other information or material may include forward-looking statements based on current beliefs and expectations about fufure
events. These forward-looking statements are not guarantees of future performance and are subject to inherent nisks, uncerfainties and assumptions about GRH. Those
events are uncertain, and their oufcome may differ from current expectations, which may in tum significantly affect expected results. Actual resulfs may differ matenally
from these projected or implied in these forward-looking statements. Any forwards-looking statement confained in this document speaks as of the date of this document,
without any obligation from CRH fo update.

This document is not an offer to purchase securties in the United Stafes. Securities may not be seld in the United Stafes absent regisiration or an exemption from
registration under the U.S. Securities Act of 1933, as amended. CRH does not intend to register any portion of any Offering in the United States or to conduct a public
Offening of securities in the United States
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APPENDIX 9

CRH's Mechanism

CRH's bondhoders

Bonds 1ssued by CRH

Privilege claim on the notes, covering bonds

Notes issued by Danks ~4————
held by CRH and

malerializing CRH loans

S Pledge of residential morigage loans * covering
notes
Mortgage loans granted
by banks
Individual home ; o
~ Buyers %or i some case residential guaranteed loans, NEVER
RMBS
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